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~~ 
ARGENTINA. 
EXTERNAL DEBT (NATIONAL FOREIGN LOANS). 
Origimat Present 
Amount. Amount. | 
Six per Cent. Buenos Ayres Loan, ee | Es 
1824, and Three per Cent. | 
Arrear Stock, 1857 ... PS 2,500,000 | 166,257 
® Six per Cent. Railway Loan, 1881 | 2,450,000 | — 351,340 
Five per Cent. Loan, 1884... 1,714,200 1,463.900 
Five per Cent. Loan, 1886-7 ... | 8,333,000 7,581,200 | 
Northern Central Railway Ex- 
tensions Five per Cent. Mort- 
gage Bonds aif + | 3,968,200 3:768,400 
Five per Cent. Treasury Conver- 
sion Bonds, 1887... ise 624,000 581,050 
Five per Cent. Banco Nacional, 
1887 (German Loan) ea 2,058,200 1,887,301 
Four and a-Half per Cent. In- ie 
ternal Gold Loan, 1888 ie |) -359053:000 3;703.500 
é Four and a-Half per Cent. Con- 
version Loan, 1889 ike 5:263,560 4,997,060 
Three and a-Half per Cent. Ex- 
ternal Sterling Bonds .. | 2,659,500 2,443,340 
Northern Central Railway Five 
per Cent. Bonds, 1890 (Second 
Issue) sey we ... | 2,976,000 2,863,680 
Six per Cent. Funding Loan of 
Eeor p38 nie ... | 14,880,000 5,884.574 
Port of Buenos Ayres Five per 
Cent. Debentures sav. |, 1, 2.QO0;000 1,360,500 
Buenos Ayres Water Supply } 
a and Drainage Works, 1892, =| 6,324,400 6,324,400 
s 3 Five per Cent. Bonds 
Tso a all tor ORGOe 
Cedulas of National Mortgage moniaidiee 
Bank* :— Gold Series A | 3,968,253 3,061,666 
Currency Series A | 1,133,786 735:941 
is ip 850,340 642,585 
a 3 G 850,340 651,184 
x pe, aS: SG RSIRG 939,143 
* » <E | 1,133,786 1,003,741 
National Railway Guarantees : Hi Ty | 7,034,260 
Arrears unpaid up to 31st 
December, 1893 es ft 3p deat 1,346,371 . | 
i Arrears unpaid due for 1894 | —...... 798,567 | 
aay Pore es ape ae 
TRE LEE S a arte 1£52,555,700 


terling at the rate of $5.04 in the 


ng these latter to gold dollars at 


Argentine Committee. 


The Lord Eustace Cecil, Chair- | W.T. Morrison, Esq. 


man. R. J. Neild, Esq. 

The Right Hon. Sir John Lub-| C. Sligo de Pothonier, Esq. 
bock, Bart., M.P. L. Salomons, Esq. 

L. J. Baker, Esq., J.P. Maj.-Gen. A. de C. Scott, R.E. 

S. C. Boulter, Esq. W. Trotter, Esq. 

F. W. Campion, Esq. 

E. Johnstone, Esq. Secretary. 

R. B. Martin, Esq., M.P. James P. Cooper, Esq. 

Area ... wee 1,212,600 square miles. 


Population (1893 estimated) ..» 4,400,000 
Capital, Buenos Ayres. Population 653,000. 


External Debt, per head (inclusive 
of National Cedulas, but exclu- 
sive of Railway Guarantees)... £11. 9s. 


President wee Wea) Slade .. Dr. José E. Uriburt. 
British Minister in Buenos Ayres... Hon. Francis J. Pakenham. 
Argentine Minister in Great Britain Don Luis L. Dominguez. 


HISTORY OF THE FOREIGN DEBT (NATIONAL). 


1824.—Six per Cent. Loan. Raised in London by the Province of 
Buenos Ayres. Amount, £1,000,000 at 85 per cent. Sinking 
Fund, } per cent. Default made in 1830. Recognised as a 
National Loan in 1880. Outstanding amount included in 
the “Romero Arrangement” (see end of this History). 
1857.—-Three per Cent. Arrears. ' The Arrears of Interest on the pre- 
ceding Loan, amounting to £1,500,000, were converted into a 
separate Stock, bearing I per cent. interest till 1865, 2 per 
cent. from 1865 to 1870, and 3 per cent. thenceforwards till 
extinction in 189o. as: 
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» 1863.— Six per Cent. Internal Bonds (Hard Dollars). Issued in 1893 
. in Buenos Ayres, and introduced on the English market in 
| 1872 and 1874 by Messrs. Stern Bros. at a fixed exchange of 
| 4gd. to the dollar. 1 per cent. Sinking Fund applied quarterly, 
| by tender, to purchase of these Bonds. In 1889 these Bonds 
| were converted into New ‘Three and a-Half per Cent. 
External Sterling Bonds, which are now included in the 
Romero Arrangement. 


1866-8.—Six per Cent. Loan. Amount, £,2,500,Coo, to meet expenses 
of the Paraguayan War. Two issues by Messrs. Baring Bros. 
& Co. at 75 and 724 per cent. respectively. Original Sinking 
Fund 1 per cent., subsequently increased to 2} per cent. 
Loan extinguished in 1889. 


1870.—Buenos Ayres Six per Cent. State Loan. Amount, £1,034,700. 
Issued by Messrs. C. de Murrieta & Co. at 88 per cent. 
Accumulative Sinking Fund 1 per cent. Product of Loan to 
be devoted to works of public industry. This Loan was 
recognised as a national obligation in 1880. The outstand- 
ing balance of this Loan was converted in 1889 into the 43 
per cent. Conversion Loan. 


1871.—Six per Cent. Public Works Loan. £6,122,400 Stock. Issued 

by Messrs. C. de Murrieta & Co. at 883 per cent. Redeem- 

able by 24 per cent. Sinking Fund. . The object of this Loan 

was to provide funds for the completion of the Villa Nueva 
—Rio Cuarto Railway, the extension of the line from Cordova 
“ bs to Tucuman, and the construction of a Port and Customs 
Houses at Buenos Ayres and Rosario. The outstanding 
balance of this Loan was converted in 1889 into the Four 
and a-Half per Cent. Conversion Loan. 


1872-4.—In these years Messrs. Stern Bros. introduced into the London 
market the following amounts of the Six per Cent. Internal 
Hard Dollar Bonds of 1863, viz.: 41,225,000 at 76 per cent. 


| in 1872, and £357,863 at 80 percent. in 1874. Converted 
| _ into Three and a-Half per Cent. External Sterling Bonds of 
tae 1889. 


1873.—Buenos Ayres Six per Cent. Loan. Amount, 42,040,800. 
Issued by Messrs. Baring Bros. & Co. in 1873 at 89} per 
cent. Accumulative Sinking Fund, 1 percent. Recognised 
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by Federal Government in 1880. The outstanding balance 4 
of this Loan was converted in 1889 into the Four and a-Half 
per Cent. Conversion Loan. 


1876.—Nine per Cent. Treasury Bonds. Amount, $6,000,000. These 
were not offered for subscription in London, but were subse- 
quently introduced on to the London market by Messrs. Stern 
Bros. in considerable quantities. Bonds originally redeemable 
by tender, but were ultimately converted into External Debt ‘v 
by Treasury Conversion Bonds of 1887 (see the Romero 
Arrangement). 


1881.—Six per Cent. Railway Loan. Amount, £2,450,000. Issued by 
Messrs. Murrieta & Co.in London, and Messrs. L. and R. 
Cahen d’Anvers & Co. in Paris at 91 per cent. Sinking 
Fund, 1 per cent. Its object was to enable the Government 
to prosecute the extensions of the Central, Northern and 
Andine Railways, and the Bonds were guaranteed by the in- 
come of these lines. Included in the Romero Arrangement. 
The greater part (41,540,120) of this Loan was in 1889 
converted into Five per Cent. Debenture Stock of the Cordoba 
Central Railway Company. The value of the remaining 
Bonds not converted (£690,680) was to be deposited in the 
Bank of England in the name of Messrs. Murrieta & Co, 
and temporarily invested in English or Argentine Sterling 
Securities, the funds thus deposited only to be withdrawn as 
and when required for the redemption of the capital of the 
1881 Bonds not exchanged. The Bondholders have not , 
succeeded in obtaining possession of these funds, and the 
amount outstanding, £351,340, has been included in the 
Romero Arrangement. 


1882.—Six per Cent. Loan. Amount, £817,000. Issued by Messrs. 

Morton, Rose & Co., as Agents for a Paris house, at 92} per 

Apna ¢ cent. Redeemable at par by 2 per cent. Accumulative Sink- 

Vs ing Fund. The outstanding balance of this Loan was 

converted in 1889 into the Four and a-Half per Cent. 
Conversion Loan. we 


1884.—Five per Cent. Loan. Amount, £1,714,200.. Issued at 844 per 
cent. by Messrs. Baring Bros. & Co. Principal to be paid off 
by 1 per cent. Sinking Fund. Object to pay for 60,000 shares 
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in the National Bank, subscribed for by the Argentine 
Government. Secured specially on the dividends of these 
shares and generally on the revenues of the Republic. In- 
cluded in the Romero Arrangement. 


«§86-7.—Five per Cent. Loan. Issued by Messrs. Baring Bros. & Co. 
and Messrs. J. S. Morgan & Co. in two instalments, viz. :-— 
£4,000,coo in 1886, at 80 per cent., and 44,290,100 in 1887, 
at 853 per cent. Redeemable by 1 per cent. Sinking Fund. 
Secured specially on Customs Duties, which were to be paid 
each month into the National Bank of Buenos Ayres, the Bank 
to remit monthly to the Agents the amount necessary for the 
service of the Loan. Included in the Romero Arrangement. 


1887.—Five per Cent. Banco Nacional (German) Loan. Amount, 
42,058,200. These Bonds are held on the Continent, and 
not quoted in London. Included in Romero Arrangement. 


1887-8-9.—Northern Central Railway Extension Five per Cent. 
Government Mortgage Bonds. Amount, £3,968,200. Messrs. 
C. de Murrieta & Co. issued £1,300,000 in 1887 at gi} per 
cent., £1,500,000 in 1888 at 94 per cent., and £,1,168,200 in 
1889 at 97 per cent. The Bonds are specially secured on the 
Rajlway Extensions for the construction of which the Loan 
was raised. The Bonds are redeemable by 1 per cent. Accu- 
mulative Sinking Fund. Included in the Romero Arrange- 
ment. 


1887.—Five per Cent. Treasury Conversion Bonds. The object of 
the Loan was the Conversion of the $3,582,315 outstanding 
9 per cent. Internal Treasury Bonds of 1876, of which 
$3,044,100 were exchanged for £624,000 of the New Bonds, 
issued by Messrs. C. de Murrieta & Co. at the rate of 
£20. 10s. of the Conversion Bonds to every $100 of Nine per 
Cent. Treasury Bonds. Secured on the general revenues of 
the Republic. Principal redeemable by 1 per cent. Accumula- 
tive Sinking Fund. Included in the Romero Arrangement. 


1888.—Four and a-Half per Cent. Internal Gold Loan. Authorised 
amount $19,868,500. Amount offered for subscription 
$19,667,900 (£3,933,580), the balance, $200,600, having been 
paid on account of Sinking Fund before the issue of the 
Loan by Messrs. Baring Bros. & Co. Issue price 87 per 
cent. Its object was to replace the Five per Cent. Bonds 
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issued to the Provincial Bank of Buenos Ayres for repay- 
ment of advances, and to the Provincial Government of 
Buenos Ayres for expenses incurred in various objects of 
public utility when the City was made the Federal Capital. 
Bonds redeemable at par by 1 per cent. Accumulative 
Sinking Fund. Included in the Romero Arrangement. 


1889.—Four and a-Half per Cent. Conversion Loan. Amount, 


£5,263,560. Issued by Messrs. Baring Bros. & Co. and 
Messrs. C. de Murrieta & Co. at 90 per cent. for the pur- 
pose of repaying the Six per Cent. Bonds of 1871 and 1882 
and the Buenos Ayres Six per Cent. Bonds of 1870 and 1873. 
Redeemable by I per cent. Accumulative Sinking Fund. 
Included in the Romero Arrangement. 


1889.—Three and a-Half per Cent. External Sterling Bonds. Issued 


by Messrs. Stern Bros. in exchange for the outstanding Six 
per Cent. Internal (Hard Dollar) Bonds of 1863 and 1872. 
Rate £20. 10s. of the New, to every $100 Old Bonds. 
£2,659,500 were given in exchange for $12,973,200 of the 
Internal Bonds. Secured on the general revenues of the 
Republic. Redeemable by 1 per cent. Accumulative 
Sinking Fund by drawings at par, or by tender if under par. 
- Included in the Romero Arrangement. 


1890.—Northern Central Railway Bonds (2nd Issue). {£,2,976,0c0, 


bearing 5 per cent. interest, were taken up privately 
in Paris. Included in the Romero Arrangement. 


1891.—Six per Cent. Funding Loan. Amount authorised £14,880,000. 


Specially secured upon the Customs Receipts, subject to the 
charges of the 1886-7 Loan. Service to be remitted monthly 
to London by the National Bank. The Coupons are receiv- 
able for Customs Duties during the year of their currency. 
Proceeds to be applied exclusively to the service (during 
1891-2-3) of all External Loans or Obligations contracted by 
the Nation or (under conditions of the Law of 23rd January, 
1891) about to be contracted. It was laid down that, during 
the years that the External Loan Service was made by these 
Bonds, no fresh Loans or Guarantees could be contracted, 
and that the surplus of the revenue should be applied to the 
‘annual withdrawal from’ circulation’ of $15,000,000 currency, 
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and to a Reserve Fund for the amortisation of this Loan. 
Amount issued £5,884,574. Redeemable in 1921. Included 
in the Romero Arrangement. 


1892.—Port of Suenos Ayres Five per Cent. Debentures.—Amount 
£2,000,000. Issued to the Concessionaire of the Port Works 
in lieu of cash and as security for work done. Secured by 
~ first charges on the Port Works, on the revenue produced 
by them, and on the reclaimed lands and product of these 
lands when sold. Redeemable by 1 per cent. Sinking Fund. 
Included in the Romero Arrangement. 


1892.—Buenos Ayres Water Supply and Drainage Works Five per 
Cent. Bonds. Issued by Government on rescission of the 
original contract, under which rescission the Company 
surrendered to the Government. the work already com- 
pleted, and bound itself to finish certain other work, 
the Government giving to the Company £6,324,400 
5 per cent. Bonds secured upon these works and their 
revenue. The Company was in 1893 released by Govern- 
ment from its obligations, and its place was taken by Mr. 
Medici, who undertook the contract, the Government with- 
holding in the meanwhile from the Company £372,000 of 
the £6,324,000 5 per cent. Bonds. The Bonds which are 
withheld are deposited in the Bank of England, and will be 
e ft given to Mr. Medici‘on completion of his contract. The 
Loan is redeemable. by a 1 -per cent. Accumulative Sinking 

Fund, and is now included in the Romero Arrangement. 


| 1893.—The Romero Arrangement.—In November, 1892, Senor 
| Romero, the Minister of Finance, announced that the 

financial position of the Argentine Treasury would not, at the 

expiration of the Moratorium in January, 1894, permit of the 

payment in full of the Foreign Obligations contracted by the 
| Republic. An Arrangement was entered into, in July 1893, 
between the National Government and the Bondholders 
(these latter represented by a Committee appointed ad hoc, 
of which Lord Rothschild was Chairman) that payment 
should be made for the time being in the following manner :— 


1. The Argentine Government to remit annually to 
the Bank of England from the 12th July, 1893, to the 
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12th July, 1898, inclusive, 41,565,000 for the payment of 
Coupons of the several Loans hereinafter mentioned. 


2. The Argentine Government to remit to the Bank 
of England from 12th July, 1898, to 12th July, 1899, in- 
clusive, the full amount of interest for the twelve months 
on the fourteen Loans specified hereinafter. 


3. The Argentine Government to remit to the 
different houses charged with the service of these 
specified Loans, from the 12th July, 1899, to 12th 
January,’ 1901, the full amount of interest payable on 
these Loans. 


4. From and after the 12th January, Igor, the 
Sinking Funds on said fourteen Loans to be resumed, 
and the sums required for the entire service of said 
Loans (both interest and Sinking Fund included) to be 
remitted directly by the Argentine Government to the 
several houses charged with their service respectively. 


5. In the event of the Six per Cent. Funding Loan 
being increased beyond £6,593,000, the excess required 
for the service of the increase to be remitted over and 
above the £1,565,000 per annum mentioned above. 


‘ 


The Loans affected by this Arrangement and the distribu- 


tion of the annual remittance which each has to receive are 


shown as follows :— 
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LOANS AFFECTED BY THE, ROMERO ARRANGEMENT. 


Part I. 


Outstanding ; Names of Houses charged with | 


or | Denomination. 
: | Amount. the service of the Loans, 


{| Loan. | 


| Z 
1 | 5°, Loan, 1886-7 .... 7,582,000 | La Banque de Paris et des Pays 
| Bas and Baring Brothers & 
| Co. » Limited, and J. S. Mor- } 


| | | gan & Co, 
2 | 5 5 °/, Waterworks | 
Loan, 1892... | 6,324,40c | Baring Brothers & Co., Limited 
oe ee Funding Loan, | 
YT TOOER ck | 6,593,0c0 | J. S. Morgan & Co. 
A iGrels yagi ‘Loan, | 
Voor, oes | 375,440 | La Banque de Paris et des Pays 


| 


| Bas and Baring Brothers & 
Co., Limited. 
5 | 6%, Buenos Ayres, | 

| 3824 oe aii 166,257 | Baring Brothers & Co., Limited 
Gt. ate, 1884 «| 1,471,500 | La Banque de Paris et ‘des Pays 
| Bas and Baring Brothers & 
Co., Limited. 


7 | §°, North Central | 
Railway Extension | 3,768,100 


Baring Brothers & Co., Limited 


8 | 5°/, Treasury Con- | 

| version, 1887... | 585,150 | Do. do. 
9 | 5°/, North Central 

| 


Railway (2nd Issue); 2,863,680 | J. S. Morgan & Co. 
10 | 5 °/, Banco Nacional, | | 
1887(German Loan)| 1,887,301 | Disconto Gesellschaft, Berlin. 


tr | 5°, Buenos Ayres | 
Pott... | 1,384,7co | The London and River Plate 

12 | 44°, Internal "1888, Bank, Limited. 

| sa in London | 3,674,087 | The Deutsche Bank and Baring 
13. | 42 °/,. Sterling .Ex- | Brothers & Co., Limited. 

| ternal Conversion | 

RE Say SGae ka | RPO FS BSS Disconto Gesellschaft and 

| Baring Brothers & Ca,, | 
14 | 3+ °/, External Con- Limited. 

| ~" version Loan ...| 2,447,280 | Stern Brothers. 


| 445,352,975 


| 
EES SA SS SNE SSE HAASAN 
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PARTIE. 


1 The Amount of the Remittance. How to be Distributed. 


| From 12th July, 1893, to 12th | 1. 4 per cent. per annum on the Loan 

July, 1898. Nort: 

| 41,505,000 per annum, ait per annum on the Loan 

INGOs 2; 

wy per annum on the Loan 

No. 3. 

. On all the other Loans enumerated 
in Schedule 60 per cent. of the 
‘interest which was payable thereon 
at the time the payment in Funding 

| Bonds was commenced. 

From 12th July, 1898, to 12th | 1, 5 per cent. (being full interest for that 
July, 1899. year) to the Holders of Bonds of | 
Loan No. 1. j 

. The payments to the various Holders 

of Bonds of Loans Nos. 2 to 14 

j inclusive as inthe previous five years. 

. Asum sufficient to recoup to the Hol- 

ders of Bonds of Loan No. 1 the 

! amount (viz. I per cent. per annum) 

| deducted from their interest during 

the preceding five years. 

4. The balance remaining unappropriated 

to the Holders of Bonds No. 3 to- 

| wards arrears of interest. 

From 12th July, 1899, to 12th | The full interest due on every class of 
January, I9ol. Bond composing the National Ex- 

ternal Debt. 

From ‘12th January, 1901, | The full interest on every class of Bond 
during the currency of the composing the National External 
Loans. Debt and the Sinking Fund in 

every case as provided by the Con- 

ditions of Issue. 


a aaa. accessed 


Cedulas of the National Mortgage Bank.—These are Certificates 
to bearer issued by the National Mortgage Bank in lieu of 
cash to borrowers on real estate. They were first issued in 
1886, when $50,000,0c0 Currency were emitted in Cedulas, 
Series A, B, and C. In 1888 a second issue was made 
(Series D and E), amounting to’ $40,000,000 Currency and 
a Gold Series A, amounting to $20,000,coc Gold. The 
Currency Series bear 7 per cent.and the Gold Series 5 per 
cent. interest. The latter, from October, 1891, to April, 
1893, inclusive, were paid in Five per Cent. Internal Gold 


~ 
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Bonds, which, with their Coupons, have since been redeemed 
in full. In October, 1893, cash payments were resumed. 
The principal is redeemable by a Sinking Fund not ex- 
ceeding 2 per cent. These Cedulas are guaranteed by the 
nation. 


REPORT. 
INTERNAL DEBT (NATIONAL). 


The following List, showing the various obligations 
which constitute the Internal Debt (National) and the 
amount of each in circulation on the 31st December, 1894, 
is taken from the Annual Financial’ Review, published by 


La Prensa, 


| 
Law authorising | 
Loan. 


Object of Loan. Gold. Paper. 


| 8 $ 
2nd Sept., 1881 | Payment of Soldiers of the 
Independence... Ve 424,500 
30th June, 1884 | Payment of Soldiers of the 
| Independence and of 
Brazil ~3).. i ie ree 577,900 
23rd June, 1891 | National Internal Loan ... Pe 27,344,600 
16th Oct., 1892 | Conversion of | National 
| Bank Shares’... bas eas 13,699,400 
5th Jan., 1894... Consolidation of Floating 
| Debt iin aaN 4,031,900 

3rd Nov., 1887 | National Guar: anteed Banks \* 159,604,500 sisi 
29th Oct., 1891 | Payment of Service due on 
| National Mortgage Bank 
in SHAPES!) ves we ae 1,654,531 ae 
30th Oct., 1882 fPayment of Debt ... av le nae 3,884, 500 
FS Ost p1Ssa hy 5 “hs AS 9,455,250 
22nd Nov. ., 1891 TC onsolidation Loan ee re 24,003, 300 
| —— 
| Potaly it ... ($161,259,031 |$83,421,350 
Or reduced to Sterling at $5.04 and 250 p". = | £31,995,839| 44,729,101 


* It should be observed that service is made on $90,290,500 only of this 
amount, the balance not having been acquired with gold by the Banks whose 
emissions are guaranteed by it. 

+ These Loans were contracted by the Federal Municipality. 
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As the large sum shown in the gold column of the 
Home Debt may excite remark, it should be noted 
that over $100,090,000 of this Debt may be considered as 
nominal, since the Government owns the following Bonds, 
which form part of the total given in the above List :— 


$ Gold. 
National Bank... sie ee Bi ins ... 65,019,533 
Provincial Bank of Buenos Ayres ... bist .-» 32,958,600 
Provincial Bank of Cordoba... a ae ... 8,696,696 
Banco de Buenos Ayres Berta ch i. 35, aid SOO; COO 


Total as ae fi ... $108,174,829 


FLOATING DEBT. 


| 
Gold. | Currency. 


$ | 

Amount at end of 1893 .. 13,517,732 | 20,460,334 

Less Currency Floating “Debt Consolidation 
Bonds in circulation at end of 1894.. Bye tes | 4,031,900 

Less Arrears of Service on the Internal Four | 
and .a-Half per Cent. Bonds (Guaranteed 
Banks) ... ek Ne se Ws ...| 6,C00,000 


Otel ak wet th cool PAARL 75732) || 10,425,834 


| 


REVENUE AND EXPENDITURE, 1893. 


As at the time the last Report of the Council was 
issued these figures were not published, they are given 


below. 


REVENUE, 1893. 
” a 
4 


$ 
Currency... pe ola «+ | 99,383,764 
Gold ... whe oe ae Pet 7,688, 503 


EXPENDITURE, 1893. 


Amount. 


$ a 
As per Budget... .. | Currency 47;192,000 2,895,214 
a $3 si 2 Gold 11,913,460 2,363,781 
By Supplementary Grants Currency 15;253,274 9353783 
3 i i Gold 45;229,763 839,238 
OE b wert oon 7,034,016 
‘*Titulos ” (Bonds) ns Gold 7;348,671 1,458,071 


Grand Total noe 8,492,087 
a 


NoTE.—Gold taken at 223 premium. 


B 


in the following Table. 


respectively. 


Import Duties 
Ditto, Additional 
Export Duties 
Storage 
Wharfage 

Port Fees i 

Light Dues .... 
Consular Fees 

Crane Service 
Statistical Fees 
Sanitary Visits 
Licenses ; 
Stamped Paper 

Post Office... 

Ditto, Additional 
Telegraphs. ... 

Ditto, Additional 

Port Railway Service 
Land Tax é 
Alcohol Tax .. 

Beer Tax 

Match Tax 

Wine Tax 

Bank, etc., Tax 
Water Rates... 
Sundries sib si = 
Central Northern Railway ... 
Andine Railway 
Dean Funes Railway 
Chumbicha Railway... 


REVENUE. 


$ Currency. 


REVENUE AND EXPENDITURE, 1894. 


According to the Return issued by the National Finan- 
cial Office, the Revenue actually collected in 1894 is shown 
The figures are complete, except 
in the case of the Central Northern and Andine Railways, 
whose returns reach only up to October and November 


$ Gold. 


57,130,468. 39 
1,844,145.40 
3, 868,877.12 

820, 460.71 
923,977-97 
1,631,042.40 
518,702.49 


346,724.31 
656,823.16 
107 ,645-94 
1,599,694. 59 
5,142,614.46 
2,092,167.44 
196,837.08 
879,721.20 
158,783.28 
63,834.72 
1,493,083. 40 
5,225,331.86 
355:301-44 
1, 333,770.00 
114,358.70 
236,217.28 
1,720,642. 37 
5541338-44 
558,147.89 
628, 400.72 
95,750-19 
38, 307-74 


6, 358,980.24 
229,643.96 
1,622,901.93 
101, 393.61 
98,921.51 
24, 373-85 
20,722.12 
78,870.80 
36,778.55 
78,720.47 
5,408.11 


Be ERLE EG 


87,457.21 
47,881.90 


11 | 


$90, 336, 230.69 


$8,792,054.26 
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It must be borne in mind that of this amount of 
$90,336,230 Currency, $67,848,867 represent the equivalent 
of gold duties that have been paid 72 currency at the daily 
rates fixed in the Custom House. 


The Revenue should therefore be regarded as repre- 
senting the following amounts '— 


Golds... =F “ick Be ae a » $27,909,234 
Currency aes i eis ae 5 ‘ss. | 22,487,362 


EXPENDITURE. 


The following are the sums in Gold and Currency 
expended for 1894 :— 


Gold ... Ar a ae ney a ..» $16,914,000 
Currency Sk Ay ee ts ae -- 64,729,355 


THE BUDGET FOR 1895. 


On August 3rd, 1894, Dr. Terry, who was at that time 
the Finance Minister, presented his Estimates for the year 
1895 to Congress as follows :— 


NoTE.—The totals in some of the Tables in this Report do not.correspond 
with the aggregates of the items. This is probably due to misprints in the 
originals, 


REVENUE 
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(AS SUBMITTED TO CONGRESS). 


Imports aon 
Exports 
Storage 

Port Dues 
Light Dues ... 


Crane Dues ... ec sks 


Consular Dues 
Sanitary Dues 
Stamps : 
Interest on Bonds 


30 per cent. of Land Tax ny 


55 per cent. of Licenses 
Stamped Paper 
Post Office ... 
Ditto Supplementary 
Telegraphs 
Ditto, Supplementary 
Port Services 
Water Rates.. 
Northern Central Railway .. 
Andine Railway 
Dean Funes Railway 
Chumbicha Railway 
Sundries re 
Real Estate Registry 
Tax on Spirits 

Fs, DECK 
Matches 
Wines 


Totals 


Amount. 
$ Currency. $ Gold. 
wee 28,800,c00 
2,000,000 
700,000 
550,000 
150,c0o 
140,000 
110,000 
40,000 
220,000 
eas 1,163,000 
1,600,000 a 
1,600,000 
5,000,000 
2,000,000 
150,000 
$850,000 
170,000 
120,000 
3,350,000 
720,000 
650,c00 
105,000 
55,000 
400,000 
125,000 
5,000,000 
460,000 
1,400,000 
70,000 
23,825,000 | 34,373,000 


EXPENDITURE (As SUBMITTED TO CONGRESS) 


Congress 

Interior 

Foreign Affairs 
Finance 

Public Debt ... si 
Justice and Education 
War ... 

Marine 


$ Currency. 
1,969,016.04 
18,670, 373.72 
733:944-00 
75343, 169.80 


10,267,291.00 
14,623, 136.96 
8,170,643. 12 


61,777,574-64 


Amount. 


$ Gold. 


ai 644,8c0. fore) 
159,960.00 


15,613,540. 50 


18,418, 300. 50 
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Dr. Terry, in his Introductory Statement, pointed out 
that reductions in the Expenditure assigned to various 
Departments amounting in round figures to $606,000 Gold, 
and $4,237,000 Currency, appeared in his Estimates as 
compared with the Expenditure of 1894. 

These estimates were submitted to a Financial Com- 
mission, which in January, 1895, presented them for the 
approval of Congress in the following modified form :— 


ESTIMATED REVENUE FOR 1895. 


Currency A, Bs Se ak ... $24,690,000 
Gold” {ies me ae es ve ioe SERV AI,OO0, 


ESTIMATED EXPENDITURE FOR 1895. 
Currency Re ae ‘s aes ..» $64,000,000 
Folge ax i sie ae ny 15,027,000 

The Commission stated through their Chairman that, in 
making up the preceding estimates, they had been ani- 
mated by a determination to effect all possible economies 
by making no alterations in salaries except in such cases 
as might be indispensably necessary, by suppressing all 
subventions to churches, and by refraining from authorising 
expenditure in new public works. Such public works, 
however, as had been already commenced, the Commission 
considered ought to be gradually proceeded with. The 
Commission had suppressed an item of more than $1,000,000 
in works of beneficence in various Provinces, and had 
also reduced the expenditure on public works by more 
than $2,000,000. Salaries had been reduced by $150,000. 
On the other hand the Commission had increased the 
Government Estimates of Expenditure on Education by 
$1,000,000, and had assigned $400,000 for the erection of 
schools in various parts of the Republic, 
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Sefior Berduc, the Chairman of the Commission, asserted, 
in conclusion, that if Congress accepted the Estimates as 
reformed by the Commission, there would be a surplus of 
several millions at the end of the year. 

After considerable dispute and difference of opinion 
between the Senate and the Chamber of Deputies, Con- 
gress finally passed the Estimates at the commencement 


of January, 1895, as follows :— 


Revenue in $31,073,400 Gold. $24,690,000 Currency. ' 
Expenditure ... EROS TB 20) 9 75,798,080 ss 


The following Tables show the appropriations assigned 
to each Department, etc. 
REVENUE. 


$ Currency. $ Gold. 
Imports... nia io iio ia i" 25,000,000 
Exports... wy Vite ms ae ie 2,800,000 
Warehouse Dues ... 1 mi Bes ade 700,000 
Port Dues . FP er “as ae ee 700,0CO 
Light Dues _ , as een} ae 150,000 
Loading and Unloading .. ; os a re 140,000 
Consular Fees ... Reo ao ts ae 110,0CO 
Sanitary Visits... Pan ne as shet 40,000 
Statistical Fees... ee ae bie 77 270,000 
Interest on Bills ... i fs ae ne 1,163,400 
Eand: Tax(30°7)..... ie ae eke 1,600,000 ae 
Licenses (55%) ... 3 - es 1,600,000 
Stamped chai: ty ee re Pe 5,000,000 
Posts : ae mes ie isa 2,150,CCO 
Telegraphs - fs re ja Ge 1,020,000 
Port- Haulage a fae ee =e 75,000 
Water Rates as ag: nb 3,500,000 
Northern Central Railway ies ass 7C0,000 
Andine Railway ... sae iba ve 620,000 
Dean Funes Railway... she ti 80,000 
Chumbicha spd =f ae os 55,000 
Sundries... és iS. Pi 500,000 
Fines ee es use ree 200,000 
Revenue from Land = gy she 6c0,Cc00 
ExcisE’ DUES. 

Alcohol: >... a ae ps cer 5,000,0C0 
Beer - Po oe ar <r 460,000 
Matches... th are +4 a 1,400,000 
Wines <a yen aoe a wd 100,000 

Potalsy\¢< e .. | 24,690,000 31,073,400 


23 


EXPENDITURE. 


$ Gold. $ Currency. 
Congress sis 2,077,288 
Interior 1,000,000 21,592,688 
Foreign Affairs 347,280 491,728 
Finance be oat Reh ni a9 is 2,971,722 
Public Debt i dat saa . | 13,676,558 8,434,511 
Justice and Instruction .., Ses i, ~ 12,655,563 
War sek “at ae ae am oe 15,583,616 
Marine... ror is oe bin 8,990,664 
Totals... Hs aa 15,023,838 75,798,080 


It is worthy of note that the Government, by a Law 
voted at the commencement of this year, have received 
authority to expend $6,000,000 in building a new Congress 
Hall. It is also reported that they have decided to spend 
about a million sterling in purchasing two war ships, 
Comment has also been made in the Public Press, in March 
last, upon the fact that, up to that date, the Accountant- 
General had not been able to open his books for the 
National Accounts, in consequence of mistakes, numbering, 
it is said, no less than four hundred, in the Budget on the 
Expenditure side. It is also stated that the Budget will 
have to be entirely reprinted. 


The following Table compares the Budget Estimates 
for the years 1893, 1894 and 1895, and gives the actual 
returns for the first two years. Inthis Table the Currency 
and Gold amounts of each Budget have been reduced to 
a Gold basis at the average rate of premium ruling in 


each year :— 


Returns. 


Budget Estimates. 


Showing a Showing a 
Expendi- 


ture. 


Expendi- 


Revenue. 
ture. 


Revenue. 


$ Gold. $ Gold. $ Gold. 


1893. : 
Average Gold Deficit of 
Premium 225. | 42,254,615 | 43,681,538 | 1,426,923 


$ Gold. $ Gold. 


| Deficit of 
38,268,122 | 42,805,824 4:537.702 


$ Gold. 


1894. 
Average Gold Surplus of 
Premium 255. | 39,906,245 | 35,811,374 | 4,094,871 


Deficit of 
345243,702"| 35.147-762 | 904,060 


1°95. | 
Gold Premium Surplus of 
250. 38,127,685 | 36,679,571 | 1,448,114 “ «e ee 


# Exclusive of the receipts from the Northern Central Railway for November and Decem- 
ber, and from the Andine Railway for December, 1894. 


The following Table, showing the growth of Revenue 
since 1883, is of interest 


GROWTH OF REVENUE OF THE ARGENTINE REPUBLIC, 


1883-94. 
hace Average Paper Revenue in ae 2. sll 
Year. "Gold \value of &1 Dollars and Sterling | oonverted Paper plus 
lper cent.| ‘7 P@Per- approximately. |to Steriing! Gold. 
cs | | 

| | Dollars. Dollars & | lat 4b 

1883 .. om -. | At par | 5 | 30,050,000 = 6,010,000 me | 6,010,000 
3 | 3 

1884 .. es «| aa | 5 27,724,009 = 7,544,000 ee 754450 
1885 .. of nie 143° | 12.25 34,416,000 = 2,981,c00 | oe 2 981,0c0 
1886 .. “ $3 Lat; | 7 ROt5 42,250,000 = 3,477,000 | sk 3,477,000 
1887 .. ns Pm 133 | 12.00 | 51,582,000 = 4,2,8,000 | ay 4,298, Ovo 
1888 .. = A Ae 12.60 51,640,000 = 4,098,000 | cf 4,098,000 
1889 .. | 29% I 14.96 72,903,000 = 4,872,000 | a | 4,872,. 00 
T89O «. | 253 | 17.00 73s150,000 = 4,109,000 | «+ _—_| 4,109,000 
ee eee me Nee MSE p- 73,557,000 = 3,871,000 99,424 | 3,970,424 
1892 .. ate oe) RaQ | 16.58 103,757,000 = 6,258,000 | 266,833 | 6,524 533 
1893 .. at -- | 224 | 16. 32 99,383,000 = 6,097,163 | 1,537,701 | 7.622,663 
#1894: «< ee y 257 J 17.85 90, 336,230 = 5,060,853 | 1,758,411 | 819,264 


Note.- The figures up to 1893 are from Vice-Consul Gastrell’s Foreign Office Report ; he 
remarks that in the years 1883 to 1890 separation of the amounts in gold and silver was not 
made. In the Scheiules of the Annual Ministerial Report to Congress, and in the Budget, 
both were added together without any distinction, although the Gould rate as regards Paper 
had oscillated greatly, as will be seen in the Exchange column. ‘lhe 1893 and 1894 amounts 
are taken from official publications. 


* The Revenue here given is for the whole of 1894 with the exception of the Receipts of 
the Central Northern and Andine Kailways, which are given to October and November 
espectively. 
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PRESIDENT’S MESSAGE TO CONGRESS, MAY 8TH, 1895. 


Dr. Uriburu, on the assembling of Congress, delivered a 
Message, of which the following is a condensation :— 


IMPORTS AND EXPorTs, 


Comparing the Imports and Exports of 1893 with those of 1894, the 
Imports of 1894 had decreased by $3,500,000. The Exports for 1894, 
on the contrary, had increased by nearly $10,000,000, 

The first quarter of 1895 showed similar results, a marked develop- 
ment in the exportation of live stock being shown, 


TREASURY RECEIPTS. 


The Treasury Receipts during 1894 declined slightly, but the 
President hoped that the cause of this decline was only temporary. 


EXPENDITURE. 


The Expenditure up to the end of March, 1895, was $12,065,221 
Currency, and $19,271,941 gold. 


FURLIC DEBT. 


The service of the Public Debt had required the expenditure of 
$13,486,322 Currency, and $1,478,311 Gold. The sum of $5,670,000 
had been issued in Consolidation Bonds in payment of the Floating 
Debt, but the President considered that it would be better not to 
make any fresh issues, but instead to devise some other means of 
paying off the Floating Debt, a burden which he intends, if possible, 
to clear off. He hoped that by effecting this object, and by the 
practice of severe economy, the Government would be able to restore 
the credit of the country. The service of the Foreign Debt had had 
attention devoted to it, and remittances had been forwarded in 
advance, leaving these obligations covered up to September Ist. Steps 
would also be taken for a prompt settlement of the Railway Guarantees, 
and the question of redemption of the Paper Currency would receive 
careful attention. 


BOUNDARY QUESTIONS. 

The Misiones Boundary question with Brazil was now settled, and 
that of the Chilian Boundary was, the President stated, proceeding 
amicably and smoothly in spite of the rumours to the contrary pub- 
lished in the Press. 
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CURRENCY. 


Vice-Consul Gastrell, in his extensive and valuable 
Report for the year 1894 (from which much of the infor- 
mation contained in this Report is derived), states that 
the financial position of the Republic being so vitally con- 
nected with the unconvertible Paper Currency question, 
the redemption of this latter offers the surest means of 
improving the economic condition of the country. 


The Government, recognising that the total amount of 
paper in circulation ($304,243,417) must be reduced, is 
making efforts to secure an annual destruction of some 
$8,000,000. No general or comprehensive scheme has, 
however been yet adopted. 


According to the Report of the Conversion Office the 
Notes in circulation on March 31st, 1894, were as follows :-— 


PAPER CURRENCY. 


Description. Amount. 


$ 
Law of Guaranteed Banks ... bn ond ine 178, 308,786 
6th September, 1890 ar 1 ve 57,723,639 


16th October, 1891 ... Sea oa ve 49,827,616 

29th October, 1891 ... we Sak ot 4,991,800 

», 8th January, 1894 ... ves 79] i 741,900 
Old Emission ... ath PE st eter 1,599,676 
Small Notes... ap 508 Ae 3 ee 10,050,000 


Total pa Re i 304,243,417 
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But, in addition to these, according to the 7zmes, there 
are the following illegal emissions of the Provinces :— 


PAPER CURRENCY. 


ILLEGAL EMISSION OF THE PROVINCES. 


Cordoba— 

Emission me ae os ae ae dine I, 520,000.00 

Agricultural Bonds ... Be “a! eee a 271,328.00 

Old Emission... B- sat ae meee ses I, 361,013.00 
Buenos Ayres— 

Mortgage Bank Bonds a ae eax veh 30, 000,000. 00 

Provincial Bank Certificates it ae poe I, 363,000.00 
Santiago del Estero— 

Credit Bonds ... ae oh e- ee e 500,000.00 
Santa Fé— 

Treasury Notes a - Ee ee sah 3, 500,000.00 
San Juan— 

Treasury Notes on +e an ves sua 300,000.00 

Treasury Bills oe Ke ae ne ee 1,000,000.00 
Corrientes— 

Treasury Notes me ete diga sais = 500,000.00 
Tucuman— 

Old Emission wie = FS yi $e% 168,867.77 
Mendoza— 

Treasury Certificates... id: aa ize rhe 340,000.00 
Banco de Cuyo— 

NOES .., fe on es ose a is 500,000.00 

Total aa so» | $41,324)908.77 


RAILWAY GUARANTEES. 


In the early part of last year the Government decided 


to make quarterly allotments out of a total sum of 
$2,000,000 Gold (say £400,000) to each of the Guaran- 
teed Railways, on account of arrears of Guarantees up to 
the 31st December, 1893. ‘The Table below shows the 
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allotment made during the year 1894 to each Railway, 
and the amount still due for arrears, 


Arrears still unpaid 
Paid on Total 


Railway. Account 
1894. hie ek Arrears, 
ec. ZIst, 18 
1893. 94- 


& & 4 4 

Argentine Great Western... | 49,496 253,659 | 71,746 325.405 
Argentine North Eastern ... | 19,060 94,193 | 117,728 211,921 
Bahia Blanca & North Western | 16,587 104,418 | 40,781 145,199 
Buenos Ayres and Pacific _... | 56,627 172,976 | 191,825 364,801 
Buenos Ay res and Valparaiso... | 16,693 94,513 | 51,670 146,183 
Cordoba Central (C.N. Section) 59,639 355.491 | 208,333 563 824 
East Argentine .. 20,444 150,203 | 67,875 218,078 
Villa Maria and Rufino .-» | 18,407 120,918 | 48,609 169,527 


Total... —... | 256,953 ] 1.346:371 | 798,567 | 2,144,938 


The total amount paid on account of arrears represents 
only three of the four quarterly allotments for 1894, the 
allotment falling due.on the 31st December, 1894, not 
having been paid until the beginning of February, 1895. 
Figures showing the different amounts assigned to each 
Railway, representing the fourth allotment, are, however, 
not to hand. 


From the Public Press (April, 1895) it appears that the 
Minister of the Interior is devoting special attention to 
the Guarantee question, and that he considers that the 
Government should settle this matter definitely without 
delay, and it is thought that a Bill for the final solution of 
the problem may be shortly presented to Congress. 


FOREIGN TRADE. 


The following Tables, which are taken from the Report 
published by the Government Statistical Department, show 
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in round numbers the total Exports and Imports from 
1870 to 1894. Specie shipments are not included in these 
two Tables, and, in the case of the Exports of 1893, a 
considerable discrepancy, due, possibly, to a misprint, is 
shown, compared with the detailed figures given for that 
year in succeeding Tables, which also emanate from 


official sources. 


TOTAL EXPORTS, 1870 TO 1894. 


TOTAL IMPORTS, 1870-1894. 


$ Gold, 


49,000,000 
45, 500,000 
61,500,000 
73,500,000 
57,500,000 
57,500,000 
36,000,000 
49,500,000 
43,500,000 


46,000,000 , 


46,500,000 
55,500,000 
61,000,000 


60,200,000 


1884 68,000,000 
1885 84,000,000 
1886 70,000,000 
1887 84,400,000 
1888 100, 100,000 
1889 90, 100,000 
1890 100,000,009 
1891 99,700,000 
1892 112,700,000 
1893 94, 100,000 
1894 101,000,0Cc0 


$ Gold. 


80, 590,000 
94,000,000 
92,000,000 
95,500,000 
1 17,000,000 
128, 500,000 
164,500,000 
142,000,000 
67,000,000 
91,000,000 
96,000, 0c0 
92,700,000 


This Table does not include the Specie Imported. 
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. The following Tables show the Imports and Exports 
for the last three years under their respective heads :— 


IMPORTS. 
| 
1892. | 1893. 1894. 
| $Gold. | §$ Gold. $ Gold. 
Live Animals ... 385,315 | 201,433 222,815 
Comestibles 12,683,560 | 10,756,574 9,812,078 
Liquor ... 6,040,155 8,329,007 | 6,953,564 
Tobacco 632,039 405,529 343,622 
Textiles 30, 618, 336 27,812,960 25,863,828 
Ready-made Clothes . 4,302,824 4,766,136 3,650,430 
Chemicals 4,026,640 4,101,225 4,234,414 
Lumber, etc. | 397124355 4,890,077 5,387,532 
Paper, etc. | 2,687,956 3,127,894 3,194, 506 
Leather, etc. 622,112 845,238 650,219 
Iron, etc. | 10,339,363 13,036,578 14,251,133 
Public Works Materials 35545,625 3,279,648 1,913,730 
Metals, etc. 1,140,753. | 1,576,806 1,653,721 
Earthenware, etc. 1,618,790 2,359,451 2,542,710 
Coal, etc. 6,095,642 6,868,846 8,784,051 
Sundries 3,000,013 | 3,785,097 3,265,749 
Total 91,451,478 | 96,142,589 | 92,724,102 
EXPORTS. 
| 1892. 1893. 1894. 
| $ Gold. $ Gold. $ Gold. 
Live Animals ... es 3,439,344 535475335 5,683,707 
Pastoral Products 2 72,810,350 47,458,622 54,836,094 
Agricultural ,, | 26,750,366 29,017,405 2,520,256 
Industrial _,, ra 5,032,512 4,655,192 4,394,894 
Forest ‘6 a 1,066,819 1,618,222 1,511,145 
Mining ig on 652,603 349,417 311,653 
Game fs x 515,703 781,140 403,811 
Residual - , 1,140,943 1,370,412 1,144,063 
Various as : 797,791 889,693 443,701 
Total | 112,206,431 91,487,538 101,249,324 
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Imports, 1893. $ Gold. Exports, 1893. $ Gold. 


Subject to Duty... 
Free of Duty 
Specie 


83,520,937 
12,033,487 
4,688,785 


Subject to Duty... 
Free of Duty 
Specie 


49,105,639 

42, 382,097 
849,597 

Total 


Total. +. 100,843,209 


92, 3375333 


Excess of Imports over Exports $8,505,876. 


Imports, 1894. $ Gold. Exports, 1894. $ Gold. 
Subject to Duty... 79,320,522 Subject to Duty... 56,629,878 
Free of Duty 13,403,580 Free of Duty 44,618,946 
Specie 3,186,952 Specie 264,061 

Total 95,911,054 Petal, .<: 101,512,885 


Excess of Exports over Imports $5,601,831. 


Nore.—The above Tables of Imports and Exports are taken from the 
Custom House Official Statement. It should be noted that Imports and 
Exports of Specie are not included in the totals, and that the total for the 
Exports of 1893 differs from that given by the State Statistical Office in the 
Table showing 25 years’ returns of Commerce, and also from the Official 
Statement showing the Balance of Trade. 

In view of the rapid development shown in the Produc- 
tion and Exportation of Wheat during the last six years, 
the following Table, taken from the Buenos Ayres Standard, 
is of interest :— 


WHEAT PRODUCTION AND EXPORT. 


840,000 
905,000 
995,0C0 
1,550,000 
2,154,000 


Year. Production. Export. 
| Tons Tons 
| (of 1,000 kilos). | (of 1,000 kilos). 
1889 | 526,000 22.806 
| 


327,894 
395,555 
470,110 
1,008, 137 
1,608,249 
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POPULATION. 


Since 1869 there has been no Census of the whole 
Republic, and it is satisfactory, therefore, to know that one 
has taken place in May, 1895. The figures will not, how- 
ever, be published for some time. 

Vice-Consul Gastrell finds that the population is be- 
coming increasedly foreign, and in fact the foreign element 
is slowly overwhelming the purely Argentine portion, the 
latter forming only 10 per cent. of the whole. The foreign 
population hold the commerce of the Country almost 
entirely in their hands. They own and work all the 
Railways except a few of the smaller systems. Should 
they avail themselves of their right to become Argentine 
citizens, they may also obtain a controlling voice in the 
government of the Country. 

The following Table, taken from the Report of the 
Government Statistical Department, gives the Immigration 
and Emigration returns from 1883 to 1892 :— 


IMMIGRATION AND EMIGRATION, 1883 TO 1892. 
Year. Immigration.| Emigration. | Difference. 


63,700 
83,740 
115,637 
98,502 
123,797 
160,425 
248,365 
555426 
17,339 
38,268 


73,210 9,510 
103,189 14,449 
130,222 14,585 
112,409 13,907 
137,427 13,630 
177,207 16,842 
289,014 40,649 
138, 407 82,981 
73597 90,936 
93,550 55,282 
Totals # iva I, 328,292 352,771 
(from Vice-Consul 
Gastrell’s Report) ... 84,420 48,794 


976,521 
35,626 


+ +] 4) 4+++4+4+4+4++ 
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The growth of the Population during the present cen- 


tury is shown in the Foreign Office Report to be as 
follows ;— 


GROWTII OF POPULATION DURING PRESENT CENTURY, 


Year. Population. | Remarks. 


¢ 
400,000 | Estimated. 
650,000 Do. 
I, 160,000 Do. 


1,837,000 | Census of the whole Republic. 
4,400,000 | Estimated. 


a 


GOLD PREMIUM. 


The Table below compares the fluctuation of the premium 
on Gold in the years 1892, 1893 and 1894. 


— 


1892. 1893. 1894. 


High. | Low. | High. | Low. | High. | Low. 


January Sea ‘nih See 271 218 253 227 
February is v8 289° | +236 228 261 246 
March... oo “eh 252 240 224 258 
Apr 54 vi oo | 248 | 232 aan 276 
May’. ..; aa oe 236 224 219 329 
June ... ye os fh @al. | BO 247 315 
July... me _ 231 2if 243 281 
August... ae aod A 23m) ee aas 258 276 
September... es 230 221 239 
October aay ‘a 229 210 244 
November... on 209 165 269 
December... ’ 178 21¢ 277 
Weak <. or aa, 165 329 


Cc 
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ARGENTINE PROVINCIAL LOANS. 


BUENOS AYRES, 1882-6, BUENOS AYRES 1883 (EN- 

SENADA), CEDULAS OF THE BUENOS AYRES MORTGAGE 

BANK, ENTRE RIos, 1886 AND 1888, AND FUNDING 
LOANS. 

Full reports on the above Loans, in connection with 
which Committees have been appointed to act in con- 
junction with the Council, will be found under their 
respective headings. 

CoRDOBA SIX PER CENT. LOANS OF 1886 AND 1887-8. 

An ad referendum Contract was concluded between the 
Provincial Government and Messrs. Bemberg & Co. in 
1893, but was rejected by the Bondholders in September 
of that year. A Committee acting in conjunction with 
the English Association of American Bond and Share 
Holders, have since been endeavouring to effect a more 
satisfactory arrangement. 

SANTA F& SIX PER CENT. LOANS OF 1883-4 AND 

FIVE PER CENT. LOAN OF 1888. 

Messrs. Morton, Rose & Co. have published the text of 
an arrangement of the above Debts, which has received 
the sanction of the Provincial Legislature and the approval 
of the Bondholders; but the National Congress has not 
yet accepted it. 

SANTA FE& RAILWAY LOANS. 


(Western and Central Colonies, and Santa Fé and 
Reconquista Railway Loans.) 


A Committee acting with the River Plate Trust, Loan 
and Agency Company is in negotiation with the Provincial 
Government for a settlement of the above Loans. 


—- AM J _ 
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ARGENTINE MUNICIPAL LOANS. 


CITY OF BUENOS Ayres SIx PER CENT. LOAN 

OF 1888. 

In spite of the persistent efforts of Messrs. Louis Cohen 
& Sons, and the promises of the National Government 
it has been found impossible as yet to enforce the claim of 
the Bondholders against the National Bank. 


CITY OF CORDOBA SIX PER CENT. LOANS OF 1887 

AND 1889, CITY OF ROSARIO SIX PER CENT. LOANS 

OF 1887 AND 1888, AND CITY OF SANTA Ff SIx PER 
CENT. LOAN OF 18809. 

The above Loans are represented by a Committee not 
associated with the Council, sitting at Winchester House. 
The Loans of the City of Cordoba have been in default since 
1890; those of the City of Rosario form the subject of 
a Contract effected in 1893 by the Committee, but not yet 
ratified by the Municipality; those of the City of Santa Fé 
were arranged in 1892, and the June, 1893, Coupon was paid 
at the rate of 18s. 6d. per £3 Coupon, while the Coupons 
in arrear for 1891 and 1892 were to be gradually redeemed. 
No funds, however, have been received for the Coupon 
due in December, 1893. 


CITY OF PARANA SIX PER CENT. MUNICIPAL AND 
FIVE PER CENT. WATERWORKS LOANS. 


These Loans will be found referred to under the Report 
on Entre Rios, 


LOANS OF THE PROVINCE 
AYRES. 


Six per Cent. Loan of 1882-6 :— 


Principal Outstanding 


Interest in arrear Ist April, 1891, 


April, 1895 (inclusive) 


“to Ist 


Six per Cent. (Ensenada) Loan of 1883 :— 


Principal Outstanding 


Interest in arrear Ist October, 1891, to Ist 


April, 1895 (inclusive) 


Five per Cent. (German) Loan of 1886 :— 


Principal Outstanding 


Interest in arrear Ist July, 1891, to Ist Jan, v4 


1895 (inclusive) 


Six per Cent. (Riachuelo) Loan of 1881 :— 


Principal Outstanding 
Interest inarrear Ist ‘July, 189, to Ist Jan. ie 


1895 (inclusive) 


Cedulas— 


Principal Outstanding, approximate— 
$195,125,085 Currency 


& 3,330,000 Gold 


Coupons and “ Bonos” 


ing, say 


# Calculated on a Gold Premium of 


Area, about 


Vv 


Population (estimate for 1894) 


Capital, La Plata. Population 


outstand- 


Total 


OF BUENOS 


£,3,66¢,109 
933.325 
£4,593,425 
2,064,909 
495,576 
—_——— 2,560,476 
2,364,012 
472,802 
atk” SEI Bis 
197,459 
47.399 
pa taicetenaainge Sie 
£10,235,552 


11,150,000° 
666,000 


2,500,000" 
14.316,0co 


£24,551,552 


20 per Cent. 


. 120,000 square miles. 


960,000. 
60,310 
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External Debt per head (Provincial 


only) yen eee bas eve aes 25. 10s. 
External Debt per head (including 
Federal Debt) ... Efe aor vis 9G. 198. 


Governor of the Province (elected 
April, 1894) _... - ..- Dr. Guillermo Udaondo. 


Finance Minister of the Province Dr. Julian Balbin. 
British Minister in Argentina .... Hon. Francis J. Pakenham. 
Envoy Extraordinary and Minister 

Plenipotentiary of the Argentine 

Republic in England ... «» Don Luis L. Dominguez. 


HISTORY OF PUBLIC DEBT (FOREIGN). 


The External Loans of the Province of Buenos Ayres issued 
previous to 1889 were in that year assumed by the National 
Government of the Argentine Republic upon the federalisation of 
the City of Buenos Ayres. 


The Loans prior to 1880 therefore no longer form liabilities of the 
Province. 


The Loans issued since 1880, and which constitute the. present 
External Debt of the Province, are as follows :— 


1881.—Six per Cent. (Riachue!o) Loan. Original principal, £300,000, 
subject to an accumulative Sinking Fund of 3 per cent. 
This Loan was not issued to the public, but is held by 
Messrs. Stern Bros. Its object was the improvement of the 
Riachuelo Harbour, on which it was originally secured. 
The National Government, however, took over the Harbour 
in 1884, and the Provincial Government then substituted the 
security of State Lands, and the Loan was also converted 
into an External Loan. 

In default since January, 1891. 


1882-6.—Six per Cent. Loan. Issued by Messrs. Baring Brothers to 
consolidate the Debt of the Provincial Government to the 
Provincial Bank, and to place Interest and Sinking Fund on 
uniform footing. Original principal £4,098,300, of which 
£2,049,200 was issued in 1882 at 92 per cent. and £1,933,600 
(being the unredeemed balance of the Loan) in 1886 at 88 
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per cent. Secured specially on the proceeds of the tax on 
Judicial Deposits and “ Patentes,” the Stamp Duties and 
Income Tax, and generally on the Revenues of the Province. 
The principal is redeemable by an accumulative Sinking 
Fund of 1 percent. £379,300 Bonds have been drawn and 
not paid. 

In default since January, 1891. 


1883.—Six per Cent. (Ensenada) Loan. Issued by Messrs. Morton, 


Rose & Co. at 94 per cent., for the construction of the 
Port and Harbour of Ensenada. Original principal, 
£2,254,100. Secured specially on the Works and Revenues 
of the Harbour, the proceeds of the sales and rents of 
public lands and the surplus Revenues of the Railways of 
the Province, subject to their own charges, and generally on 
the Revenues of the Province. All dues of the Ensenada 
Port to be paid into the Provincial Bank of Buenos Ayres 
for the service of the Loan. In 1890 the Railways were 
sold without regard to the rights of the Ensenada Bond- 
holders. Most of the public lands have also been sold. 
The principal is redeemable by an accumulative Sinking 
Fund of 1 per cent. 
In default since April, 1891. 


1886.—Five per Cent. (German) Loan. Issued in Germany at 80} 


per cent. by the Deutsche Bank and others, to consolidate 
the Paper currency. Original principal, 50,045,738 marks 
(say £2,502,286). Secured on the nett earnings of the Bank 
of the Province. The principal is redeemable by an accumu- 
lative Sinking Fund in 37 years from 1886. Bonds to the 
amount of 2,753,000 marks (say £137,650) have been drawn 
but not paid. 
In default since January, 1891. 


1889.—Cedulas of the Mortgage Bank of the Province of 
Buenos Ayres. Original principal, $374,846,326 Paper, and 
$4,911,100 Gold. These Cedulas, known as Provincial or 
Buenos Ayres Cedulas, to distinguish them from the National 
Cedulas, were issued upon the Mortgage of freehold pro- 
perty in lieu of cash. Interest on the different series of 
Cedulas varies from 6 to 8 per cent., payable at Buenos 
Ayres, in national currency. They are redeemable by an 


cue 
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accumulative Sinking Fund, varying from 1 to 2 per cent. 
per annum. 

The service went into partial default in January, 1891, the 
Coupons falling due on that date, and in April and July, 
1891, being paid partly in currency and partly in scrip. 
After July, and until October, 1892, Holders were offered 
“ Bonos” (a sort of note of the Mortgage Bank), in exchange 
for their Coupons. The issue of ‘‘ Bonos” was then dis- 
continued, and the service has remained in entire default 
since. The liability of the Province for these Cedulas is 
admitted. 

(For full particulars ve dates of issue, interest, etc., see 
Report on Provincial Cedulas.) 


BUENOS AYRES SIX PER CENT. LOAN OF 1883 
(ENSENADA). 


Principal outstanding se “A ..»  £2,064.900 
6 per cent. Interest in arrear fst October, 

1891, to Ist April, 1895 (inclusive), 8 half- 

yearly Coupons at £61,947 per Coupon... 495,576 


Committee of Ensenada Bondholders. 


Gen. Sir Luther Vaughan, K.C.B.,| J. Macdonald, Esq. 
Chatrman. G. Brooke Mee, Esq. 
Right Hon. Sir John Lubbock,| C. M. Rose, Esq. 
Bart., M.P. E. Sloper, Esq. 
J. W. Batten, Esq. A. Tonnies, Esq. 
D. G. Bruce-Gardyne, Esq. ‘ 
F. C. Capel, Esq. shale 
Maurice Cohn, Esq. James P. Cooper, Esq. 


At the time the Council’s last Report was issued the 
“Interventor” appointed by the National Government to 
carry on the administration of the Province of Buenos 
Ayres during the interregnum which followed the Revo- 
lution of 1893 was still in office, but in May, 1894, the 
regular election of a new Governor took place, Dr. 
Udaondo being chosen. 


Hereupon the Council put themselves in communica- 
tion with Dr. Udaondo, sending him the following telegram 
on the 21st May :— 

To the Governor of the Province of Buenos Ayres.—Council of 
Foreign Bondholders offer Your Excellency cordial congratulations 


accession to office, and trust that arrangement External Debt may 
have immediate attention of Government. 
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To which the Governor replied as follows on the 23rd of 
the same month :-— 


I thank you for your congratulations. I shall devote my first atten- 
tion to the arrangement of the External Debt. 


Taking advantage of the opening thus afforded, Messrs. 
Bemberg resumed the suspended negotiations, the only 
outcome being a letter addressed by Dr. Balbin, the 
Provincial, to Dr. Terry, the National Finance Minister. In 
this letter it was asserted that any arrangement for the 
service of the Public Debt based on the ordinary revenue 
was impossible, the ordinary administration expenses, 
reduced to their lowest level, being scarcely covered by 
the proceeds of taxes; that the proportion of National 
taxation borne by the City and Province of Buenos Ayres 
—8o per cent. of the whole—was very excessive, and that 
any increase of existing or creation of new taxes was out 
of the question. The letter concluded with an appeal to 
the National Government for aid, suggesting, with this 
object, a more liberal system of Customs laws, the abolition 
of the Export tariff, and the exemption from taxation of 
the manufactories in the country. 


Although it is undoubtedly true that the Province of 
Buenos Ayres contributes the largest share to the National 
Exchequer, this is only to be expected from its importance 
both in point of population and wealth. The area of the 
Province is equal in extent to that of the United Kingdom. 
In 1891 it was reckoned that there were some 334 million 
acres of Jand under cultivation, and that the Province and 
City of Buenos Ayres contained more than half the wealth 
of the Republic. There is no country in the world which 
owns so much livestock in proportion to its population. In 
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1891 it was estimated that the Province possessed some 70 
million sheep, 93 million cows, and nearly 2 million horses, 
and the total wealth of the Province and City was returned 
approximately at $1,332,000,000 gold. 


Apart however from these figures, a convincing answer 
to the plea of the Provincial Government that Buenos 
Ayres is unable to make a satisfactory arrangement with 
the Bondholders is given in the following letter of Dr. 
Romero (the present National Finance Minister, who pre- 
viously held the same office), in reply to a proposal of 
settlement put forward by the Government of the Province 
in May, 1893. The letter was published in the Council’s 
Annual Report for last year, and is worthy of repro- 
duction. Dr. Romero says :— 


“ The proposal thus made is directly opposed to the honesty of 
purpose evinced in the expressed statements of the Finance Minister, 
who devised a Plan of Settlement. Such reduction of Interest, com- 
bined with total suspension of the Sinking Fund, does not constitute 
an honourable offer, nor is it compatible with the resources of the 
Province. The cause of the present economic situation of the Province 
is not depreciated currency or the suspension of the Bank, but the 
complete lack of foresight by the-various Administrations. Reckless 
administration has been shown in the sale of enormous tracts of land at 
a ridiculous zinzmum value, and in the realisation of assets at absurdly 
low figures ; also in the system of renewing at maturity the Floating 
Debt in the form of Treasury Bills, now amounting to nine and a-half 
millions currency, paying Io per cent. annual Interest. The scheme 
presented shows the Revenue collected in 1891 from the assigned 
sources, but there is no statement up to date. It also conceals the 
amounts due, but not collected. The uncollected direct contributions 
amounted to not less than.three millions seven hundred thousand 
currency, which doubles the resources in question. The Provincial 
Government must collect the taxes regularly ; these are now partly 
never paid, and partly fraudulently withheld. The present Provincial 
Administration can easily effect an economy and only expend one 
million seven hundred thousand currency ; a better collection of the 
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present taxes should yield two millions more. The Province is now 
able to reserve an amount equal to 4 per cent. for the service of the 
Debt after covering the administrative expenses until the end of 1892. 
This is the only honourable basis on which to readjust the finances.” 


On the 29th August, 1894, Dr. Terry laid before Congress 
an important Bill for the assumption by the Nation of the 
Debts of all the Provinces (with the exception of Salta, 
La Rioja, and Santiago del Estero, which had already been 
dealt with in a similar manner by a Bill-introduced on the 
8th August), and the Bill was accompanied by a Message, 
in the course of which the Minister of Finance, in 
justification of his proposal, said that although ‘from a 
constitutional point of..view these are Federal States, in 
all our foreign relations, especially in those of foreign 
credit, it is well for the time being that the Nation embrace 
all responsibilities,’ and that “the insolvency of one Pro- 
vince might affect the credit of the country.” 


PROJECT OF LAW FOR THE ASSUMPTION BY THE 
NATIONAL GOVERNMENT OF THE DEBTS OF 
THE ARGENTINE PROVINCES. 


PRESENTED TO CONGRESS 29TH AUGUST, 1894. 


ARTICLE 1. The Executive is hereby authorised to open negotiations 
with the Creditors of the Provinces of Tucuman, San Juan, Mendoza, 
Catamarca, San Luis, Entre’ Rios, Corrientes, Santa Fé, Buenos 
Ayres, and Cordoba, fora general settlement, to transfer their External 
Debts to the Nation on the following bases :— 


Ist. National External Bonds, bearing the same rate of interest 
and amortisation (if any) shall be issued, and all the External 
Bonds of the Provinces in circulation shall be withdrawn. 

2nd. Tke Arrangement must be a general one for all the Pro- 
vinces named. 

3rd. Those Provincial Banks that are still guaranteed by the Law 
of 3rd November, 1887, shall no longer be subject to that 
enactment. 
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4th. The Nation shall assume the responsibility for the Note 
issues of the said Banks. 

5th. The National Bonds of 4 per cent. interest and 1 per cent. 
amortisation belonging to the issues in question, as also those 
affected by the Laws (Nos. 2,789 and 2,790) of the 7th and 
1oth of August, 1891, shall be definitely handed over to the 
Nation for cancellation. 


ARTICLE 2. The Executive is likewise authorised to come to an . 
arrangement with each of the Provinces specified in Article 1. 


ARTICLE 3. All the foregoing arrangements shall be made ad 
referendum and submitted to the Most Honourable Congress for its 
consideration. 


ARTICLE 4. The Executive shall not incur any outlay whatever in 
the way of commissions, or otherwise, in connection with these 
arrangements. 


ARTICLE 5. The Law (No. 2,765) of 22nd October, 1890, is hereby 
revoked. 


ARTICLE 6. Let this be communicated, etc. 
(Signed) JOSE A. TERRY. 


This Bill became law on 8th January, 1895. Its 
passage has for the time suspended negotiations between 
the Province of Buenos Ayres and the representatives of 
her creditors, and as it appears probable that the new 2 
National: Government are not altogether in favour of the 
adoption in its entirety of Dr. Terry’s scheme, matters are 
at present in a very unsatisfactory condition. The position 
assumed by the Provincial Government in the matter is 
shown by the following extract from the Governor’s recent 
Message to the Provincial Chambers :— 
On my election to the Governorship I immediately tried to come 
to some arrangement with the creditors of the Province. At that ~ 
moment the National Government was thinking of taking over, on 
certain conditions, the Foreign Debts of the Provinces. The repre- 


sentative of our Foreign Creditors had an interview with the 
National Finance Minister, but H. E. refused to come to any arrange- 
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ment without authority from Congress. This authority was subse- 
quently granted, but certain political events supervened postponing 
the arrangement. It is my intention to forward an arrangement in 
accordance with the Law passed by Congress. 


It is understood, however, that Dr. Romero, the new 
Finance Minister, intends to settle the long-outstanding 
question of the National Railway Guarantees, and _pro- 
bably also the readjustment of the currency, before turning 
his attention to the arrangement of the Debts of the 
Province. Messrs. O. Bemberg & Co. (the Agents of the 
Bondholders in Buenos Ayres) are doing their utmost to 
remedy the condition of things induced by the inaction 
of the National and Provincial Governments. 


THE PORT OF ENSENADA (OR LA PLATA). 

The following Tables, which are derived from official 
sources, show the amounts of Exports and Imports for 
the year 1894 at the La Plata Port, the Dues collected, 
and the Shipping movement :— 


Exports. IMPORTS. 
Maize .. .. | Kilos, a 1,767,537 | Goods in transit, | Kilos, .. | 32,391,834 
Wheat ia a -- | 38,536,717] (305,441) ackages)| 
Linseed .. “ ” +--+ | 3,469,794 | Goods direct, (5,334! 4 “ 364,949 
Fiowr, .. fe e ee | 1,438,290 packages) -¢ 
Other Cereals .. a> wi 2,386,112 | Cval oP of in 3. | 6,632,206 
Jerked Beef 3 4 337;735 | Sand = ‘s #5 as 746,0c0 
Stock .. .. | Horned cattle | 7.317] Salt as me a le 14,000 
rs is -- | Sheep mt 30,°12] ‘Jimber .. 7; $5 an | 3gOO8s 775 
a ix i 628 | Potatoes .. “ bie ? 127.000 
a a5 ++} eos Sook 1,639] Wheat .. ses iy da 1,419,974 
Wool :. -- | Bales vi 1,318] Firewood.. aie ‘ +» | 6,036,705 
Skins .. r = an 36,747] Willow Posts... bs +. | - 2€0,500 
Hay a es ve 1,911 | Portland Cement - oe 88,400 
Cow-hides as Pe ONGs 26,125] Plaster .. i 9s or 122,C00 
Residual products} Parrels ns 262} Paving Tiles... a on 39,000 
a as Kilos. 805.253 | Stone aa ce - wa 23,900 
Tron de ss 7 | 272,205 | Rones re i > earl 63,800 
Bricks .. “fr % as 42,250] Zinc a ‘e - ae 3,000 
Coal e es ” éa &97,5cc | Roman Cement.. 9 . 3 900 
Horsehair, &c... vi ea 2,379} Fencing Wire .. | Rolls .. 150 
Timber .. pe wf ad 211,845) Other Articles .. | Kilos, .. 137,350 
Salt $4 | 16,500 
Stone ah hh ye si 300,000 
Sundries as “6 | 309,427 


| 
aS a RR RSS TS 
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cm } 
DUES .COLLECTED AT LA PLATA, 1894, 
Entrance Dues ... ee ais bak ste éés $94,907.33 
Tiasbour. «55. «+s sit bes - este “i 144,792.21 
Storage arr al — ote rit at 35,389.10 
Cranage gaye? Aes ‘a oe eae ate re 46,844.56 
Scavenging ,, ... as i aoa 5: se 13,645.25 
Rent of Lands ane cia vee 15,308.28 % 
Dues, 1893. (E.G. Badano) ... ghia de a 318.15 
Dues in Arrear, ‘‘ The La Plata C Depot” ... des 17,496.76 
” ” » . 1894... 8,823.53 
Fines, etc. pee ry ea “ve “vs 631.00 
$378,156.17 
The above are the gross Receipts. The nett Receipts 
were returned at $328,305.69. The nett Receipts for ; 
1893 and 1894 compare as follows :— 
$ Currency. 
1893 ah aS ae a pie ree ye 170,717.67 
1894 ih ees mae - Sita PE 1% 328, 305.69 
VESSELS ENTERED, 18094. 
a tcp np ei lh len aa el 
Vessels and Nationality. No. Tons. 
Steamers, British  ... its aa sé: 324 461,873 
re Argentine ae nai — 5 29,730 
‘9 Other Nations ... wid Sis 113 170, 163 
Sailing, British a sh ne? anh 93 90,257 
is: , SAtgentme .., ‘pic ae ee 2,541 222,454 , * 
», Other Nations sah is iS 216 116,006 
Totals 
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Summarised according to the class of vessel entered, the 
figures are as follows :— 


OT 


No. | Tonnage. 

a an | 
Oversea Steamers ..- shi e axe 368 623,046 
5, Sailing Vessels. ead vee 185 | 197;694 
River Coasting 55 vee oe see] 274 | 38,720 
»» Sailing a = i ve | 2,665 | 231,023 
Totals iy oak | 3,492 | 1,090,483 


In his Report to the Foreign Office for 1894, Vice- 
Consul Gastrell remarks that— 


“The Port of La Plata (or Ensenada) was last year opened 
to commerce with fine Dock accommodation for the largest steamers. 
A Government Decree provided that all steamers unable to enter the 
Buenos Ayres Port should discharge and load cargoes at the Port of 
La Plata, which is connected with the Capital by some 30 miles of 
railway. This Decree has naturally led to an increase in the amount 
of shipping at that Port, and to a sudden rise in its importance com- 
mercially, not so much for the Province of Buenos Ayres, but as a 
secondary Port for the City of Buenos Ayres. As a Shipping Port in 
itself it is unlikely ever to rise naturally to great importance, unless 
favoured by National or Provincial Decrees or by unforeseen circum- 
stances. The position of La Plata is geographically disadvantageous 
to its commercial development as an ind&pendent Port. It is too near 
Buenos Ayres, and is not a railway centre. Two railways only 
radiate from it. It is true it is now the Provincial Capital, but it is 
not a commercial town of any importance at present. La Plata was 
only founded in 1886 by the Provincial Government when the City of 
Buenos Ayres finally became the Federal Capital of the Argentine 
Republic. Previous to 1886 there was only a small town near to the 
present Port. In 1889 the population of La Plata was estimated at 
60,000 people, and now only at 25,000,* consisting principally of Pro- 


* Norr.—According to the Census, just completed, the population of La 
Plata appears to have returned to what it was in 1889. 
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vincial Government officials and a commercial community sufficient to 
supply their wants, the country districts round, and some export trade. 
A very large sum has been expended on the Port of La Plata, and it 
is said £500,000 more is required to complete it. The approach to 
the Port from the River Plate does not appear to be altogether satis- 
factory, and requires constant dredging. The Port works of Buenos 
Ayres have cost a far larger sum, and also appear not to be altogether 
satisfactory, the entrance channel being so small and ships often 
grounding outside it. The new Port of La Plata has suffered from the 
rivalry of those interested in the Madero (Buenos Ayres) Port, the 
former being merely a Provincial Port and the latter a National one. 
There is now a projected Law before the Provincial Legislature to 
modify the tariffs, which are exceedingly low compared with those 
charged in the Madero Port of Buenos Ayres, as the following example 
will show: A British barque would pay in the La Plata Dock for right 
of entrance and a 49 days’ stay a total of $563.40 paper (for entrance 
$42.50, and $520.90 for 49 days), whereas in the Buenos Ayres Docks 
it would pay for entrance $106.30 gold and $343.60 gold, or a total of 
$449.90 gold (£89. 19s. 6d.), or almost four times as much. The new 
projected tariff proposes a charge of $212.60 paper for entrance, and 
$1,041.75 for 49 days’ stay, making a total of $1,254.35 paper. Even 
then there will be a difference in favour of the La Plata Port, to say 
nothing of pilotage and other dues, which are much less than those 
charged in the Madero Port at Buenos Ayres.” 


BUENOS AYRES SIX PER CENT. 


LOAN OF 


1882-6. 


Principal outstanding 


Interest in arrear from 1st April, 1891, to 


£ 3,660,100 


ist April, 1895 (inclusive)—17 Quar- 


terly Coupons at £54,901. 10s. per Coupon 


933,325 
$4,593,425 


Committee of Buenos Ayres 1882-6 Bondholders. 


The Lord Eustace Cecil, Chair- 
man. 

The Right Hon. Sir John Lub- 
bock, Bart., M.P. 

L. J. Baker, Esq. 

S. C. Boulter, Esq. 

F. W. Campion, Esq. 

I. Johnstone, Esq. 

R. B. Martin, Esq., M.P. 


W. T. Morrison, Esq. 

R. J. Neild, Esq. 

C. Sligo de Pothonier, Esq. 
L. Salomons, Esq. 
Maj.-Gen. A. de C. Scott. 
W. Trotter, Esq. 


Secretary. 
James P. Cooper, Esq. 


No progress has been made in the negotiations with the 


Provincial Government since the Council’s last Report 


for reasons which will be found under the Report on the 


1883 (Ensenada) Loan. 


PROVINCIAL DEBT. 


According to Governor Udaondo’s Message at the 
opening of the La Plata Chambers on Ist May. last, the 
Debt of the Province is as follows :— 


ert EEE EEE EEESSE SESE! 


$ Currency. $ Gold. 

*Foreign Debt—Bonds in Circulation ads wee 41,175,485 
ss Unpaid Coupons __... in re 9,415,916 
+Floating Debt (exclusive of Works Suspended) 18,782,946 691,181 
Internal Public Funds in Circulation - ae 123,000 
Service Due on me Pe Des eae 25,836 

Consolidated Internal Debt in Circulation ... 2,263,000 avi 

Service Due on fe ‘3 os 437,849 tds 
Debt to the Mortgage Bank ... bie ... | 37,066,936 i . 
Totals a ws | 58,550,730 | 51,431,418 


a 


* The Cedulas, which are a liability of the Province, are not included in 
the above item of Foreign Debt. They amount to about 195 million Dollars 
Currency, and 3 million Dollars Gold exclusive of arrears of interest. 


+ According to the Buenos Ayres Standard of 27th August, 1894, there was 
a liability for works contracted for by the Province in connection with the 
Port of Ensenada amounting to $2,134,000 Gold. 


REVENUE AND EXPENDITURE. 


In the same Message the Governor gives the Revenue 
and Expenditure for 1894 as follows :— 


Revenue... oe rae oe ae es $9,86c,291 
Expenditure :— 
Budget aA at ... $8,199,925 
Special Laws ... aoe che 871,286 
Overdue from 1893 ... — 288,681 
Pensions, etc.... 3 Pas 153,105 
aa ae 9,452,997 
-~Surplus bie eat ee ake aa es $407,294 


and remarks that :— 


“In view of the depressed financial condition of the Province, the 
Revenue shows a falling-off of no insignificant proportions. The 
boom period has been followed by depression, restriction of credit, 
and a general depreciation. The era of speculation has passed, and 
we have now entered upon an epoch of industry which is building up 
the future of the Province.” 
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No provision was made in the Budget for the Service of 
the External Debt. 


BANK OF THE PROVINCE OF BUENOS AYRES. 


The Moratorium of five years granted to the above 
institution under the National Law of August, 1891, has 
been extended to ten years, 


In the Buenos Ayres Standard of 20th April, the 
text is published of a Government Decree, dated 18th 
April, from which it appears that the Governor of Buenos 
Ayres having asserted that the Province cannot carry out 
the Moratorium Law, referred to above, if the Provincial 
Treasury be required to continue the service of the Bonds 
of the Internal Loan given by the Caja de Conversion, 
an Arrangement, of which the following is a summary, 
has been entered into between the National Minister of 
Finance and the Governor of the Province. The Arrange- 


ment has yet to be approved by the National and Provin- 
cial Congresses. 


SUMMARY OF ARRANGEMENT. 


The accounts between the National and Provincial Governments 
and between the National Bank and the Bank of the Province to be 
compounded. 


The National Government to assume the service of the Internal 
Loan. 


The Four and a-Half per Cent. Public Funds to be handed over to 
the National Government. 

Upon approval of this Arrangement, all the Bills deposited in the 
Caja de Conversion to be returned to the Bank of the Province. 
Pending this approval, the Banco de la Nacion to return to the Caja 
de Conversion the bills it has received, and the Bank of the Province 
to continue as usual the exchange of bills. 


D2 
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In the message sent by the President of the Republic to 
the National Congress on the 8th May, 1895, the following 
reference is made to the above matter :— 


I have found it absolutely necessary to charge the Treasury with 
another service of home debt. The precarious position of the 
Provincial Bank and the financial condition of the Province itself 
caused the suspension of the service of the amount due to the Caja 
de Conversion. In order to avert the suspension of the service of 
Bonds issued by the Nation, I ordered the payment immediately of 
the sums necessary to meet this service. This difficulty arranged, I 
took into consideration the statement of the Governor of the Province 
of Buenos Ayres with respect to the very precarious state of the 
Bank and the Province itself, with a view to setting its finances 
straight again. I have made an arrangement which will be sub- 
mitted to you, and, I hope, merit your approval. 


According to La Prensa’s Annual Statement for 1894, 
the Assets and Liabilities of the Bank on the 31st Octo- 
ber, 1894, compared as follows :— 


Assets bts $ Gold 1,052,274.82 $ Paper 31,035-454-45 
Liabilities... op 1974725655 32 78;044,939-74 


MORTGAGE BANK OF THE PROVINCE. OF BUENOS 
AYRES. 
The financial condition of the above Bank. which issucd 


the Buenos Ayres or Provincial Cedulas, is referred to in 
the Report on Cedulas. 


It is much to be regretted that no further statistical 
information as to the financial condition of the Province 
has yet reached the hands of the Council. 
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CEDULAS OF THE MORTGAGE BANK OF 
THE PROVINCE OF BUENOS AYRES. 
ere pe eee 


Accu- | Amount Amount 
Rardin Year of | Rates of/mulating} Issued to | Outstanding, 
Pi tee Issue. | Interest.| Sinking | September | November 
Fund. | 30th, 1890. | 12th, 1894. 
% % $ Currency. | $ Currency. 
A ate ... | 1872-81 8, 2 28, 306,880 2,344,638 
b ai 0 | BETS-75 8 I 1,128,195 III,910 
 & bl in| TB72-93 8 2 839.792 23,250 
D an viv | EORa-73 8 I 297,807 49,703 
*E Sel ... | 1881-83 6 2 16,728,202 6,702,834 
F es ... | 1883-85 6 2 15,447,250 3,577,100 
G aa ... | 1885-86 ‘i I 14,198,150 4,301,050 
Bae bag ... | 1885-86 8 I 19,690,950 | 14,546,050 
Va. sai via) 1886 8 2 24,941,650 | 19,070,650 
Kk pet swe sh  COBg, 8 I 29;995,200 | 19,521,450 
L a tee 1887 8 I 29,937,950 | 12,174,500 
M She Ay 1888 8 I 24,836,900 | 11,785,700 
N ae aS 18&8 8 I 49,825,850 | 21,971,250 
O a ss} fo89 8 1} 49,566,650 | 24,621,450 
P val yea 1889 8 I 69,104,900 | . 54,273,550 
* Series Eis 
believed to be pay- 
able in Gold. Totals... 374,846,326 | 195,125,085 


A _ i 1889 6 


i 


$ Gold. 
4,888,900 


§$ Gold. 
3:33C,000 


ee 


Cedula Bondholders’ Committee. 


J. S. Ballin, Esq., Chairman. 

Right Hon. Sir John Lubbock, 
Bart., M.P. 

C. E. Barnett, Esq. 

W. H. Bishop, Esq. 

S. Cawston, Esq. 

A. W. Latham, Esq. 

W. S. Salting, Esq. 


Right Hon. Sir E: Thornton, 
G.C.B. 
Arthur A. Tilleard, Esq. 
General Sir Luther Vaughan, 
K.C.B. 
F. Hue Williams, Esq. 


Secretary. 


James P. Cooper, Esq. 
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Cedulas are documents issued to persons mortgaging their pro- 
perty to the Banco Hipotecario de la Provincia de Buenos Ayres. 
The Cedulas are received by the mortgagor at par in licu of cash, 
and are realised by him at their current price on the market. The 
Bank charges 1 per cent. commission and is entitled to sell the 
property after 75 days’ default of payment of the instalment of the 
mortgage due. 


The Organic Law of the Province establishing the Bank forbids 
lending on other than first mortgage or more than one-half of the 
assessed value of the property. The Cedulas issued were not to 
exceed the amount of the mortgage granted. Redemptions of 
mortgages might be made either in money or Cedulas of the same 
series as those issued to the mortgagor at par. The entire or partial 
release of any mortgage was to be simultaneous with the cancellation 
of a corresponding amount of Cedulas. 


The Mortgage Bank is a branch or dependency of the Provincial 
Bank of Buenos Ayres. By a Law of January 9th, 1882, the Pro- 
vince of Buenos Ayres is responsible for the operations of the Mort- 
gage Bank and this responsibility has been fully admitted by the 
present and former Provincial Governments. 


Interest was duly paid until October, 1890, since which date 
various enactments have been passed by the Provincial Legislature 
to the injury of the rights of Cedula-holders under the Organic Law 
of the Bank. 


Under these Laws the redemption of mortgages by Cedulas of any 
series bearing an equal or greater amount of Interest and Sinking 
Fund was permitted; a tax of 20 per cent. was imposed on the 
Coupons of Cedulas (this Law was only applied to the January 
1891 Coupons, and it is understood that it has been rescinded); the 
Mortgage Bank was for a time allowed to pay what it could in 
currency and the balance in scrip; debtors to the Bank were per- 
mitted to pay off part of their debts in “ Bonos” (a kind of note of 
the Mortgage Bank) instead of money. Finally the National Legis- 
lature has passed a Law—in January, 1895—granting a moratorium 
of five years to the Provincial Mortgage Bank, and not only affirming 
but extending the objectionable privilege given to debtors to pay 
their services and debts to the Bank, with the exception of com- 
mission, in the Bonds and Obligations issued by the Bank. In 
addition to this the Provincial Law with regard to the indiscriminate 


mixing of the various series mentioned above is expressly sanctioned 
by the National Government (see Report below). 


After the payment of the last Coupon in full in October, 1890, 

the following payments were made in 1891 :— 

January .... 80 % in currency (the Coupons being taxed at 20 ¥ 

April ven ee > a3 and 80 % in scrip. 

July exe 15 ” ” and 85 ys ” 
Since the last date no cash has been paid, but “ Bonos” were for a 
time offered in exchange for the Coupons. The “ Bonos” were 
marketable in Buenos Ayres at prices varying from about 14 to 20 
per cent. of their face value in currency. ‘The issue of “ Bonos” has 
been discontinued since October, 1892. 


According to the Report of the legal adviser of the Mortgage 
Bank, published in January, 1894, most seridus irregularities have 
been committed with regard to the issue of Cedulas and in the 
administration of the Bank. (See Council’s Annual Report for 1893, 


pp. 55 to 57.) 


REPORT. 
At the time the Council’s last Report was issued the 


“National Interventor,’ Dr. Lucio V. Lopez, was still at 
the head of affairs in the Province of Buenos Ayres. 


As stated in that Report, the Council wrote to Dr. 
Lopez on the 18th December, 1893, and received a reply 
dated 20th February, 1894, saying that any action in the 
direction suggested was outside the scope of the faculties 
with which he was invested. 


The election, however, in May, 1894, of Dr. Udaondo as 
Governor of the Province afforded an opportunity, of which 
Messrs. Tornquist at once availed themselves, for active 
negotiations on the Bondholders’ behalf. During the 
progress of these it appeared that two courses were open, 
viz.,a declaration of bankruptcy by the Mortgage Bank— 
to which neither the Provincial Government nor Messrs. 
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Tornquist could consent—and an arrangement with 
its creditors,. which could only be based upon a 
thorough examination of its financial position. A very 
cursory glance at the Bank’s affairs disclosed that 
for this purpose an enquiry of considerable duration was 
indispensable. For this object Messrs. Tornquist were in 
favour of the introduction of a Bill into the National Con- 
gress, providing for a Moratorium of one or, if necessary, 
two years, during which the position of the Bank might 
be accurately ascertained, and for the suspension during 
the same period of those violations of the rights of Cedula 
Holders, such as ‘the payment of debts with Coupons, 
etc., etc., which were surely bringing about the ruin of the 
Institution. 

Arrangements were therefore made by the Provincial 
Government with this object in view, but in the month of 
September last Dr. Bermejo submitted to the National 
Chamber of Deputies a Ley de moratoria which differed 
materially from the measure proposed by Messrs. Tornquist. 
Not only did it extend the duration of the moratorium 
to five years, but it did not state the terms under which 
payments of scrvices were to be made during its con- 
tinuance, but simply referred to the “ Provincial Laws 
relating to the said payments.” 

At the adjourned Session of Congress in November, the 
Bill was still further modified during its consideration by 
the Chamber of Deputies, and it was finally sent up to the 
Senate with, among other objectionable features, a clause 
admitting the payment of nearly all services with “ Bonds 
and Obligations ” of the Bank. 

The Council and Committee did their utmost to prevent 


the passage of this Law. They at once scent a cable pro- 
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testing against the proposed measure, and on the 2tst 
November the subjoined communication was forwarded to 
the President of the Republic :— 


COUNCIL OF FOREIGN BONDHOLDERS, 
17, Moorgate Street, E.C. 
21st November, 1894. 


His EXCELLENCY SENSOR Dr. Don LUIS SAENZ PEXa, 
President of the Argentine Republic. 
SIR, 

On the 13th instant we had the honour to send you by cable the 
following message :— — 

“Provincial Cedula Holders regret to hear Project Law proposed 
further violating their rights ; appeal Your Excellency to protect 
them.” 

We now beg to confirm that message. 


Holders of Buenos Ayres Cedulas have long been suffering from 
a series of wrongs that have depreciated their property to a disastrous 
extent. 


We are informed that the position of the Banco Hipotecario de 
Ja Provincia de Buenos Ayres is going from bad to worse, and that 
the proposed new Law, if carried into effect, will be an additional 
wrong. 

After long and patiently waiting for a reasonab'e arrangement of 
their just claims, Holders of Cedulas are disappointed that that 
desirable end does not yet appear forthcoming. Hitherto the 
responsibility for their wrongs has been attributed to the Provincial 
‘Government, and Holders of such Cedulas have, through successive 
violations of their rights, hoped that eventually the National Govern- 
ment would protect them and make provision for the indemnification 
of their losses. 


Whatever slur may have been cast upon the honour of certain 
Provinces of the Argentine Republic, the Bondholders consider that 
it is a subject for congratulation that the National Government have 
given evidence of their determination to reinstate the national honour 
and credit. If further losses are brought upon the Mortgage Bank of 
the Province of Buenos Ayres, or fresh injuries inflicted on the 
Holders of Cedulas, the National Government may be considered as 
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continuing the policy for which the Provincial Government was so 
justly and universally condemned. We think and believe that such 
cannot be the intention of Your Excellency’s Government, and we 
venture to submit that it would be most unfortunate if any event were 
to occur that would cause the Bondholders to lose their confidence in 
the National Government, who are, we understand, considering the 
advisability of undertaking the responsibility of the various Provincial 
Debts and obligations. 

Moreover, if it is shown that such facilities as now exist are granted, 
even under Your Excellency’s Government, for the cancellation of 
Debts to the Banco Hipotecario de la Provincia, serious doubts may 
soon arise as to whether the Banco Hipotecario Nacional may not 
fall into a position similar to that of the Provincial Institution. 

Such doubts might render impracticable the further placing of 
National Cedulas in Europe. 

We appeal to Your Excellency to protect the rights of those we 
have the honour to represent. 

We have the honour to be, 
Your Excellency’s most obedient Servants, 


(Signed) JOHN LUBBOCK, 
Chairman, Council of Foreign Bondholders. 


(Signed) J. S. BALLIN, 

Chairman, Cedula Bondholders’ Committee. 
Although the Senate rejected the objectionable Clauses 
in the Bill and referred it back to the Deputies, the latter 
insisted on their reinstatement, and the Bill was rcturned 
again to the Upper House, where, failing to obtain the 
requisite majority of two-thirds against it, the measure 

became law in the form appended. 


MORATORIUM LAW—PASSED, 7TH JANUARY, 1895. 


ARTICLE I. The Banco Hipotecario of the Province of Buenos 
Ayres is to be allowed a period of five years for the payment of its. 
obligations in cash. 

ARTICLE 2. The Bonds and Obligations issued by the Bank are 
upon maturity to be admitted in payment of services and debts due 
to it, with the exception of commission. 
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ARTICLE 3. Cedulas of all series bearing the same interest are to: 
be received for the service of Sinking Fund and interest, whatever 
may be the series of the obligations. 


For the service and amortisation of the gold debts Cedulas of this 


type or those issued in paper at the rate of two to one are to be 
admitted. 


ARTICLE 4. The Executive Power to be authorised to make the 
airangements necessary in order to withdraw the Cedulas A Gold of 


the Provincial Bank of Buenos Ayres from the custody of the Bank 
of Antwerp, 


The Executive Power is also authorised to place the said Cedulas. 
at the disposal of the Banco Hipotecario of the Province of Buenos 
Ayres, in order to facilitate the liquidation of the accounts in gold of 
the said Bank, the bases arranged with the Government of the 


Province for the delivery of the said Cedulas to be submitted to 
Congress for approval. 


The Committee regret to state that no assistance was. 
afforded by the then President and Finance Minister, to 
prevent the passage of this Act, and they can only hope 
that as the National Government, against the wishes of 
the Provincial Government, and in spite of the protests 
of the representatives of the Bondholders, has given its 
sanction to measures which are undoubted violations of 
the rights of the Cedula-holders, they will justify the 
responsibility they have assumed by securing to the Bond- 
holders a fair and honourable settlement of their claims. 


With regard to Article 2 of the above Law, it ‘appears 
that this compels the acceptance by the Mortgage Bank, 
on account of services due to it, of all Coupons as they 
mature, and, in the opinion of the Bank and the Provincial 
Government, the language of the Law can be construed 
still more unfavourably to the Cedula Holders, viz., that 
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Coupons as they mature are to be received not only in 
payment of the yearly services to the Bank, but also in 
payment of debts not yet due. 


On the accession to office cf the new President of the 
Republic the Council and Committee at once put them- 
selves in communication with him, recapitulating the 
wrongs of the Cedula Holders, and urging him to give 
his attention to the matter. 


A reply was received from Dr. Uriburu, dated 3rd April, 
1895, stating that he had taken note of the contents of 
this communication, and that the matter had been placed 
in the hands of the Finance Minister. 


In a summary by the Buenos Ayres Standard of Presi- 
dent Udaondo’s message to the Buenos Ayres Provincial 
Chambers on the opening of the current session, the 
following reference is made to the present condition of 
the Bank:— 


“ As regards the Mortgage Bank, it drags on its painful existence. 
The depreciation of its assets and the notorious abuses of which it 
has been the victim have reduced it to so low a level, that one is 
inclined to despair of prolonging its existence. The real condition of 
the Bank is not yet known, and its balance-sheets can only give an 
2pproximate idea of its situation.” 


The Council hear from Messrs. Tornquist & Co. that the 
enquiry now proceeding into the condition of the Bank, 
although not yet ended, is progressing. 


The following information with regard to the position of 
the Mortgage Bank has been obtained from official sources, 
chiefly from the Directorate of the Bank. 


MORTGAGES OUTSTANDING 


June 30th, 


Dec. 3Ist, 


ON 


| June 3oth, 


THE FOLLOWING 


Dec. 31st, 


| 1891. 1891. 1892. 1892. 

Se ies A} $Currency| 3,835,600 2,710,250 | 1,975,900 1,749,500 | 
a 23 i | 45,800 | 45, 100 | 3,100 1,100 | 
ae. © a | 98,100 | 25,800 | 16,6c0 9,000 
~~ 2 i? | 79,20 | 62,809 | 27,400 27,400 
pe: E| Js 6,736,400 | 5,¢80,3co | 4,081,850 2,892,109 
eae 4 be 6,335,250 | 5 319,500} 4,291,050 | 2,912,0co 
rs G| eS | 7,861,200 | 6,627,600 | 6,058,100 5,542,900 
=| 3 | 12,043,100 | 9,802,600 | 8,364,900 | 7,213,250 | 
wo St % 18,090,150 | 15,133,150 | 12,937,350 | 11,378,200 
ic - 23,718,150 | 20,885,350 | 18,825,900 | 17,083,550 
L| ‘< "24,715,500 22,077,150 | 20,398,300 | 18,118,600 
as M “3 20, 320,500 | 17,845,7c0 | 16,701,4co | 15,753,450 
» N/)_ 4 | 44,181,400 | 39,156,800 | 35,583,100 | 32,547,150 | 
» O| 5 46,992,650 | 44,815,250 | 43 657,450 | 42,043,350 
a & 9 67,530,150 | 66,347,400 63,242,350 | 57,992,400 
» A} (Gold) 4,488,900 3,858, 900 | 3,658,9C0 3,258,900 

Totals ! 3 Currency | 282,583,150 | 255,936,000 | 236,166,750 | 215,263,950 

{| § Gold 3,658,900 | 


4,488,¢00 


| 3,858,900 | 


3,258,900 


| June 3oth, 


1893. 


1,035,950 
1,100 
7,000 

21,€00 


2,339,700 


2,645,600 | 


5,134,750 


DATES :-— 


Dec. 30th, 


189}. 


6,716,100 | 


10, 390, 700 | 
16,683,500 | 


16,949,550 
15,175,450 
30,962,400 
40,796,000 
53,591,850 


3,132,250 | 


| 202,451,250 


3,132,250 


2,407,000 

4,972,250 

6,286,050 
10,037,600 
16,266,000 
16,409,600 
14,940,700 
29,952,550 
39,991,G00 
52,589,050 


3,125,850 


| 196,867,600 
3,125,850 


June 30h, 
1894. 


731,400 


5,000 
11,500 
1,936,650 
2,142,800 
4,836,900 
5+752,250 
9,333,900 
15,517,850 
15,450,950 
13,862,200 
28,655,700 
38,492,450 
51,610, 300 
2,985,850 


188, 382,850 
2,985,850 
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The above figures cannot however be absolutely relied 
on, inasmuch as certain of the Mortgages appearing as 
“Cancelled” in the Bank’s books were not redeemed in a 


regular manner by Cedulas, but only by “vales” (pro- 
missory notes). 


It will be seen from the above Table that the following 
reductions in the amount of Mortgages outstanding were 
effected between the dates named :— 


$ Currency. $ Gold. 


Between June, 1891, and Dec., 1891... 26,647,150 and 630,000 

- Dec., 1891, and June, 1892... 19,769,250 ,, 200,000 

June, 1892, and Dec., 1892... 20,902,800 ., 400,000 

Dec, 1892, and June, 1893 .. 12,812,700: . 4, > 126,650 

; June, 1893, and Dec., 1893... 5.503350 sy 6,400 

i Dec., 1893, and June, 1894... 8,485,050 ,, 140,000 
if Total reduction between June, 1891, and 

June, 1894 ast ; 94,200,300 and 1,503,050 


By comparing the Table of Cedulas in circulation in 
November, 1894, given at the head of this Report, with the 
amount of the Mortgages outstanding in June, 1894, it 
will be seen that the former exceeded the latter by— 


$ Currency, 6,742,235; $ Gold, 344,150 


This state of things is contrary to the provisions of the 
Law under which the Cedulas were issued, for this Law 
provided that the entire or partial release of a mortgage 
must be simultaneous’ with the cancellation of a corres- 
ponding amount of Cedulas, so that the Cedulas issued 


should be at all times represented by charges on the 
properties. 


The discrepancy is probably due partly or entirely to 
the acceptance referred to above of the “vales” or “pro- 


~~ 
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missory notes” by the Bank authorities in place of Cedulas 
as provided by law. 


The most important question as to the actual present 
value of the mortgaged properties which constitute the 
Bank’s assets, can only, Messrs. Tornquist say, “be 
answered by the Government, after its officials have carried 
out the valuation ordered by Dr. Balbin.” 


SERVICES IN ARREAR ON 30TH JUNE, 1894. 


Series A> ss oe sa oe ‘iy au $455,852.000 
ww je 1, 375.000 
SD 4,550.000 
ay 386,022.000 
Ba ae 327,061.000 
eo 857,435-875 


i 1,888, 738.500 
ay tll 3,270,015.875 
ts IK 4,401,277.500 
a ae 6,157,538.597 
3° Ms 4,851,492. 500 
wet SS 11,286,693. 493 
ee I 3,705,229. 196 
x eee a 3 os a «+ 14,544;,575.046 
5; «2 (Gold). oo aa et a I,124,160.000 

a SO arseney... .. s-» «02,337,856, 582 

Totals 1 $ Gold ... via ve i akaibectons 


“ BONOS” IN CIRCULATION IST AUGUST, 1894. 


$ Currency Ne sok ay a asa) RRR 
$ Gold I 


COUPONS IN CIRCULATION 30TH NOVEMBER, 1894. 


$ Currency at 4 oe hii xs), $2051 708520313 
$ Gold... Ne ‘yp Phi he a 505,181.424 


These figures, the Directorate state, are liable to modi- 
fication, as it has been impossible to effect an investigation 
so as to establish the exact amount of Coupons in circu- 
lation. 
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CEDULAS HELD BY THE GOVERNMENT. 

With regard to the manner in which the Provincial 
Government paid the services on the Cedulas held by them, 
the Directorate state that the Mortgage Bank, being 
indebted to the Provincial Bank, which is a Government 
Institution, by agreement remitted quarterly to the latter 
until January, 1891, the amount of the Government’s 
services, in order that such amount might be deducted 
from its debt. 


THE ELEVEN MILLIONS OF LOSSES REFERRED TO IN 
EX-PRESIDENT ACOSTA’S REPORT. 


These, it is stated, were calculated on a capital ot 
$26,234,600 currency and $380,000 gold. In reality the 
losses were not so great, the reinstatement of mortgages 
on their original footing and the redemption of others. 
reducing them to $8,800,000 currency and $394,000 gold. 

These amounts should be still further reduced when 


the present facilities which permit payment of debts pre- 


viously thought bad are taken into account. 


EXPENSES OF THE BANK 


$320,047.480 
366,647.460 
261,656.640 


DEPOSIT OF CEDULAS WITH THE COUNCIL. 


Messrs. Tornquist have again urged the necessity of a 
large deposit of Cedulas with the Council; they are 
strongly of opinion that the success of the Committce in 
arriving at an arrangement with the National or Provincial 
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Governments will greatly depend on the amount of 
Cedulas represented by them. The Council feel they 
can add nothing to the urgency of Messrs. Tornquist’s 
representations in this respect. 

A deposit of Cedulas has been opened at Hamburg by 
Messrs. Joh. Berenberg, Gossler & Co., on behalf of the 
Council and Committee, and a considerable quantity of 
Bonds have been deposited with them. 

On the 18th February, 189s, notice was given by the 
Committee to the effect that Cedula Holders who had 
deposited their Bonds would be allowed the same facilities 
as last year for the release of the year’s Coupons from 
April, 1895, to January, 1896, inclusive. 

Although the Committee have, both in this and the past 
year, in deference to the wishes of depositors, made 


arrangements to deliver to Bondholders the Coupons 
attached to the Cedulas deposited with them, they feel it 
their duty to remind depositors that these very Coupons 
are purchased by debtors to the Mortgage Bank for a few 
cents. on the dollar, to pay off their liabilities, and that the 
creditors are thus putting in the hands of their debtors the 


means of releasing the mortgages which should constitute 
the chief security for their Bonds. 


EXTERNAL 


Loan. 


ENTREE; RTOS. 


DEBT. 


Principal 
Out- 


standing. 


Six per Cent. Loan of 1886— 
Interest in arrear Jan., 1894, to Jan 
1895 (inclusive)... ee 
Six per Cent. Loan of 1888— 
Interest in arrear Jan., 1894, to Jan., 
1895 (inclusive)... ae or 
Six per Cent. City of Parana Municipal 
Loan of 1889— 
Interest in arrear Feb., 1894, to Feb., 
1895 (inclusive) ... ba 
Five per Cent. City of Parana 
works Loan of 1889— 
Interest in arrear Jan., 1894, to Jan., 
1895 (inclusive) ... Me a 
Six per Cent. Funding Loan of 1891— | 
Interest in arrear July, 1894, to Jan., 
1895 (inclusive)... eh os 
Six per Cent. Funding Loan of 1891 
(City of Parana)— 
Interest in arrear July, 1894, to Jan., 
1895 (inclusive)... ye rou 
Five per Cent. Sterling Loan of 1891— 
Interest in arrear August, 1894, to | 
Feb., 1895 (inclusive) 


be] 


Water- | 


(not issued to the Public)— 


1895 (inclusive) 


Total £ 


Five per Cent. External Loan of 1891 


Interest in arrear July, 1894, to Jan., | 


731,800 


Ii 31 400 
197,400 
208, 800 
420,000 

61,640 
344,700 


393,900 


3»489,640 


Interest Total. 
in arrear. 

4 4 
65,862 797,662 
101,826 | 1,233,226 
17,766 215,166 
15,660 224,460 
25,200 445,200 

3,698 | 65,338 

17,235 | 361,935 

19,695 | 413,595 | 
266,942 | 3,756,582 


aw” 
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Entre Rios Committee. 


(Representing the. Loans of 1886 and 1888, and the Funding 
Loan of 1891.) 


Rt. Hon. Sir John Lubbock, John Kincaid, Esq. 
Bart., M.P., Chairman. J. C.F. Lee; Esq; 
J. S. Ballin, Esq. F. H. Norman, Esq. 
W. C. Beaumont, Esq. . J. W. Philipps, Esq. 
Claude Bishop, Esq. Secretary. 
W. H. Bishop, Esq. James P. Cooper, Esq. 


Area “as aad ay -- 31,580 square miles. 
Population (estimated 1895) ... oes BEBGOO 


Capital, Parand. Population, about... 25,000. 


External Debt per head—Provincial 


only ‘ re eis via I2 
External Debt per head, including 
Federal Debt aay és eee fe 
Governor... vez ae ts .. Dr. Salvador Maciz.. 


HISTORY OF THE DEBT (FOREIGN), 


1872.—Seven per Cent. State Loan. Issued at 9o per cent. by Messrs: 
C. de Murrieta & Co. Original amount £226,800, Accumu- 
lative Sinking Fund of 2} per cent. secured on the tax upon 
Saladeros (Slaughter Houses) and the proceeds of sales of 
Public Lands. The service of Interest and Sinking Fund was 
duly maintained until 1886, when the principal then outstand- 
ing (£95,600) was, together with the Debts of the Province, 
paid off by the Six per Cent. Loan of 1886. (See below.) 


1885.—Six per Cent. (Entre Rios Central Railway) Loan. Original 
amount £1,530,800 ; issued, with respect to £700,000, in 1885 
at 91g per cent., and with respect to £830,800, in 1886 at 94 
per cent., by Messrs. C. de Murrieta & Co. Secured by a first 
mortgage on the Railway, the property tax, and the tax on 
animals, and by the direct obligation of the Province, the 
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National Government undertaking to contribute one-half the 
service of the Loan, not exceeding $260,000 Currency. 
Cumulative Sinking Fund of 1 per cent. per annum. Default 
took place on the January, 1891, Coupon. 

This Loan, together with the Six per Cent. Railway Loan 
of 1888 (see below) was in 1891 settled under an arrange- 
ment by which the Bondholders took over the Railways in 
exchange for their Bonds, receiving in addition from the L 
National Government, £500,000 in Bonds of the Argentine 
Six per Cent. Funding Loan, and, from the Provincial 
Government, £300,0co in Five per Cent. Bonds. (See the 
Five per Cent. Sterling Loan of 1891 below.) 


1886.—Six per Cent. External Loan. Issued at 914 per cent. by Messrs. 


C. de Murrieta & Co. Original amount £800,000. Accumula- 
tive Sinking Fund of 1 per cent. per annum, secured on the 
Revenues from Licenses and Stamps. Default took place 
on the January, 1891, Coupon. 

Interest and Amortisation from 1st January, 1891, to Ist 
July, 1893, were paid in Bonds of the Entre Rios Six per 
Cent. Funding Loan of 1891. (See below.) The January, 
1894, Coupon has not been paid. 


1888.—Six per Cent. (Entre Rios Central Railway Extension) Loan. 


Original amount £1,745,600. Issued, as regards £950,000, at 
954 per cent. in January, 1888, and, as regards £795,600, at 
99} in September, 1888, by Messrs. C. de Murrieta & Co, : 
Cumulative Sinking Fund of I per cent. per annum. 
Security the same as for the above-mentioned Railway Loan 
of 1885, tut subject to the first charge thereon assigned to 
that Loan. Default commenced with the March, 1891, 
Coupon. 
This Loan was included in the settlement made with 
regard to the 1885 Railway Loan. (See above.) 


1888.—Six per Cent. External Loan. Issued at 97 per cent. by 


Messrs. C. de Murrieta & Co. Original amount £1,200,000. 
Issued under a Law of the Provincial Congress of 4th “ 
November, 1887, by which the Government was authored 
to subscribe for shares in the Provincial Bank of Entre Rios 
to the amount of six million dollars, national money, and to 
pay for such shares in Public External Funds of the Pro- 
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vince. Specially secured on all the profits to be received by 
the Government from those shares, and subsidiarily on the 
general Revenues of the Province. Accumulative Sinking 
| Fund of I per cent. per annum. Coupons and Drawn Bonds 
from Ist January, 1891, to Ist July, 1893, were, as in the case 
of the Six per Cent. External Loan of 1886, paid by the issue 
of Six per cent. Funding Bonds. The January, 1894, Cou- 
y pon has not yet been paid. 


1889.—Six per Cent. (City of Parana Municipal) Loan. Issued at 95 
per cent. by Messrs. Morton, Rose & Co. Original amount 
£198,412. Specially secured on public works to be constructed 
with the proceeds, and upon Revenues from the Municipal 
Licenses and Slaughter Houses—the general Revenues and 

| property of the Municipality being also responsible. The 

| Province of Entre Rios guarantees principal and interest, and 
| undertakes in any event to pay one-half of service (say 
$35,000 per annum). Coupons due Ist February, 1891, to Ist 
August, 1893, inclusive, were funded into a Six per Cent. Gold 
Loan of the Province. (See below.) Coupons due February, 
) 1894, and subsequently are in default. Accumulative Sinking 
Fund of I per cent. per annum. 


1889.—Five per Cent. (City of Parana Waterworks) Mortgage Loan. 
Original amount £212,000. Issued at 923 by the River Plate 
Trust, Loan and Agency Company, Ltd. Secured by (1) the 
, . mortgage of the Waterworks and its nett proceeds and 
| receipts, including any tax for watering and waterworks ; 
(2) the direct obligation of the Municipality, and (3) the 
guarantee of the Province of Entre Rios. Accumulative 
Sinking Fund of 1 per cent. per annum. Coupons due Ist 
July, 1891, to 1st July, 1893, inclusive were funded into a Six 
per Cent. Gold Loan of the Province. (See below.) The 
Ist January, 1894, Coupon is in default. 


1$91.—Six per Cent. (Funding) Loan. Original amount authorised 

£500,000; amount issued £420,000. Issued in 1892 and 

' 7 1893 by the River Plate Trust, Loan and Agency Company, 
Ltd., to pay the service of the Six per Cent. Sterling Loans of 

1886 and 1888. Redeemable after three and within thirty 

years from Ist January, 1891, by drawings at par, or purchase 

and tender when below par, at the option of the Government. 
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Guaranteed by the Revenues from Licenses. The Coupon 
due July, 1894, is in default. 


1891.—Six per Cent. (City of Parana) Funding Loan. Original 
amount £61,640. Issued on behalf of the Provincial Govern- 
ment. by Messrs. Morton, Rose & Co., in 1893, to pay (1) 23 
years’ interest (to 1st July, 1893, inclusive) of the City of 
Parana Waterworks Five per Cent. Loan, and (2) three 
years’ interest (to 1st August, 1893, inclusive) of the City 
of Parand, Six per Cent. Municipal Loan, which Loans are 
both guaranteed by the Provincial Government. Secured on 
Revenues from stamped paper. Redeemable after three and 
within thirty years from September, 1891. Coupons due 
July, 1894, are in arrear. 


1891.—Five per Cent. (Sterling) Loan. Issued, in respect of 

£300,000, to the Entre Rios Railway Company, Limited, and 

in respect of £50,000, in discharge of outstanding con- 

struction claims, by the River Plate Trust, Loanand Agency 

Company, Ltd. Secured by proceeds of the Property and 

Cattle Taxes, and by the general liability of the Province. 
Accumulative Sinking Fund of I per cent. 

The Service of this Loan was suspended in August, 1894. 


1891.—Five per Cent. External Loan. Original amount, £400,000. 
Issued by Messrs. Merton, Rose & Co. in settlement of 
advances made by London Bankers. These Bonds are 
similar in all respects to those of the above Five per Cent. 
Sterling Loan of 1891. This Loan has never been placed 
publicly. The July, 1894, and subsequent Coupons are 
unpaid. 


REPORT. 


In May, 1894, the following scheme was promulgated 
by the River Plate Trust, Loan and Agency Company, 
Limited, for the conversion of the whole of the External 


obligations of the Province of Entre Rios :— 


X 
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(1.) That a new Unified Debt be created for an amount not exceed~ 
ing £3,700,000, bearing interest as follows, viz. :— 


For the, Years 


1894-5 Sa a se ote wh “apc, percent. 
1896-7 ae vas ‘a3 ns ass ae 2 a 
1898-9 #55 ae i ae wag 99 
19CO-I fs bth Ps ae = sear! Be % 
1902-3 ay ae fab es cat 4 = 
1904 and onwards ... sg iy us ee is 


The first Coupon to be payable on Ist July, 1894, for one half-year’s 
interest. 

(2.) That all the existing external obligations of the Province be 
consolidated into, and be exchanged for Bonds of the new Unified 
Debt, £100 for £100. 

(3.) That the interest for the half-year ending 31st December, 1893, 
on the 1886 and 1888 Loans, and the City of Parana Waterworks 
Loan, and for the half-year ending 31st January, 1894, on the City of 
Parana Six per Cent. Public Works Loan, be paid in Unified Debt 
at par. 

(4.) From Ist January, 1904, or earlier, at the option of the Govern- 
ment, a Sinking Fund of } per cent. to come into force, by drawings 
at par or purchase as the Government may elect. The Government 
reserves the right to increase the Sinking Fund at any time. 

(5.) No new External Loan to be issued by the Province, unless 
for the purpose of paying off the Unified Bonds now proposed to be 
issned, until the final rate of interest, viz., 44 per cent., becomes due 
and is paid in full. 

(6.) All the securities at present pledged to the existing Loans to 
continue to be pledged to the Unified Debt. 

(7.) The funds necessary for the service of the Unified Debt to be 
remitted monthly. 

(8.) The scheme, if passed by the majority of the Bondholders, to 
be submitted to the Provincial Legislature for confirmation. 


These proposals were referred by a Meeting of Bond- 
holders held on May 25th, 1894, to a Committee acting 
with the River Plate Trust, Loan and Agency Company. 
At the recommendation of this Committee, the scheme 
was accepted by the majority of those present at a sub- 
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sequent General Meeting on June 6th, 1894, but subject 
to the Government withdrawing a condition (imposed after 
the issue of the Committee’s Report) to the effect that if 
the premium on gold should’advance beyond 250 per cent., 
the above rates should be paid in paper at that premium. 
This condition the Government declined to withdraw, and 
the scheme has therefore fallen through. 


In the above-mentioned scheme, the Bonds of all the 
Loans included were dealt with on one uniform footing. 
Several of the members of the Committee dissented from 
the principle involved in this proposal, and in response to 
their representations and to a requisition received from a 
large body of Holders of Bonds of the 1886 and 1888 
Loans, and of the Funding Loan of 1891, who objected to 
the admission into the proposed arrangement, on an equal 
footing, of the Holders of the Loans who did not enjoy the 
special securitics pledged to them, the Council of Foreign 
Bondholders was requested to summon a Public Meeting 
of the Holders of these three Loans, in order to appoint a 
Committee to represent their special interests. A Public 
Meeting was thereupon held on the 22nd November, 1894, 
and the Committee whose names appear above was ap- 
pointed to act in conjunction with the Council. 


The Committee have appointed Dr. Emilio Lamarca 
their legal agent in Argentina, and have received from that 
gentleman a valuable report on the present aspect of the 
question. 


The Committee are pleased to announce that they have 
een able to arrange a modus vivendi with the Committee 


acting in conjunction with the River Plate Trust, Loan and 
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Agency Company, under which both Committces will be 
able to co-operate for the common good, while, at the same 
time, the interests especially entrusted to the Committee 
acting with the Council will be safeguarded in any 
arrangement that may be arrived at. 


The Congress of Argentina passed, on the 8th January 
of the present year, a Bill by which the National Govern- 
ment is authorised to take over the External Debts of the 
Provinces. (The text of this Bill will be found included in 
the Ensenada Report, page 43.) 


In consequence of this measure, negotiations with the 
Provincial Government have remained in abeyance. 


MESSAGE OF THE GOVERNOR TO THE PROVINCIAL 
LEGISLATURE. 


The following are the chief points of interest in the 
Message of the Governor to the Provincial Legislature 
of May 25th, 1894 :— 


FOREIGN DEBT. 


The Governor regretted that the Province was still labouring under 
a heavy burden of obligations, which was almost beyond its strength, 
although this burden had been somewhat lightened during his term 
of office by the Government’s endeavours to reduce expenses and to 
secure a sound and economical Administration. 


The Revolution had however reacted in a distressing manner upon 
the Province (although the latter had not been the scene of it), by 
paralysing labour and placing obstacles in the way of collecting the 
Revenues, which were themselves sensibly affected by the disturbed 
state of affairs. Further, the Government had had to take upon itself 
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the service of the External Loans contracted by the Municipality ot 
Parana, owing to that city being unable to meet its engagements. 


SALE OF THE RAILWAYS. 


It being therefore absolutely essential that expenses should be cut 
down wherever possible, the Government congratulated itself on 
having reduced its Debt by the transfer of the Railways to the 
Creditors, for whose Debt these Railways were security, on favourable 
terms, by which the Provincial Debt had been diminished by 
$16,173,476 gold, leaving then a balance of Debt of nearly $11,000,c00 
gold, besides the service of the Municipal Debt, the Internal Debt, 
and the expenses of Administration. 


REVENUE OF 1893. 


The Governor regretted that the Receipts collected for the year 
1893, although showing a considerable increase over those corre- 
sponding to 1892, had yet fallen short of the estimated Revenue. 


He attributed the deficit to causes which were entirely abnormal, 
such as bad crops and great loss of live stock, brought about by the 
invasion of locusts, and by drought. The Revolution had also prevented 
the collection of a great deal of Revenue. The Provincial Chambers 
had, moreover, by their action in the matter of some of the tariffs, 
lessened the Receipts to half of what was estimated from these 
sources; and, finally, owing to the disturbance in commercial 
activity, the dividend paid by the Provincial Bank to the Government 
had fallen short of what was expected. The deficit shown in the 
Revenues was $556,209. 


PROFITS OF PROVINCIAL BANK. 


The. nett Profits of the Provincial Bank for the year 1893 on the 
shares held by the Government (viz., $8,194,600), amounted to 
$1,147,244,* which was equivalent to a dividend of 14 per cent. 
This was less than the estimate by about $350,000. 


* Equivalent (at 250 premium) to about £65,500 sterling. 
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INTERNAL DEBT. 


According to the Governor’s at the 
opening of Congress in May, 1895, this amounted to 


$8,743,831. 


Message, read 


BUDGET ESTIMATES FOR 1892, 1893 AND 1894. 


REVENUE. 


1892. 1893. 1894. 
§ Currency. $ Currency. $ Currency. 
Property Tax ... g00, 000 1,200,000 | 1,300,000 
Licenses Lz xat?] 300,coo-— | 350,000 | 400,000 
Cattle Tax 350,000 350,c00_—si'|s 360,c00 
Stamps... 190,0C0 210,000 | 235,000 
Land Bills 90,000 70,000 | 70,000 
Arrears ne 60,000 60,000 60,000 
Chemistry Office 14,000 45,500 60,000 
mm | 
Telegraphs 60,C0O0 45,000 | 35,000 
Brands re 30,000 30;CQ0:~ | 25,000 
PRES os eae vent) 60,000 50,0530 75,000 
Eventualities ... Pig 35,000 18,000 15,000 
Subsidy for Education | 
from National Govt. 40,0CO 47,000 85,c00 
Lotteries 15,000 | 17,500 15,000 
Sundries bas 12,000 | 15,000 31,000 
Sales of Land... 50,coo 160;0665; || 20,000 
Reaping Machines Ht av 70,0CO 
‘irewood Tax... 30,0 m 
Ls abi 30,000 2,000 18,COO 
Provincial Bank 850,000 I, 500,000 1,230,000 
Totals ... 3,086,000 4,150,000 4, 104,000 


N.B.—The River Plate Trust Company, from whose pamphlet the above 
and many of the following figures are taken, state that the last item, being 
profits derived from the Provincial Bank, must not be regarded as free income, 
a considerable proportion ($4,417.972 on 3Ist March, 1893) being applied 
towards re-payment of advances to the Government. 


Legislature 
Government 
Finance 

(uate |... e 
Pensions, etc. ... 
Education 
Scholarships 


Totals 


3,092,132 
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EXPENDITURE. 


cr 


1892. 


$Currency. 

131,840 
794,540 
1,439,952 
217.716 
76,584 
393-100 
33.400 


1893. 


$Currency. 


134,680 
1,021,624 
2,244,764 

239.368 

85,664 

385.500 


4,150,000 


38,400 


1894. 


$Currency. 
134,6C0 
1,124,080 
2,018,896 
277,116 
97,268 
411,800 
38.400 


4,102,160 


During 1894 an additional expenditure of $1,033,941 was authorised for 


various purposes, 


The Estimates for the years 1893 and 1894 included, 


under the heading of “ Finance,” the following sums for 


the service of the Internal and External Debts of the 


Province :— 


1893. 1894. 
$Currency. $Currency. 
External Issues 1,136,521 1,300,000 
Internal Issues— 
(a) Interest and Amortisation, 5th 
and 6th emissions ... be Mee 212.300 212,300 
(6) Amortisation of indebtedness to 
Provincial Bank 715,086 320,000 
Totals... 2,063,907 1,832,3C0 


The annual amount required for. the service of interest 


and amortisation of 


the 


External 


Debt amounts to 


£208,902 and £31,604 respectively—total, 4240,506—and 
in the above Table $1,300,000 (£474,286 at an exchange of 


350 per cent.) only is provided. 
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ACTUAL REVENUE AND EXPENDITURE 1883 TO 1892. 
Revenue. Expenditure. Deficit. Surplus. 

} $ $ 3 
1883 821,758.31 1,065,527.25 243,768.94 = 
18384 I, 120,002. 28 1, 336, 388. 10 216, 385.82 
1885 1,201,850. 32 1,378, 165.94 176, 315.62 
1886 1,185,795-54 | 1,482,391-81 | 296,596.17 
1887 1,442,122.43 | 2,095,533-65 | 653,411.22 
1888 2,225,294.35 4,378, 350. 38 | 2,153,056.03 | 
1889 2,859,549-53 | 3,9435778.39 | 1,084,228.86 | 
1890 .. 2,902,240.64 5,971, 589.82 3,069, 349.18 | ny 
1891* ... | 2,215,803.93 | 1,872,037.87 | ‘ | 343,766.06 
1892 3,296,178.48 | 3,071,617.78 | 224,560.70 
1893 3,591,790.13 | Not ascertained | 4.4 
1894 3,618,179-96 | 3,616,735-73 1,444.23 


* Suspension of Debt Service. 


IMPORTS AND EXPORTS. 


According to a pamphlet issued in 1894 by the Argen- 
tine department of Immigration— 


Commerce is principally sustained by the exportation of hides, 
wool, preserved meat, tallow, grease, livestock ; and, generally, by 
the products of the salting and tanning industries and agriculture, 
lime from the Paranda and Victoria kilns and the forestal products. 

The value of the Exports from Entre Rios is double that of the 
Imports, not including the. internal river trade, as the subjoined 
figures prove :— 


| ° os 
Year. Exports. Imports. isa 5 Senports 
over Imports. 
3 $ 3 
1878 ... 3,764,707 1,282, 303 2,482,404 
TB7Q ase 4,037,795 1,403,145 2,634,651 
1880 ... ve 4,962,128 1,184,993 397775135 
TOBE |, sve Bex 4,671, 202 1,737,879 2,833,324 
> 4,620,781 1,877,642 2,842,438 
1983... 4,131,618 2, 288,208 1,943,410 
18384 ... 5,045,888 2,659,825 | 2,386,063 
1885 ... 7,386, 585 2,093, 289 5,293,296 
1886 ... 6,077,609 2,408, 359 3,669,250 
1887 4,999,236 2,378,597 | 2,620,639 
Total 49,697,549 19,314,240 | 30,482,610 
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In 1891 the value of the exportation of products from the Cattle 
industry was 4,640,357 national dollars. 


The total of this Commerce was $5,886,003 in the same year, 
showing that the Cattle industry was in the proportion of 77 per 
cent. 


CATTLE BREEDING, &c. 


The chief industry of the Province is Cattle and Sheep 
Breeding. The same pamphlet states :— 


The reproduction is very rapid. In horned Cattle the annual 
increase is 20 to 25 per cent. During the last few years that of fine 
Sheep has been much greater, and the exportation of wool has in- 
creased considerably. To these branches of Exportation must be 
added that of dried and salted meats, grease, bones, horns, horse- 
hair, hides, and other similar products. 

The number of horned Cattle is estimated at 3,000,000 heads, 
Sheep at 5,000,000, Horses 520,000, Pigs 42,000, Asses 11,700 and 
Goats 21,399. 

The value of the Live Stock of Entre Rios may be estimated as 
follows :— 


Gold. 
Horned Cattle ... oe Bh aa ws $24,117,240 
Horses .., ois aK eee Wie ais 5,172,190 
Sheapiy'.<. te pad if dy is 5,167,142 
Pigs ne ahie fe sis aoe a 208,755 
Asses... #3 ais a Ae sa 117,000 
Goats -%. jes es ood ose se 21,399 
Birds, etc. 5a i ee es im 120,000 


Tétak--«2)-$34,923;726 


Supposing the population of Entre Rios to be 280,000, and accept- 
ing the above estimate of the Live Stock, we find the value per 
inhabitant to be $124°72 gold. 


AGRICULTURE. 


Agriculture at present occupies the second rank among 
the industries of the Province and is yearly advancing 
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with rapid strides. There are now about 902,000 hectares 
(say. 2,250,000 acres) altogether. under. cultivation, and 
the rapid increase of the rural population and of the area 
under tillage in the purely agricultural “ colonies” alone, 
during the last few years, will be seen from the following 
Table taken from the Governor’s Message to the Pro- 
vincial Legislature on the 25th May, 1894. 


‘i Hectares Equivalent 
Years. aed wd under in Bas " P ee 
olonies. Cultivation. acres. prietors, opulation, 
1879 II 10,000 25,000 8,325 85,000 
1887 50 140,000 350,000 11,490 135,000 
1893 170 400,000 1,090,000 18,535 190,000 


The distribution of cultivation in 1893 was as follows :— 


Wheat en sts aoe ae a Hectares 284,000 
Maize ae aie gad a ne aa 58,000 
Linseed Fas ete “5 oc ast 9 5;:970 
Lucerne es tes 5 Ree Sat oe 19,380 
Vines we mee bts ate oe a5 2,430 
Sundries ae ay ee eS Be rr 32,000 


The soil of the Province is peculiarly adapted to 
Agriculture, as is evidenced by the very high estimation 
in which Entre Rios Wheat is held on the European 
markets. 

The 60 mills of the Province turned out 51,500,000 
kilos (say 50,000 tons) of flour in 1893, the value of which 
was 10,300,000 national dollars. 


IMMIGRATION. 


During the last few years the number of passengers 
who have entered the Province of Entre Rios has been 
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19,016, and the number of immigrants brought by the 
General Commission of Immigration has reached 20,924. 


The Message of the Governor to the Provincial Legisla- 
ture of May ist, 1895, mentions that the Government has 
devoted the sum of $575,446 currency to the amortisation 
of the Internal Debt owing to the Provincial Bank. The 


Governor says :— 


“The fifth emission of Public Funds has had its service, both as 
regards interest and amortisation, punctually attended to. The re- 
mainder of the Internal Debt is subject to the Law of Consolidation 
of September, 1891, and has been redeemed up to date, with the 
securities authorised by the said Law, to the amount of $1,946,050.” 


With regard to the assumption by the National Govern- 
ment of the Debt of the Provinces, Governor Macia re- 
marks :— 

“ The negotiations commenced by the Executive Power, through its 
representative, Don Victorino de la Plaza, with the creditors, have 
been suspended in virtue of the National Law No. 3,215, which 
authorises the nation to make arrangements with the creditors for the 
External Debts of the Provinces; amongst which figures that of Entre 
Rios. Upon the outcome of this Law depends the settlement of our 
Debt. Whilst, however, I am entirely in harmony with the ideas of 
my predecessor, I think that the settlement should be final and within 
the scope of our resources, whether this settlement be made directly 
with our creditors, or with the assistance of the above-mentioned 
National Law.” 


The nett Profits of this Bank for 1894 amounted to 
$1,149,163—equal to about £65,7C0 sterling at the present 
rate of exchange. The whole sum required for the full 
annual Interest on the 1888 Loan (to which the Profits of 
the Bank are specially hypothecated), is £67,884. 


COLOMBIA. 


Principal of 42 per Cent. External Bonds 
of 1873 in circulation... Ni «+ £ 1,913,500. © 
Arrears of Interest :-— 
October Ist, 1879, to January Ist, 
1895, inclusive ... sae are, 1,986,003 TI 
Balance of Coupon No. 26 unpaid 
@ Is. 9d. per cent. ... vis 1,679 18 
Coupon Certificates, Ist to 4th 
Coupons ‘he = sé 8,665 6 oO 


Total s, oe £, 35300,036 FS 6 


Colombian Committee. 


The Right Hon. Sir John Lub- Christopher Rowlands, Esq. 
bock, Bart., M.P., Chacrman. C. Surgey, Esq. 

J. Abbott, Esq. Gen. Sir J. Luther Vaughan, 

M. Castello, Esq. K.C.B, 

Roger Eykyn, Esq. E. Wright, Esq. 

L. R. Lack, Esq. 

Arthur M. Sebag Montefiore, Esq.* Secretary. 

Charles Penruddocke, Esq., J.P. James P. Cooper, Esq. 


* Since this Report was written the Council have learned with deep regret 
of Mr. Montefiore’s death, 


Area ‘ae ees ins os «+» 513,900 square miles. 
Population, estimated at about... +» 4,000,000 
Capital, Bogota. Population about ... 100,000 


External Debt, per head (inclusive of 
interest in arrear) ... ar res OS. Ou: 
F 
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President ... iv vse ei sae ..» Don M.A. Caro. } 
British Minister and Consul-General in 
Colombia... das os ons ... G.F. B. Jenner, Esq. 
Secretary of Legation and Chargé d’Affaires 
of Colombia in Great Britain ... .. Don D. J. Reyes. 
HisTORY OF THE DEBT (FOREIGN). . 
The Country, now known as the Republic of Colombia, has since its 
secession from Spain changed its name no less than five 
times. 
* 


1820.—At the time when its first foreign obligations were contracted 
it was known, in conjunction with the now independent 
Republics of Ecuador and Venezuela, by its present title of 
the Republic of Colombia. In this year the Vice-President, 
Sefior Zea, came to London and issued transferable Deben- 
tures to the creditors of the Republic, bearing Io per cent. 
interest if paid in England, and 12 per cent. if paid in 


Colombia. 
1821.—Default was made on the first payment of interest. 


1822.—One year’s interest was paid on £1,759 of these Debentures 
presented for payment in Bogota, and in the same year 
Sefior Zea contracted with Messrs. Hering, Graham & 
Powles for the emission of a Loan of £2,000,000 at 80, bear- 
ing 6 per cent. interest. The object of the Loan was to pay - ‘ 
off the 1820 Debentures, and to obtain funds for the prose- 
cution of the War of Independence. It was agreed that 
sufficient of the proceeds should be left with the Contractor 
for the payment of the first three half-yearly Coupons. 
Debentures and accumulated interest to the amount of 
£777,220 were paid oft. Almost immediately after the Loan 
had been taken up, the Colombian Government endeavoured 
to invalidate Sefior Zea’s powers by declaring him to 
have no longer authority to raise a loan. A Meeting of the 
Bondholders, however, confirmed the opinion of counsel *: 
taken upon this point, which asserted that the Republic was 
responsible, inasmuch as their repudiation of their repre- 
sentative had not been published before the raising of the 


Loan. 
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1824.—A Loan of £4,750,000, bearing 6 per cent. interest, was issued 
by Messrs. R. A. Goldschmidt & Co. at 884. This Loan 
was also for the purpose of carrying on the War of Inde- 
pendence. 


1826.—Both the preceding Loans went into default. 


1832.—The Republic of Colombia was split up into three separate 
| Republics, which were styled respectively New Granada 
4 Ecuador, and Venezuela. 


1834.—A Convention was concluded between the three new Re 
publics, by which the Debt of the old Republic of Colombia 
was assumed by each of them in the following propor- 
tions :— 


a 


| Proportion} Amount of | Amount of | 
Republic. | of Debt | Principal | Interest Totals. 
Assumed, | Assumed. | Assumed. | 
Per cent. | 4 L | £ 
New Granada ... oA 50 | 3,312,975 | 1,590,175 | 4,903,150 
a, a ec a 21% - | 1,424,579 | 683,775 | 2,108,354 
*Venezuela ne je 285 | 1,888,396 | 906,400 | 2,794,796 
| | | 
| 100 | 6,625,950 | 3,180,350 | 9,806, 300 
| 
en eet 
a ; * The subsequent history of the Debts of these two Republics is dealt with 


under the corresponding Reports. 


1834-44.—The interest on the Debt as distributed above remained in 
. default during this period. 


1845.—An Arrangement was concluded with New Granada on the 
following bases :— 


(1.) Issue of New Active Bonds for the principal of the 
Debt, which appears to have been fixed at £3)312,975, 
bearing I per cent. interest for four years, increasing 4 


per cent. per annum until the maximum 6 per cent. was 
a reached. 


(2.) For the arrears of interest Deferred Bonds were 
given so as to form a capital of roo per cent. on the 
original Debt. At the end of 16 years interest was to be 


BZ 
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paid at the rate of 1 per cent., increasing } per cent. per 
annum until 3 per cent. was reached. 

(3.) The securities assigned for the interest were the 
nett Revenues derived from the Tobacco Monopoly and 
one-half of the Customs Receipts. Both descriptions of 
Bonds were receivable at par in purchasing any National 
property. 

1848-9.--For the Coupons due January Ist, 1848, Treasury Bills at 1 
per cent. per annum were issued. For the Coupons due Ist 
June and 1st December, 1849, Treasury Bills, bearing 17 
per cent. interest were issued by the New Granada Govern- 
ment. 

1850-4.—The Coupons remained unpaid. 

1855.—The Coupon due Ist June, 1850, was paid by Messrs. 
Baring. 

1856.—The Government of New Granada received from Peru 
$906,000 in Peruvian 4} per cent. Bonds in cancellation of a 
Debt due to the old Republic of Colombia. These Bonds 
were issued to the Holders of New Granada Bonds in 
exchange for Coupons due from December, 1850, to June, 
1853, inclusive. 

1858.—-By the formation of a new Constitution the Republic aban- 
doned the title of New Granada, and assumed that of the 
Granadian Confederation. 

It will be seen that no interest had been paid in cash on the 

Debt since the Coupon of June, 1850, the last Coupon to 
which anything was applied being June, 1853, which was in- 
cluded in the distribution of Peruvian Bonds in 1856. 


1861.—An Agreement (styled the Convention of Paris) was entered 
into in October, 1861, between the Holders of the Debt and 
the Government of the Granadian Confederation (which 
during this year, changed its name to the United States of 
New Granada) by which it was arranged that the Debt 
should be liquidated as follows :— 
(1) All interest due on the Active Bonds of the 1845 
Conversion to be converted intw Active Debt, and Bonds 
bearing interest at 2 per cent. per annum from Ist Decem- 
ber, 1860, to 1st December, 1866, and 3 per cent. after- 
wards, to be issued in acknowledgement of such interest. 
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(2.): Twenty-five per cent. of the Import Duties from 
Ist December, 1860, to 1st December, 1866, and 37 per 
cent. of these Iuties afterwards, to. be appropriated for 
the payment of interest on the existing Active Debt aug- 
mented by the New Debt mentioned above, and on the 
Deferred Debt of 1845 ; one-tenth of such preceeds to be 
applied to the redemption of said Debts. 


(3-) Thirty hectares of land to he assigned to each 
£100 Bond of Active Debt, and sixteen hectares to each 
£100 Bond of Deferred Debt of 1845. 


1863.—A Loan was contracted with the London and County Bank for 


£200,000 with 6 per cent. interest. This Loan should have 
been redeemed in 1874, but was not liquidated till 1881. The 
special security was 15 per cent. of the gross Revenue of the 
Salt Mines. An additional security was the hypothecation 
to the Bondholders of the right possessed by the Republic to 
redeem the Panama Railway in 1875, under terms of Article 
2 of the Concession. In this year the Republic changed 
its name to the United States of Colombia. 


1873.—A new Arrangement for the Conversion of the External Debt 


of the Republic, which, with accumulated interest arrears, 
amounted to about £6,630,000, was entered into under the 
following conditions :— 


2,000,000 New Bonds bearing 4} per cent. interest till 
1878, 4} per cent. thereafter, and 5 per cent. as soon as the 
Customs Receipts reached $3,000,000, to be given in exchange 
for the Bonds of the Old Debts at the following rates :— 


Each £100 Active (1845 Conversion) to receive £34 
New Bonds. 


Each £100 Deferred (1845 Conversion) to receive 
£17 New Bonds. : 


Each £100 3 per cent. (1861 Paris Convention) to 
receive £66 New Bonds. 


The Customs Receipts were hypothecated for the service 
of these Bonds, and 2,000,000 hectares of land were given in 
compensation for the Conversion. The Loan was redeemable 
irom 1878 at par by a I} per cent. Sinking Fund. 
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1879.—The 25th Coupon, due Ist July, 1879, was paid in full, and 22s. 


per cent. on account of the 26th Coupon, payable 1st October, 
1879. , 


1880.—The Loan went into default. 


1886.—The Republic again changed its name and assumed that of 


the Republic of Colombia. 


1888-9.—The Government of Colombia invited the Council to send an 


Agent to Bogotd to arrange terms for a settlement. 


In June, 1889, an Agreement was concluded with the 
Government, and an ad referendum contract was signed, 
which received the approval of the Bondholders at a Meeting 
held on the 5th September, 1889. 


The terms of this Arrangement were as follows :— 

Bonds, to be called “The Consolidated External Debt of 
Colombia 1890,” to be issued to the amount of 42,420,000, 
with fifty half-yearly Coupons attached, bearing interest as 
from Ist January, 1890. The first to the twentieth Coupon 
at the rate of 3 per cent. per annum, and the twenty-first and 
following Coupons at the rate of 4 percent. per annum. To 
be payable in London in gold on 1st June and Ist July. 


The principal of the Debt to be converted at par, and the 
nett amount of the arrears of interest at 50 per cent. of their 
nominal value. 


Twenty per cent. of the gross Customs Receipts of the 
Republic was assigned to the payment of the interest on the 
New Bonds. This was to be handed to an Agent of the 
Council at Bogotd monthly, and in the event of the Customs 
Receipts not producing enough, the Government was to 
make up the required amount from other sources. 

The Government was to assign £12,000 per annum as Sink- 
ing Fund from 1st January, 1900, and to have the right to re- 
deem the Bonds by Drawings at 70 per cent. of their nominal 
value up to 31st December, 1894, and at 80 per cent. after 
that date, and to have always the right to purchase in the 
market for cancellation. 


1890.—This Agreement was submitted to the Colombian Congress in 
1890. Nominally, and after considerable delay, the Agree- 
ment was ratified, but with very considerable modifications. 


“ 
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The most important of these were that the rate of interest 
which the New Bonds were to bear was cut down from 3 per 
cent. to 1k per cent. for six years, and the maximum rate 
from the eleventh year reduced from 4 to 3 percent. The 
payment of the first Coupon was put off from July, 1890, to 
July, 1891, without any compensation.. The assignment of 
Customs to form the new security was brought down from 
20 to 7 per cent., and the expenses of the Conversion were to 
be thrown on the Bondholders. 

These proposals were submitted to a Meeting of Bond- 
holders on 15th January, 1891, and rejected as inequitable. 


REPORT. 


The Council regret that another Session of the Colom- 
bian Legislature has passed by and no proposals for a 
settlement of the Debt so long in default, have been made. 
On the 5th July, 1894, the Council despatched, through 
the medium of the Colombian Chargé d’Affaires in England, 
a telegram to the Colombian Government asking them 
whether they were disposed to enter into negotiations for 
the settlement of the Debt, and, if so, whether they would 
appoint an Agent in London to negotiate an Arrangement. 
No answer to this telegram was reccived. In September 
last Seftor Nufiez, who had so long filled the office of 
President of the Republic, died, and the Committee at 
once sent the following message to his successor :— 

Council regret loss sustained (by) Colombia through President’s 
death, and take (this) opportunity (of) assuring Your Excellency (of 
their) desire (to) re-open negotiations (for a) settlement (of the) Debt. 

No answer was received to this communication until 
December 14th, when Sefior Caro, the new President, 
replied as follows :— 


Goodwill, but situation unfavourable. The Minister will answer 
you. 
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Meantime, on October 15th, a letter was addressed to 
the President, which, after confirming the above-mentioned 
telegrain, went on to say :— 


The Council and Committee take the occasion of Your Excellency’s 
accession to the Presidency to express their earnest hope that Your 
Excellency’s term of office may be signalised by a settlement with 
the Bondholders, and that the great resources of Colombia may be 
thus opened out to the investment of European capital without which 
the progress of the country must be retarded, and its riches remain 
largely undeveloped. 


The Committee venture to remind Your Excellency that the Debt 
of Colombia per head of the population is lighter than that of almost 
any other civilised State, and they beg to assure you that there will be 
no difficulty, as far as they are concerned, in arriving at a settlement 
which will not impose upon Colombia any burden which the country 
cannot easily bear, or which would in any way embarrass the hands 
of the Government. 


As the Committee understand that the present Session of Congress 
will shortly terminate, they would suggest to Your Excellency that the 
views of the Government might be transmitted to them by telegraph, 
and they would especially beg Your Excellency to arrange, if possible, 
before Congress closes, that the Executive be empowered to enter into 
arrangements with the Bondholders, so that all chances of a 
settlement of the Debt may not be again postponed for at least 
two years. 


No notice has been taken by the Government of this 
communication, nor has the Minister sent the reply 
promised in the President’s telegram of December 14th. 
Application was subsequently made by the Council to the 
Foreign Office, requesting the good offices of Her Majesty’s 
Minister at Bogota on behalf of the Bondholders, and, 
from information received, it is understood that the 
Colombian Government is willing to enter into negotia- 
tions for a settlement of the Debt on the basis of the offer 
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made by Congress to the Bondholders in 1890. The Com- 
mittee hope that some arrangement may therefore be 
effected at the Session of Congress next year, and the 
Bondholders may rest assured that every effort will be 
made to bring about this desirable result. 


REPORT OF A COMMISSION APPOINTED BY THE CON- 
GRESS OF 1894 TO EXAMINE THE FINANCIAL POSITION 
OF THE REPUBLIC. 

A Secret Session of the Legislature took place on the 
28th September, 1894, the result of which was the appoint- 
ment of a Commission for the purpose of investigating and 
reporting upon the fiscal situation of the Republic. 


The Report of this Commission, a summary of which 
is given below, was published on October 14th, 1894. 


ABSENCE OF RELIABLE STATISTICS. 


The Commission prefaces its Report by stating that, to 
enable it to discharge its task satisfactorily, it is indis- 
pensable that an accurate system of Statistics and a com- 
plete Statement of the Financial Administration should be 
at its disposal. “Unfortunately,” the Report says, “the 
first is lacking, and it is with sorrow that we declare that 
our official system of accounts is more than deficient the 
result being that we have to deal with more or less 
approximate calculations, for which we can accept no 
responsibility.” 


ALARMING CONDITION OF THE TREASURY, 


The Commission declared the condition of the Treasury 
to be alarming, and, at first sight, on the verge of bank- 
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ruptcy. This, however, it attributed principally to old 
abuses of Administration, and considered that the critical 
position will not be without beneficial results if it serves to 
eradicate these abuses. 


NATIONAL BANK. 


It was recommended that this should be wound up, 
inasmuch as it was obvious, from the Balance Sheet up to 
the date of Report, that this Institution cannot be continued 
on the present lines. It was asserted that the Bank has 
hardly any Capital, and has become merely a section of the 
National Treasury. 


REDEMPTION OF PAPER CURRENCY. 


The Report also urged that funds should be assigned 
for the purpose of reducing the Paper Currency outstanding. 
The Notes redeemed should be burnt. The Commission 
considered that the fiduciary currency in circulation could 
at once be reduced to $22,000,000 by devoting to this 
purpose the amount held by the Bank, viz. :—~$1,164,431— 
5,000,000 francs of the Canal Deposit, which would provide 
a further sum applicable to this redemption of $2,000,000 
in small silver coinage—and also the proceeds, after sale, of 
the shares held by the Government in the La Sabana 
Railway. 


The Commission regretted that they had found it impos- 
sible to draw up a Statement showing the Expenditure 
during the last two years owing to the extremely defective 
system of Accounts. Accompanying the Report were cal- 
culations which the Commission said showed clearly that 
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“the Government has Revenues at its disposal amply 
sufficient for the discharge of all its liabilities, including 
the Foreign Debt, for the service of which in the two 
years we recommend that you should assign $1,000,000. 

“The National honour and our own individual interests 
require that the Foreign Debt should no longer be 
neglected. 

“We do not, however, submit to you any project for 
authorising the Government to enter into any arrangement 
with the Foreign creditors, because we are not acquainted 
with your ideas on this subject.” 


PROJECT OF LAW. 


The Report terminates with a Project of Law to be 
submitted to Congress, providing for the liquidation of the 
National Bank and its re-formation under the title of 
“Banking Section of the Treasury,” and for the redemption 
of the Paper Currency by the means mentioned above, an 
assignment of 20 per cent. of the Customs Duties and the 
profits which the Government might secure by giving 
authority to Banks to emit Notes, and from the Panama 
Canal when finished. 

It is understood that no action was taken by Congress 
with regard to the recommendations introduced in the 
Commission’s Report. 


INTERNAL DEBT (1894). 


Consolidated Internal Debt ... aa ie + $5,466,896 
Floating Debt... zat ee An ee vee 3,946,164 
Paper Currency ee a en Poe ..» 26,135,606 
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PAPER CURRENCY. 


Paper Currency to the amount of $26,000,000 is now in 
circulation, and a further issue was advocated during the 
past year by the Finance Minister in spite of the fact that 
the existing Paper Dollar was at a heavy discount at the 
time. The present value of the Paper Dollar is 52°63 cents 
gold, which is equivalent to a gold premium of 90 per 
cent. 


REVENUE FOR THE YEAR 1893. 


The Revenue of Colombia for the year 1893 is stated to 
have been $14,009,329 currency, which is $1,500,000 more 
than that collected in 1892. 


ESTIMATES FOR BIENNIUM 1895 AND 1896. 


The estimates of the Revenue and Expenditure for the 
two years 1895 and 1896 are as follows :— 


REVENUE, 
Customs RK baa bud +9 4 ... $16,000,000 
Salt Deposits ... J. is He oe ..» 4,200,000 
Slaughter Tax.. Rae eh ai ,, 940,000 
Stamped Paper and Stamps... Ses ee Ne 800,000 
Post Office... si Sn at a sik 250,000 
Telegraphs_... i aN Ree a Ws 500,000 
Consular Fees.. aa ae mee =F 240,000 
Dues on Rio Magdalena e. ae + 250,000 
City of Bogota Light and Police Tax Ry or 80,000 
Panama Railway és - i ie 40,000 
Mining Dues ... TF én’ a et 40,000 
Rent of Sundry Mines ate se a3 ae 53,000 
Coal Mines ... ix oe aa Ads 30,000 
Cigarette Monopoly .. i Ms ios, 2,008,000 
Sundry minor sources of Revenue ... oi ox 103,000 
Various Receipts B ae i Pee pas 100, 300 


Total... inte ... $26,226,300 
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EXPENDITURE. 

Department of Internal Government Lee wes $15 520,030 

is Beneficence and Rewards ... rt 205,200 

ee Posts and re = Se!’ “BjsOT, 780 

s Justice iF deat, « QyROR S20 

a Foreign Affairs oa Re sy 681,960 
is Finance ia sae ae iG 4,423,011 

" Development of Home Resources... beige 

1,409,156 

4 4 Public Works sts dite ne 260,000 
be National Agriculture oe si 3,000 

“ War... ‘ as Te Pee 5,192,404 

<3 Public Instruction... _ ova.) > EB, OTT 

‘Freasury.. 3. re Ri 2. @,000,452 

¥ National Debt oe sas sca) 11 2, 220;202 

is Pensions, etc. ie a ae 748, 564 

Total: . 34 “re » $26, 305,191 


* NoTe.—The item of $72,000 shown in this Department was added by 
Decree of the President on February 15th, 1895. 


In addition to the above there is a Special Public Credit 
Estimate, of which the following are the appropriations :— 


Loans, Subsidies and tolled SaK OT be 1. $2,500,000 

Military Rewards _... ab é aT ig 600,000 

Pensions in arrear... sil in’ ah me 100,000 

Interest arrears site oe vas i ies 50,000 

4 Total ave sii fer .«» $3,250,000 

TRADE STATISTICS. 
The only Trade Statistics procurable are of slight value, 
and of merely local interest. 
FORCED LOAN. 

. ‘ On January 3Ist, 1895, a Decree was promulgated which, 


in view of “the urgent necessity for procuring indispensable 
resources attendant on the re-establishment of public 
order,” ordered the collection, by force if necessary, of a 


| 
i 
| 
| 
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Loan up to $1,000,000 monthly. - No rate of interest on 
the Loan is mentioned in the Decree, which provides 
further that, in all cases where coercive measures have to 
be employed for its collection, the amounts so collected 
will not be considered as a Loan, but simply as a War Tax. 
To ensure success in this arbitrary proceeding, the col- 
iectors are to be paid commission on the amounts they 
collect. The Decree also declares that the Government 
alone have the right of slaughtering cattle and selling 
meat, and prohibits the sale of cattle to any one except 
the persons employed by the Government for that pur- 
pose. In the event of owners refusing to sell cattle to 
the Government, such cattle may, if the case requires it, 
be expropriated. 
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COSTA RICA. 


Consolidated External Debt of 1886 ce $2,000,000 
Arrears of Interest.to Ist January, 1895 ... 50,000 
Total a PS £2,050,000 ° 


Costa Rica Committee. 


Rt. Hon. Sir John Lubbock, | F. G. Horne, Esq. 
Bart., M.P., Chatrman. j. C. ¥; Lee, Esq: 
Roger Eykyn, Esq., Deputy- | Lord Pembroke. 
Chairman. | J. W. Philipps, Esq. 
G. Barham, Esq. | ‘T. E. Powell, Esq. 
W. H. Bishop, Esq. | M. Van Raalte, Esq. 
Col. G. E. Church. Cornelius Surgey, Esq. 
D. G. Bruce-Gardyne, Esq. | R. E. Tomkinson, Esq. 
Cecil Hartridge, Esq. | Secretary. 
Walter Henty, Esq. James P. Cooper, Esq. 
Area moe a 563 bs «+s 23.000 square miles. 
Population (1892) ~ ae i. 213/200 
Capital, San José. Population a (IQEZOO 


External Debt per head (inclusive of 
arrears of Interest) ... ee sue 8. 8s. 


President hod rhe ... Don Rafael Yglesias. 
Minister and Consul-General of 

Great Britain in Costa Rica 

(resident at Guatemala) ... Audley C. Gosling, Esq. 
Consul-General of Costa Rica 

in Great Britain ve . John A. Le Lacheur, Esq. 
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HISTORY OF THE DEBT (FOREIGN). 


1839.—On the breaking up of the Central American Federation 
Costa Rica assumed one-twelfth of the Federal Debt 
(£163,300) amounting to £13,608. 


1840.—In this year Costa Rica paid off her portion of the above 
Debt at about 85 per cent. in cash. 


1871.—A Six per Cent. Loan for £1,000,000, with a Two per Cent. 
Sinking Fund, was issued by Messrs. Bischoffsheim & Gold- 
schmidt in two instalments of £500,000 each, the first at 
72 per cent. and the second at 74 per cent. 


1872.—A Loan for £2,400,000 was brought out by Messrs. Knowles 
& Foster at 82 per cent. bearing 7 per cent. interest, and 
I per cent. Sinking Fund. Only £1,496,100 was allotted, and 
the balance was never issued to the public. 


1874.—Both Loans went into default. 


1885.—An Arrangemert was entered into through the agency of Mr. 
Minor C. Keith for the settlement of the Debt on the 
following terms :— 


(1.) Creation of a New Consolidated External Debt 
for £2,000,000. 

(2.) Reduction of the principal of the two Loans by 50 
percent. The total outstanding was £2,691,300 (viz., 1871 
Loan, £941,200, and 1872 Loan, £1,750,100). The differ- 
ence between this amount reduced by one-half and the 
total New Issue (viz., £2,000,000) was used for payment 
of interest for the first two years, the expenses of the 
Arrangement, Conversion, etc. 

(3.) The New Bonds to be divided into two Series, viz., 
Series “A” to the amount of £525,000 and Series “B” 
£1,475,000, interest to be paid by Mr. Keith from rst 
January, 1886, to Ist January, 1888, at the rate of 5 per 
cent. on Series ‘“‘A” and 4 per cent. on Series “ B,” after 
which the Government was to pay 5 per cent. on both 
Series, but the interest on the “A’s” to be paid pre- 
ferentially. 


(4.) A Sinking Fund of 1 per cent. to be applied in 1898 
by half yearly Drawings at par. 
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(5.) For the interest in arrear on 23 Coupons amounting 
to £649,428 on the 1871 Loan, and 24 Coupons amounting 
to £1,470,084 on the 1872 Loan fully paid up Shares in the 
Costa Rica Railway Company, Limited, were given at the 
rate of £22 10s. of Shares for the arrears on each £100 
Old Bond. 


(6.) As a guarantee for the payment of the interest on 
the New Bonds, the Government undertook to issue at the 
beginning of each year, from Ist January, 1888, “ Customs 
Notes” for the total amount of the interest on the New 
Debt in each year, these Notes to be accepted in payment 
of Import and Export Duties, payment in money not being 
allowed until the Customs Notes were first realised. 


(7-) The Old Bonds of the 1871 and 1872 Loans were 
deposited with the Council of Foreign Bondholders until 
the 1st July, 1894, as a guarantee for the carrying out of 
the Agreement. In the event of a default on any Coupon 
on the New Bond up to and including July, 1894, the 
Bondholders were to revert to their rights under the 1871 
and 1872 Loans. 


1894.—The Old Bonds of the 1871 and 1872 Loans were handed over 
to the Costa Rica Government. 


1895.—The Government again went into default, the January, 1895, 
Coupon not being paid. Negotiations are now proceeding for 
a settlement. 


REPORT. 


At the end of last year the Council were notified by 
Senor Rodriguez, an ex-President of the Republic, and the 
Special Commissioner of the Government in England, 
that it was, in the opinion of the Government, impossible 
for Costa Rica to continue to fulfil its present obligations. 


The following letter was addressed to the Council by Sefior 


Rodriguez :-— 
G 
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LONDON, November 14th, 1894. 


To the Chairman of the Council of Foreign Bondholders. 


SIR, 

Being in Europe for a short time, I have been entrusted 
by the Government of Costa Rica to bring under your cognizance the 
utter impossibility ia which that Government finds itself to fulfil any 
longer the obligations assumed in 1885 to the amount and on the 
conditions therein stipulated, and at the same time to make known 
the necessity under which it labours of entering into a new contract 
that will allow the Republic to carry out in future its obligations, 
which are urgent and necessary, without leaving unfulfilled duties for 
its own development. It is painful for the Government to make this 
statement, but the suspension of the payment of its Bonds without 
having beforehand made every effort which might tend to a con- 
venient arrangement would be even more so. 


This declaration on the part of the Government of Costa Rica has 
become unavoidable, and is explained by circumstances which are 
well known in England. The economic difficulties which have 
affected and still affect the principal markets of Europe and America 
were bound to, and did influence seriously, Costa Rica, a small 
country the industry and commerce of which are springing up under 
the protection of foreign credit. 


The Republic was obliged to make during the past years strenuous 
efforts to maintain, as she has faithfully done, her engagements in 
England. Last year it would have been impossible for the Republic 
to meet her engagements had she not had recourse, as she did, to a 
new duty, which was most unpopular, and opposed to economic 
science, and for that very reason destined soon to disappear. I refer 
to the Coffee Tax. The principal difficulty encountered has been the 
high rates of exchange, rates so high that the Coupons paid in 1893— 
£,100,c00—which, at the 9 percent. rate of exchange estimated in 
the Loan Contract, are equal to $545,000, cost the Government very 
nearly $1,250,000 of its own currency. The fourteen payments made 
from the year 1888 till the commencement of the present year, which 
at the estimated rate of exchange of 9 per cent. were equal to 
$3,815,000 gold, have cost the Government $6,352,000 of its own coin. 
Costa Rica, solely on account of the excessive rate of exchange since 
the year 1888 to 1894 inclusive, has paid $2,537,000. It is thus 
clearly visible that the Government finds it impossible to continue 
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paying its Debt to the amount and on the conditions now existing, 
and that it is absolutely necessary to make some arrangement 
whereby it might be assured of raising its credit by the punctual 
payment of its obligations, and of continuing the necessary develop- 
ment of its nascent industry and commerce. 


I present the copy of the documents which show my commission, 
and I am ready to give the Council verbally all the information that 
may be desired. 


(Signed) JOSE J. RODRIGUEZ. 


A General Meeting of Bondholders was convened by 
the Council on the 14th of November last when a new 
Committee was appointed to protect the Bondholders’ 
interests. Sefior Rodriguez was instructed to propose 
the reduction of the principal of the Debt by 50 per 
cent. although, as will be seen from the History of the 
Debt prefixed to this Report, it had already been cut 
down by 50 per cent. under the Arrangement of 1885. 
This proposition the Committee declined to entertain. 


Negotiations were, however, continued, and ultimately 
Sefior Rodriguez submitted the following proposal which 
he undertook to recommend to the acceptance of his 
Government :— 


I. The interest on the “A” Bonds to be reduced to 2? per cent. 
and on the “B” Bonds to 2} per cent. for five Coupons (January, 
1895-1897, inclusive), interest to increase one-fourth per cent. each 
year until 5 per cent. was reached on the “A” Bonds in 1905, and the 
“B” Bonds in 1906. 


2. The Sinking Fund provided by the 1885 Arrangement to be 
suspended, the Government to have the option of redeeming the 
Bonds at the market price until 1898, from which date the Govern-- 
ment was to apply £10,000 a year to redemption by purchase if 


the quotation was below par, and by drawings if above. 
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After prolonged discussion the Committee expressed 
themselves as willing to recommend these terms to the 
Bondholders for acceptance on receiving an official notifica- 
tion that provision had been made for the payment of the 
January, 1893, Coupon on this basis. 


Although the Committee felt that the excuses offered 
by the Government for demanding fresh sacrifices from the 
Bondholders were by no means justified by the financial 
condition of the country, they agreed to recommend the 
Bondholders to accept a temporary reduction of their 
rights rather than permit Costa Rica to again relapse into 
total default. 


Scfior Rodriguez returned to Costa Rica early in Decem- 
ber, and the Committee hoped that the Government would 
have accepted the above terms in time for the payment of 
the January Coupon at the reduced rate. The Govern- 
ment, however, refused to ratify the proposals submitted 
by their own Agent, and the following telegram was 
received from the President on the 27th January :— 


Proposals made by Rodriguez not accepted.—President Yglesias. 


The Committee thereupon addressed a letter to the 
President expressing their regret at the course adopted by 
the Government, and asking to be put in possession of 
their views with regard to an arrangement with the Bond- 
holders. To this communication the Government has 
vouchsafed no reply. 


In view of the unsatisfactory condition of affairs, the 
Committee in April last requested the Council to send an 
Agent to Costa Rica to endeavour to arrive at an equitable 
arrangement. Col. G. E. Church, a member of the Com- 
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mittee, accepted the mission, and arrived at Port Limon 
on 6th May. Sufficient time has not yet elapsed for any 
definite information to be received, but the Committee are 
not without hopes that Col. Church may be successful in 
arriving at an ad referendum Agreement with the Govern- 
ment, such as the Bondholders can accept. 


MESSAGE OF THE PRESIDENT TO CONGRESS. 


The latest official information obtainable is derived 
from the Message of the President to Congress, dated the 
Ist cf May, 1895. 


In referring to the unsatisfactory economical situation 
of the country, he says that the exports of national pro- 
duce, chiefly Coffee, have remained stationary for the last 
three years. On the other hand, the enhanced price 
obtained in foreign markets for Coffee has enabled the 
country to consume a larger proportion of foreign goods 
than the adverse balance of trade would seem to warrant. 


On the subject of the External Debt, the message goes 
on to say :— 


But, besides this, among the obligations which should be covered 
by the value of the national produce, must be included not only the 
heavy sums remitted abroad by foreign companies, representing 
their profits drawn from the nation, but also the remittances made 
for the interest on the External Debt. Considering the amount of 
these remittances it is easily seen, as is shown by the event, that the 
resources of the nation are insufficient to cope with them. Gradually, 
and ever since 1891, when the Railway, already at work, began to 
send funds to Europe, the public purse has felt the loss of those 
resources, and the rate of exchange, on this account, and also in 
consequence of the bad state of the circulation, has attained a pro- 
portionally higher level. 


The Government, convinced of the necessity of controlling, as far 
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as possible, a situation which was becoming more and more alarming, 
had to resolve upon obtaining fresh arrangements with the Bond- 
holders of the National Debt. In making their proposals they took 
into account the price at which their Bonds were quoted on the Lon- 
don market, when their Coupons were still regularly paid, and the 
advantage to the national credit of keeping up the price of Stock by 
making a good return of interest. It was, therefore, proposed to the 
Committee of Costa Rica Bondholders to reduce the amount of the 
Debt by one-half, to recognise interest at 4 per cent. per annum on 
the New Bonds, and to assign I per cent. per annum forthwith for 
the amortisation of the Debt so converted. 


In making this proposal, the reasons indicated above were fully 
explained to the Bondholders, as well as the impossibility of keeping 
up, as formerly stipulated, the service of interest and amortisation of 
the Debt. 


Although, up to the present time, the intentions of the Government 
in regard to this matter have not been realised, they are confident 
that, when once the creditors have become convinced of the true 
economic situation, which alone has compelled the nation to seek 
relief, they will not refuse to enter into a fresh arrangement upon 
equitable conditions. 


The Government, which regards the maintenance of its own credit 
as a fundamental basis for the economic life of the State, will shortly 
resume the negotiations for this important purpose. 

With regard to the public finances, the President re- 
marks that the Revenue has produced a nett sum of 
$6,021,615", which is $12,615?! more than the estimates. 
The gross receipts include $805,000 more than the above- 
mentioned sum, not properly falling under the head of 
Revenue, such as Postal Orders, etc. 


The total Expenditure was $6,824,2437% All the ex- 
penses of the Public Administration have been met out of 
this sum, including various independent services, such as 
Funds under Administration, with the Coupon due July, 
1894, on the External Debt, and the interest and amorti- 
sation of a part of the Internal Debt. 
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$949,860" has been applied to the latter object, the 
Internal Debt thus having been reduced to $1,800,235" 
against $2,750,095*8 in 1895. 

The current account with the Bank of Costa Rica, to 
the amount of $500,000, was liquidated on March 31st, 
leaving a balance in favour of the Treasury of $2,379, 
which is the difference between the receipts and payments 
during the year. Similarly, the current account with the 
Anglo-Costa Rican Bank on the Coffee export tax has 
been cancelled. This account was established to pay off 
to the Bank of Costa Rica its excess advance to the 
Government. This payment had to precede the reduction 
of the note issue of that Bank to twice the amount of its 
paid-up capital, in compliance with the Law directing such 
reduction. The President adds :-— 


I do not doubt that, with the powerful assistance of peace, and 
with an orderly and economical administration of the public funds, 
the Floating Debt, now amounting to $1,362,520, against $2,329,631 in 
1893-4, will be—if not entirely redeemed, because it includes funds 
belonging to Institutions and persons desiring to keep them in the 
Public Treasury—reduced, at least, by the amount of the National 
Paper Currency and the balance in favour of the Bank of Costa Rica, 
the amount of which is now brought down to $348,381". 

The amortisation of the National paper money, and the gradual 
withdrawal of its notes by the Bank of Costa Rica, in virtue of the 
approaching expiration of the term of its privilege of issue, will, before 
long, compel the Government to provide the country with the 
necessary circulating medium. No definite decision will be come to 
upon this subject without careful consideration of the monetary 
question which is now occupying the attention of all countries, and of 
the special circumstances of the Republic in connection with inter- 
national exchange. 


BANK OF COSTA RICA. 
The relations between the Government and the Bank of 
Costa Rica are peculiar. 
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There is in circulation about $1,000,000 in silver coin of 
750 fine, and the Costa Rica Bank holds the monopoly for 
the issuc of paper currency. There are now outstanding 
about $3,107,000 of bank notes based on about $1,155,000 
in specie, the specie reserve being 37 per cent. of the note 
issue, although the proportion stipulated in the concession 
is 25 per cent. The Government cannot issue a Treasury 
_ note, and the whole control of the currency is therefore 
vested in the Bank, which can practically fix the rate of 
exchange at its own will. Unless the Government adopts 
some drastic remedy this state of things must continue 
until the concession expires in I901. Last year the 
Government owed the Bank $850,000 which this Institution 
held in Treasury notes of an old issue ; this debt was used 
by the Bank as an effective means of putting pressure on 
the Government, and the latter has made every effort to 
rid itself of the obligation. 


It will be seen from the President’s Message that the 
debt to the Bank has been largely reduced, and the 
Government hope to redeem the balance before the end of 
the year. 

It is worthy of remark that while the Government 
expresses its inability to comply with its obligations to 
the External Bondholders, the Internal Debt is being 
rapidly redeemed. 


REVENUE. 

1893-4 ... a ® a - ay ... $4,800,000 
1894-5 ... one ae és ate ce oo 1,028,675 
EXPENDITURE. 

1893-4 ... 3 Bg Pe tes "eA ... $4,741,840 


1894-5 ... ree pe at a a6 es | 0824243 


Dili 
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IMPORTS AND EXPORTS FOR THE YEARS 1890-189 . 


LL 


1890. | 1891. ; 1892. 1892. 1893. 
$ $ $ & & 
Imports ...| 6,615,410 | 8,351,029 | 5,389,749 538,975 | 530,315 
Exports ... | 10,063,765 | 9,664,607 | 9,113,948 911,390 | 874,461 
f ES Se ROR Pet SFIS PEE Ba AR at PI ae Soe Pee 
Total ... | 16,679,175 18,025,636 | 14,503,697 | 1,450,365 |1,404,776 


In the foregoing Table the returns for 1892 are calcu- 
lated at the rate of $10 to the 41 sterling, which was 
about the average rate for that year, and those for 1893 
are calculated at $11 to the 41 sterling. 


The following Table shows the chief Exports from Costa 
Rica for 1892 and 1893 :— 


1892. 1893. 
Products. 
Value. Value. 
£ & 

Coffee a ee is Pe ae: 802,464 759,539 
Bananas ... 3 = a ii 70,728 71,500 
Hides and Skins ... ath ca is 9,532 12,586 
Cedar and other Woods.. Be an 13,943 16,957 
Rubber... on ai 3 “ 1,714 1,561 
Cocoa is ar ee te “oi 1,543. <1 399 
Bullion... aie sie sas a 6,419 10,293 
Various... ads a Se ae 5,051 1,626 
Total a i va .. | £911,394 £874,461 
Equivalent in currency ... ais $9,113,948 $9,619,064 


77 eel 


It is anticipated that owing to the large tracts of land 
which are being taken up for Coffee planting and the cul- 
tivation of Bananas there will be a considerable increase 
in the Export trade of the Republic in the near future. 


106 


SPECIAL COFFEE EXPORT TAX. 


The special tax of 6s. per 100 lbs. on Coffee, referred 
to in Sefior Rodriguez’s letter, was assigned for the service 
of the Debt. Previous to this impost the Export duty on 
Coffee was 20 cents per 100 lbs., created for the purpose 
of providing funds for the building of the National 
Theatre. This was withdrawn and replaced by a tax of 
1 cent. per kilo on all Imports from the Ist July, 1893. 


CURRENCY AND EXCHANGE. 


The excessive issue of paper money is the chief cause of 
the financial difficulties of the Republic. At the present 
time only paper money and small silver change circulate. 
Chilian and Peruvian pesos command a premium of about 
25 to 30 per cent. The following shows the average value 
of the Costa Rica paper dollar in gold for the years 
1887 to April, 1895 :-— | 


1887-8 me WP en = A 2. OP Gents. 
1889 an vs Zi re oe ae de 
1890 i oe she ae fe ce a | ae © 
1891 = 7° Lex = as a ae 
1892 jie 6 sais ee bie ee: Seer 
1893 be és ds Bis ae Crete | ae 
1894 4a: iy tk see ae uss eee 
1895 Average to April ... foe i hee. STE oe 


INTERNAL IMPROVEMENTS. 


Mr. Baker, the United States Minister to Costa Rica, 
in his Report dated San José, 5th February, 1895, stated 
that he had been informed by the President that there 
were over $200,000 in the Public Treasury, which were to 
be used in building cart roads through two or three 


ry 
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sections of the State, with the view of opening up to 
settlement different parts of the country which are now 
comparatively inaccessible. 


A large tract of land has been granted to Mr. Minor 
C. Keith, in aid of the construction of a railroad from a 
point on the present line, connecting San José with Port 
Limon, to the River Frio, near its entrance into Lake 
Nicaragua. It is stated that this will open up to settle- 
ment a new and valuable section of Costa Rica, which 
will, however, be chiefly owned by the London Syndicate, 
who have undertaken to find the money for building and 
equipping the Railway. 


The Right Hon. Sir John Lub- 
bock, Bart., M.P., Chairman. 

Roger Eykyn, Esq., Vice- 
Chairman. 

J. C. Bayley, Esq. 

W. H. Bishop, Esq. 

M. Castello, Esq. 

E. F. Coates, Esq. 

Thomas Coleman, Esq. 

F. G. Horne, Esq. 


Area 
Population i abe 
Capital, Quito. Population 


External Debt per head 


British Minister at Quito 


British Consul and Bondholders’ 
Agent at Guayaquil 

Consul-General of Ecuador in 
Great Britain 


ECUADOR. 


New Consolidated Debt (authorised) Le £750,000 


Amount issued i re as £713,900 
Amount redeemed by Drawings ... + 5,740 

— ’ 
Amount in circulation / £708,160 


Ecuador Committee. 


L. KR. Lack, Esq. 

F. P. Obicini, Esq. 

Joseph Tucker, Esq. 

Gen. Sir Luther Vaughan, 
K:C.B: 

Ed. Wright, Esq. 

T. Wood, Esq. 


Secretary. 
James P. Cooper, Esq. 


120,000 square miles. 
1,270,000. 
40,000. 


11s. (Eleven Shillings). 


President (office expires June, 1895) Dr. Vicente Lucio Salazar. 


W. H. Doveton Haggard, 
Esq. 


..- Captain George Chambers. 


C. Nevares, Esq. 
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HISTORY OF THE DEBT (FOREIGN). 


1819-34.—See Colombia. 


1834.—By the Convention of 1834, Ecuador assumed 21} per cent. of 
the original Colombian Debt, or £1,424,579, upon which the 
arrears of interest amounted to £683,775 ; total, 42,108,354. 

1834-54.—No interest was paid by Ecuador during this period. 

1855-56.—In this year an Arrangement was made by which :— 

(1) The total Debt was fixed at £1,824,000, of. which 
£400,000 was given in exchange for £1,000,000 of arrears of 
interest. 

(2) For the balance of the interest arrears (£1,082,120) 
were given $860,000 in Peruvian 4$ per cent. Bonds in 
satisfaction of £516,000 thereof. These Bonds were paid by 
Peru to Ecuador in liquidation of a debt contracted by the 
former prior to 1834 with the old Republic of Colombia (of 
which Ecuador then formed part). The balance of the 
interest arrears, viz. £566,120, were paid off in Land 
Warrants. 

(The Land Warrants were subsequently taken over by the 
Ecuador Land Company, Limited, who at present hold about 
200,000-Cuadras in the Pailon and at Atacamas.) 

(3) Interest on. the New Debt was to be paid at the rate 
of I per cent. as long as the Customs Receipts at Guaya- 
quil should not exceed $400,0co0 per annum. Of any excess 
over this sum the Bondholders were to receive one-fourth 
until the maximum rate of 6 per cent was attained. 

1868.—The Loan went into default in May, 1868. 

1888-89.—-During this period various unsatisfactory proposals were 
made for the settlement of the Debt in default, which how- 
ever led to no result. 


1890.—In August, 1890, an Arrangement was drawn up for the con- 
version of the Bonds of 1855 £1,824,000, with arrears of 
interest amounting to £421,040, into a New Consolidated Debt 
of £750,000: interest to be at the rate of 43 per cent. for 
the first five years, commencing Ist December, 1892, 
43 per cent. for the second five years, and 5 per cent. there- 
after. A Sinking Fund of $ per cent. for 5 years, and 1 
per cent. afterwards, was to be applied by Drawings at par. 
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The proceeds of an additional 10 per cent. Import Duty 
were assigned by Congress as security for the service of the 
Debt ; and it was further provided that, in the event of the 
sum received from this source not being sufficient to meet 
the half-yearly service, the Government would make good 
the deficiency from other sources. The new Arrangement 
was to take effect from Ist January, 1891. 

This arrangement was accepted by the Bondholders 
subject to the Old Bonds being deposited in the hands of 
Trustees, and cancelled only in the same proportion as the 
corresponding New Bonds were redeemed. 

The Government refused to accept this stipulation. 


1891-2.—A Company called the Ecuador National Railway Company, 


holding the concession for the completion of an important 
Railway in Ecuador under a Government guarantee, offered 
to give £15 in fully paid up Railway Shares in respect of 
each £100 New Bonds, provided the Bondholders accepted 
the arrangement of August, 1890, unconditionally. The 
Bondholders consented to this proposal, and in November, 
1891, ratified the arrangement of August, 1890, without the 
reservation above mentioned. 

The existing Bonds of 1855 were converted at the rate of 
£40 New Bonds for each £100 principal of the Old Debt 
with all Arrear Coupons attached. The collection of the 
10 per cent. additional Import Duties was ordered by the 
Government to commence from rst June, 1892. Certificates 
of claim for the seventeen months’ interest unpaid from Ist 
January, 1891, to 31st May, 1892, were issued by the Council. 
The Government refused to provide for the expenses of 
the Debt service, which have to be borne by the Bond- 
holders. 

(The Concession held by the Ecuador National Railway 


Company has since been transferred by the Government to 
other parties.) 


1894.—In July, 1894, after the payment of the third half-yearly 


Coupon on the “ New Consolidated Debt,” Congress passed 
a Law suspending the payment of interest, and ordering that 
the Io per cent. additional Import Duties should be the only 
security for the service of the Debt. The maximum rate of 
interest to be reduced from 5 per cent. to 4 per cent., anda 
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Sinking Fund of 1 per cent. on the nominal amount of the 
Debt to be a first charge on the funds remitted; the balance 
only being applicable to interest. Pending the acceptance 
of this Law the collections of the 1o per cent. surtax were 
to be placed in one of the Guayaquil Banks at six months’ 
deposit. 

The Bondholders, having no effective means of resisting 
the demands of the Government, resolved to accept the Law 
with the reservation that they relied on the good faith of the 
nation that, when Congress reassembled, provision would be 
made for the payment of the deficiency of interest. 


1895.—The Government refused to accept this Resolution, and in 
February, 1895, the Bondholders accepted the Law uncon- 
ditionally. 
A new Arrangement was drawn up, and on this being 
signed, the Government handed over to the Bondholders’ 
Agent the Deposit Notes for the proceeds of the 1o per cent. 
surtax lodged in the Bank from the middle of July, 1894, to 
the middle of February, 1895. 


CONVERSION OF 1892. 


The Conversion of the Debt definitely closed on the 6th 
June, 1894. The total amount of Old Bonds deposited 
was 41,733,750, against which £713,900 Bonds of the New 
Four and a-Half per Cent. Consolidated Debt were issued. 


LAW OF JULY 26TH, 1894. 


On the 26th July, 1894, a Law was passed suspending 
the service of the Debt, pending a modification of: the 
Agreement of 21st August, 1890. The reason assigned for 
this act was that, owing to the depreciation of silver, the 
resources of the Treasury would not permit of that Agree- 
ment being continued in its entirety. 


The Council and Committee vigorously protested against 
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the project of the Government, and the following telegram 
was sent to the President :— 


“Council cannot believe your Excellency’s Government would 
sanction infringement of recent Debt arrangement, and trust that, in 
any Case, remittances will continue until previous accord with Council, 
as representing the Bondholders, is arrived at.” 


To this message the Minister of Public Credit re- 
plied :— 

“Objection on the part of the Government would be useless, be- 
cause Congress would insist. Authorise as soon as possible someone 
to enter into a new Arrangement if you wish to avoid prejudice to 
your interests.” 

The following telegram was sent in reply to the 
Minister :— 

“Telegram received. Council strongly protest against decision of 
Congress, but, in accordance with your Excellency’s suggestion, have 
authorised Chambers to receive proposals.” 

It may be mentioned that a Bill was actually passed by 
the Chamber of Deputies, by which it was provided that 
all interest payments on the Debt should cease, and that 
the principal should be paid off by tenders, which should 
not exceed 10 per cent. of the nominal value of the Bonds. 
This disgraceful measure was rejected by the Senate. 


The Decree of the 26th July referred to above is as 
follows :— 


LAW RESPECTING THE SERVICE OF THE EXTERNAL DEBT. 


[ Zranslation.] 


The Congress of the Republic of Ecuador considering :— 
1.—That the disturbance in the mercantile world, caused by the 
depreciation of silver, has gravely affected the economical 
condition of all countries in which that metal serves as the 
only circulating medium ; 
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2.—That this fortuitous circumstance renders it impossible for 
the Nation to carry out in their entirety the provisions of 
the Decree of 21st August, 1890, as to the payment of the 
External Debt, which had its origin in the old Colombian 
Debt ; 

3.—That the Revenue created exclusively for the payment of this 
Debt, and which consists of an additional duty of 10 per 
cent. on the Import Dues, not only constitutes a heavy burden 
on industry and commerce, but it is not sufficient to provide 
for its equitable service ; 

4.—That the Nation cannot engage its other Revenues which 


are indispensable to its political existence, and which even 
now are insufficient ; 


DECREES, 


ARTICLE I. Let the payment of the External Debt be suspended, 
pending an Arrangement in accordance with equity, and with the 
circumstances created in the Treasury through the fortuitous cir- 
cumstance of the depreciation of silver. 


ARTICLE 2. The tax of 10 per cent. additional on the Import 
Duties, created by Article 78 of the existing Customs Law, shall con- 
tinue to be collected in all the Custom Houses of the Republic as the 
only and exclusive Fund assigned for the payment of the Debt, and 
the proceeds thereof shall be placed on deposit in one of the Banks 
now existing in Guayaquil. 

The deposits shall be made fortnightly for a term of six months, 
and shall bear the maximum interest paid on similar conditions by 
the said Banks in their current operations. 


ARTICLE 3. No Authority shall be entitled to dispose of these 
funds for any other purpose than that of payment of the External 
Debt, and, in case of contravention of this provision, the Minister 
giving the order, the Governor transmitting it, and the Treasurer 
who complies with it, shall be held personally and pecuniarily 
responsible. 


ARTICLE 4. The Supreme Government shall obtain from the 
Bondholders, by Agreement, an equitable arrangement on the follow- 
ing bases :—1. A sum equal to 1 per cent. of the recognised amount 
of the Debt shall be applied annually to the redemption of the prin- 
cipal, 2. All the balance of the proceeds of the tax of 1o per cent. 
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additional Import Duties shall be applied annually to the payment of 
interest, so long as such balance does not exceed 4 per cent. per 
annum on the Debt in circulation at the date of each payment, the 
interest account being in this way closed each year. Should there 
be any surplus, it shall be applied to the Sinking Fund. 


ARTICLE 5. Amounts deposited in accordance with the present 
Decree shall be applied to the service of the Debt so soon as the new 
Arrangement has been concluded, the Certificates of deposit being 
delivered to the Creditors. 

The Decree of the 21st August, 1890, and the Arrangement for 
carrying it into effect, signed at Guayaquil on the 29th July, 1892, 
are modified in accordance with the terms of the foregoing. 

Given in Quito, the Capital of the Republic of Ecuador, on the 
26th July, 1894. 


The President of the Senate, ELIAS LASO! 
The President of the Chamber of Deputies, CARLOS CASARES. 
The Secretary of the Senate, JULIO H. SALAZAR, 
The Deputy-Secretary of the Chamber of 

Deputies, LUIS C. DE VACA. 


GOVERNMENT PALACE IN QUITO, 
30th July, 1894. 


Let this be carried out. 
(Signed) LUIS CORDERO, President. 
(Signed) GENARO LARREA, Minister of Public Credit. 


This Law was submitted by the Council to a General 
Meeting of Bondholders on the 12th October last, when 


the following Resolutions were passed :— 


RESOLVED— 

“That the External Creditors of Ecuador, having no effective 
means of resisting the abrogation of the Arrangement of July, 1892, 
which has been arbitrarily imposed on them without their previous con- 
sent by the Law of Congress of July 26th, 1894, this General Meeting 
of Bondholders accepts such Law, relying upon the good faith of the 
Nation that, when Congress again meets, provision will be made for 
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payment of the deficiency of interest below that agreed to be paid 
under the existing Arrangement of 1892; and that the Council of 
Foreign Bondholders be requested meanwhile to keep a Register of 
Coupons paid at less than the stipulated rate, with the view of re- 
serving the rights of the Holders to distribution of the further Funds 
wnen provided.” 

RESOLVED— 

“That the Council of Foreign Bondholders be authorised and 
requested to do all that may be necessary or they may deem expe- 
dient to carry the foregoing resolution into effect.” 

RESOLVED— 


“That, if provision should not be made by the new Arrangement 
for the payment of the expenses of the Debt service, the deduction 
authorised by the Resolution of the 2nd of November, 1892, shall 
continue to be made, and that a proportionate deduction be made on 
payment of drawn Bonds.” 


The necessary powers were at once sent to Captain 
Chambers to sign a new Arrangement for carrying the 
Law into effect. The negotiations were greatly delayed 
by the unfortunate political complications resulting from 
the “Esmeralda” incident, which ended in the resignation 
and flight of the Governor of Guayaquil, who was acting 
as the representative of the Government in the matter. 


The Government refused to make : ny concessions to the 
Bondholders which were not provided for by the Law of 
July 26th, 1894, and on the oth February last Captain 
Chambers telegraphed as follows :-— 

“Government now insist upon Clause whereby Bondholders re- 
nounce all claims and rights not conceded by the last Congress.” 

On receipt of this telegram the Committee felt it was 
necessary to again consult the Bondholders. They were 
decidedly of opinion that more than sufficient had been 


already done by the Bondholders to meet the demands of 
H 2 
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the Government. On the other hand, Captain Chambers 
insisted very strongly on the dangers of delay. The 
political situation was critical, and it was of the utmost im- 
portance to avoid the risk of the deposits of the 10 per cent. 
surtax in the Bank being alienated from the Debt Service. 
Numerous communications received from Bondholders 
both at home and abroad showed that the feeling on their 
part was in favour of accepting the stipulation of the 
Government. 


A General Meeting of Bondholders was accordingly 
held on the 1&th February to consider whether the Law of 
July 26th, 1894, should be accepted without any reservation 
of further claims against the Government, when the 
following Resolutions were passed :— 


RESOLVED— 

“That this Meeting, having considered Captain Chambers’ tele- 
gram of the 9th February, requests the Council of Foreign Bond- 
holders to accept the Clause in the Arrangement referred to therein.” 


RESOLVED— 


“That the Council of Foreign Bondholders be authorised to set 
aside from the Funds received from the Government a sum not 
exceeding £1,000 per annum to cover the expense of the Debt service 
in place of the deduction from each Coupon authorised by the Reso- 
lution of the General Meeting of znd November, 1892.” 


The result of the Meeting was duly telegraphed to 
Captain Chambers, who informed the Council on the 5th 
March last, that, after considerable delay arising from 
political troubles, the Arrangement for putting into 
operation the Law of 26th July, 1894, had been duly 
signed on February 23rd, 1895. 


The following is a copy of the new Agreement :— 
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EXTERNAL DEBT OF ECUADOR. 


EXTRACTS FROM THE CONTRACT EXECUTED ON THE 4TH MARCH 
1895, BETWEEN THE SUPREME GOVERNMENT OF ECUADOR 
AND CAPTAIN GEORGE CHAMBERS, THE AGENT OF THE 
EXTERNAL BONDHOLDERS 1N GUAYAQUIL, FOR CARRYING 
OUT THE PROVISIONS OF THE LAW OF CONGRESS, OF JULY 
26TH, 1894. 


| Zranslation.] MINUTE. 


The arrangement for carrying out the amortization of the New 
Bonds issued in accordance with the Convention, approved on the 
2rst August, 1890, having to be put in agreement with the provisions 
of the Law of 26th July, 1894, sanctioned on the 30th of the same 
month, the undersigned Sr. Dr. Don José Maria Plicido Caamajfio, 
Governor of the Province of Guayas, in the name of the Supreme 
Government of the Republic of Ecuador, in virtue of the annexed 
authority, dated 1st December, 1894, of the one part, and Captain 
George Chambers, on behalf of the Committee of Bondholders of 
London, for which he has full authority, of the other, in view of 
Articles 4th and 5th of the said Law of the 26th of July, 1894, which 
say :— 


“ARTICLE 4. The Supreme Government shall obtain from the 
Bondholders, by Agreement, an equitable arrangement on the follow- 
ing bases :—1. A sum equal to 1 per cent. of the recognised amount 
of the Debt shall be applied annually to the redemption of the 
principal. 2. All the balance of the proceeds of the tax of Io per 
cent. additional Import Duties shall be applied annually to the payment 
of interest, so long as such balance does not exceed 4 per cent. per 
annum on the Debt in circulation at the date of each payment, the 
interest account being in this way closed each year. Should there be 
any surplus it shall be applied to the Sinking Fund. 


“ARTICLE 5. Amounts deposited in accordance with the present 
Decree shall be applied to the service of the Debt so soon as the new 
Arrangement has been concluded, the Certificates of deposit being 
delivered to the Creditors.” 
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Have come to the following Agreement :— 


1. The Government of Ecuador shall continue to deliver fortnightly, 
in Guayaquil, to the Agent who may be nominated by the Council of 
Bondholders of the New Externa Consolidated Debt in accord with 
the said Government, the proceeds of the 1o per cent. additional 


Import Customs dues of the Republic assigned for the payment of the 
Debt. 


2. The fortnightly amounts once delivered to the said Agent, the 
Government of Ecuador is exempt from all ulterior responsibility, and 
is entitled to receive in exchange the corresponding Bonds and interest 
Coupons. The Council of Bondholders shall, consequently, upon the 
completion of each half-year, deliver cancelled to the Fiscal Com- 
missioner, Agent, or Banker duly authorised by the Government of 
Ecuador, Bonds of the New External Consolidated Debt of Ecuador 
to the value of £3,750 sterling, and the interest Coupons corresponding 
to the matured half-year upon the whole value of the Debt outstanding 
at the time of each payment. 


As the Coupons have been signed previously by the Commissioner 
of the Government of Ecuador, and indicate a fixed rate of interest, 
the Council of Bondholders may, if they shall think fit, stamp on the 
back or at foot of the said Coupons, or in any other form as to which 
they may agree with the Agent of Ecuador, the amount per cent. 
which they actually receive in discharge of the half-year’s interest. 


3. In case of extraordinary amortization, whether by means of the 
excess of the proceeds of the tax over the amount necessary for the 
service of the Debt, in accordance with the provisions ‘of Article 4 of 
the Law of 26th July, 1894, or from any other source, the Agent of the 
Government shall receive from the Council of Bondholders the Bonds 
redeemed. 


4. The Agent of the Bondholders in Ecuador shall be obliged 
immediately to remit the Funds he may receive in each fortnight in 
Bank Drafts to the Council of Bondholders, delivering to the Governor 
of Guayaquil, as a voucher of the operation, a third of exchange, which 
shall be remitted to the Commissioner, Agent, or Banker representing 
the Government for his archives, and as proof, if necessary, to the 
Council of Bondholders that the remittance of funds has taken place. 


The Government of Guayaquil shall have the right to compel the 
_ Agent of the Bondholders to the punctual making of these remit- 
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tances, but the intervention of the said authority does not imply any 
responsibility on the part of the Government, but only its support in 
ensuring the due service of the Debt. 


5. The Council of Bondholders shall present annually to the 
Government of Ecuador, or to their Commissioner in London, an 
account of the employment of the funds received by them of the 
3onds and Coupons paid, and of the balance left by the same 
account. 


6. For the fortnightly remittances made in Guayaquil, the Council 
of Bondholders shall credit the Government with interest at the 
current rate, which shall be added each half-year to the fund for the 
service of the Debt. 


7. The amounts derived from the ro per cent. additional Customs 
dues are deposited in the Bank of Ecuador, and the interest which 
they may have earned shall be delivered to the Agent of the Bond- 
holders for the amortization of the corresponding Bonds and 
Coupons. The Government Commissioner shall collect the docu- 
ments redeemed. 


&. The Old Bonds which have not been deposited for exchange up 
to the Ist June, 1894, have remained definitively to the profit of the 
Government of Ecuador, as previously stipulated. 


9. A Commissioner of the Government of Ecuador in London 
shall represent the latter in all differences which may arise with 
respect to the execution of this Convention, and all questions of detail 
which may arise shall be settled by the said Commissioner and the 
Council of Bondholders, or in case of disagreement, by a third 
person, nominated by both. 


10. The Council of Bondholders shall assist the Government to- 
obtain possession of the balance of funds deposited in the London 
and Westminster Bank. The said Council, or in their default, the 
Agent of the Republic, shall duly publish in the Zzmes, or in the 
principal financial paper in London, an announcement of the remit- 
tances made for the service of the Debt. 


The Convention made in Guayaquil on the 29th July, 1892, is 
abrogated, and only the present shall be valid. 


(Signed) A. CARDENAS, 
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MINISTRY OF FINANCE, 
REPUBLIC OF ECUADOR, 
Quito, February 23rd, 1895. 
No. 173. 
To the Governor of Guayas. 

I beg to confirm the telegram that I sent to your Excellency 
on the 7th of this month. I repeat my authorisation for you to sign 
the Deed of Arrangement with the British creditors, whose represen- 
tative is Mr. George Chambers, and also to sign at the foot of the 
Minute which emanated from this Ministry, with the instruction, more 
over, that it must be clearly stated in the Deed that, on its being 
signed, the creditors renounce all claims to which no right is conceded 
to them either in the last Law or in the aforesaid Minute. 


(Signed) A. CARDENAS. 


sce Sh In virtue of the above, the deliverers of this 
deed, Sefor Gabriel Enrique Luque, representing the Supreme 
Government, and Mr. George Chambers, in the name of his clients, 
ratify in all its parts the present Deed, and the contracting parties 
remain subject by every form of law to the fulfilment of all its stipula- 
tions, they renouncing any laws or judicial dispositions which may 
invalidate in their favour in any sense whatever the text of this instru- 
ment. Mr. Chambers, in the name of his clients the British creditors, 
whom he represents in his capacity as Attorney of the Council of 
Bondholders of London, declares that he renounces every claim for 
which right is not conceded either by the last Law, or by the Minute 
herein inserted, to which condition his aforesaid clients remain subject. 


(Signed) G. E. LUQUE. 
(Signed) GEO. CHAMBERS 


(Witness) AURELIO ASPIAZU. 
(Witness) FRANCISCO LEGARO. 
(Witness) ESTEVAN VILLACRES. 


S. VALLEJO, Notary Public. 


The following Table shows the amount remitted, the 
rates of exchange and the net amount received in London 
for the service of the “New Consolidated Debt” during 


1894 :— 


Date of 
Remittance. 


Amount 
Remitted. 


I2I 


’ 
Rate of | Amount received | 
Exchange. in London. 


1894 


January 13 | 


February 3 


1895. 
March 25.. 


The Deposit Notes of the 


3 
71365. 36 
16,087.11 
5,713-41 
6, 543-91 
6,121.77 
4,581.89 
5,192.60 \ 
6,872.55 
6,782.50 
6,681.21 
8,204.08 
9,549.80 
11,817.67 
10,010.01 
11,847.98 


3,905.23 


S. . 
a 
1,753 7 3 
585 19 I0 
654 7 10 | 
ota 29 
458 3 10 | 


Included in Cable Transfer 
of £11,776 of 28th April. 


959 10 10 
1,067 O 4 
1,263 18 5§ 
1.088 o 11 
L202 If 9 


416 II 


Applied to 
May, 1894, 
Coupon. 


Applicable 
under the New 


-| Arrangement of 
| 23rd Feb., 1895. 


proceeds of the 10 per cent. 


surtax handed to Captain Chambers, representing the col- 
lections from the middle of July to the middle of February, 


amount to $123,843.34, made up as follows :— 


Due Date of 
Deposit Notes. 


Amount. 


First 
Second 
First 
Second 
First 
Second 
First 
Second 
First 
Second 
First 
Second 
First 


” 


The Deposit Notes carry 5 per cent. interest. 


Aug., 
Sept., 
Oct., 

Nov., 
Dec., 


7 


Second Fortnight of July, 1894... | August 19, 1895... 


September 5, ,, 
9 14, ” 


... | June 4, es 
. | July 14, ” 

| 4 14, ” 
oe 9 


Jan., 1895... August 15, i 


Feb; 


” 


” 


” 31, ” 
September 15, ,, 


$9,873.01* 
8,247.86" 
10,990. 87* 
9,256.44 
6,907.39 
6,987.66 
10,741.62 
10,961.43 
8,527.48 
9.433. 38 
8, 365.85 
8,903.87 
7,768.30 
6,878.18 


$123,843.34 


* These three deposits were renewed at the expiration of the first six 


months for a further similar period. 


the first fortnight of September, 1894. 


The first to fall due is therefore that of 


REVENUE. 


The annexed Table gives the Revenue of the Republic 
from 1863-93 :— 


Amount. 


Year. Sucres. 

1863-64 =z. nor bia oo ve 3,659,034 
1865-66 _... “a si Ait be 3,999,995 
1867-68 .... Sid ap aes ae 3,675,294 
1869-70... es ee ne a7 3,103, 544 
BOF T=7o: ' Uh. wm ren biz Hea 4,314,167 
He! ee Pad bis date 4,807,022 
EOP Grey iscs aat isa “ re (see note) 
jit ee cy 0 ie in ee pis ie 6,378,147 
1880-83... ies Pee seis Ps (see note) 
1884-85... a is <F eis 5,085,189 
1886-87... 4 eet = 333 7,525,954 
1888-89... re ii we 12 7,356,606 
1890-91... és _ ay eos 7,766,957 
1892-93... es ae sas me 8,125,006 


NoTe.—The returns for the year 1875-77 and 1880-3 cannot be ascertained 
with any degree of certainty owing to political disturbances. 


t will be observed that the Revenue for 1893 shows 
an increase of 122 per cent. compared with 1863, but 
according to Captain Chambers the growing demand upon 
the Exchequer has been out of all proportion to this 
steady increase. The smallness of the return for 1884 was 
due to the fact that the Republic was just recovering from 
the severe crises of 1880-3 


The chief sources of Income are the Customs, which 


contributed about ,5ths of the whole Revenue during the 
past two years, an impost on Cocoa, and a tax upon real 
Estate. The proceeds from the last of these are handed 
over to the Church. In addition the Government hold 
the monopolies of Salt and Gunpowder. 21,000 sucres 


of the revenue from gunpowder is deyoted to Jesuit Mis- 
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sions, and any surplus is applied to the construction of 
roads in the province of Oriente. The Government have 
also the Revenue from Telegraphs, Stamps. Excise Dues, 


ete. 


TABLE SHOWING REVENUE AND EXPENDITURE DURING 
THE YEAR 1892 COMPARED WITH 1893. 


REVENUE. 


LL LE LT SS SL SS FSSC SN SSR A s/c NRAE 
Amount “ 


| 
| 
Description. 
| 
| 


e | 

1892. | 18932 

Sucres. | Sucres. 
Customs Department - |». 2,520,126 3,030,334 
Tax on Cocoa .... ac ras a5 242,834 | 3373348 
Real Estate mnt ae oe 103,503 | 131,242 

White Rum ~~ ay ise 185,834 176,679 
SODACCD: ..% eee hn os 27,559 20,880 
Monopoly, Salt ... bit Res aie 232,745 222,541 
" Gunpowder ... be or 20,303 26,382 
“ Stamps, Postage .., be +e ses 55.994 52,096 
Telegraph xs om is 11,701 18,377 
Piseal. ... gig iA ie, bad 109,395 | 123,292 
Excise Le a Za oo Bes 96,805 114,696 
Kents on State Property enh ait 17,878 17,811 
Registries ... eee ~ aaa arts 37030 | 20,287 
Other sources 0 oe as ve | 98,683 33,736 
Total +a ie oe}? 3000904 | 4,988,708 
Equivalent in Sterling ... | £474,913 | £540,713 


EXPENDITURE. 


Amount. 
er - 
Description. art 
1892. 1893. 
Sucres. Sucres. 
Internal Debt 219,952 284,481 
Foreign Debt : 80,483 254,451 
Army and Navy ... 949,031 976,923 
Police Department 302,811 289,057 
Coastguards 83,229 83,574 
Prisons 16,672 20,241 
Pensions : 126,298 127,818 
Public Instruction 520,000 547,056 
Public Works 489,284 395,512 
Telegraphs 90,981 114,152 
Post Office : | 83,383 93,504 
Church and Charitable Services. 267,304 241,295 
Executive .. F nae is 16,881 16,994 
Legislature : 55,901 1,442 
Ministry of Justice III,211 112,537 
‘3 Finance ree | 129,565 135,998 
sy Foreign Affairs — ... 25,482 42,825 
Provincial Administration 52,992 50,371 
Salt Monopoly enter 138,666 06,487 , 
Printing Expenses 64,057 30,398 
Miscellaneous 256,352 548,334 
Total nite 4,080,525 4,433,450 
Equiv alent in Sterling as £510,066 £554,182 


COMPARISON. 


Revenue, 1893... £540,713 
» 1892 ... 474,913 


Increase, 1893... £65,800 


nm 


Expenditure, 1893 
io 1892 


Increase, 1893 


os ga I6 


. £554,182 


510,066 
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TABLE SHOWING THE AMOUNT CONTRIBUTED BY EACH 
PROVINCE TO THE NATIONAL INCOME IN THE 
, YEARS 1892 AND. 1893. 


Province. Amount. 

Sucres. 

Guayas ... ne ao ie «|  @,670,350 
Los Rios... ai or ive -es 334,859 
Manabi ... 8 tet we Rs 275,220 
Pichincha eat wee ihe :¥5 219,431 
Esmeraldas = sve dee bred 99,090 
Azuay ... “ap ar xe esi 89, 384 
Chimborazo wi wie a evil 76,215 
Tungurahua = ais mS ae 69, 393 
Det Ore ... ies or ae Ki 60,817 
Loja wn ade ia is ects 48,875 
Imbabura nae ™,! sit Sea 473746 
Leon er ~s a: ast ae 38,829 
Cerchi . 3. me ete ia $i 34,018 
Bolivar ... ae — fs pee 26,343 
Canar «©. ‘at oe i “i 25,430 


Guayas is the only Province which is self-supporting. 
The expenditure of the other Provinces varies from twice 
to five times the amounts of their local Revenues. 
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RETURN OF THE TRADE OF ECUADOR FOR THE YEAR 1893. 


2k 


a 
r / 
Value. e 
; 
Countries. ee = , - 


| Exports. Imports. 


Great Britain... aes 2 rhe 213,207 381,700 
Frange... +. - a aa ssa 700,318 260, 254 
Germany ... is ‘4 ie im 314,237 210,983 
Spain ath es is ay i 163,653 29,706 
Portugal .., kat _ abe pee] wee 65 


Italy bis ees oe oat pa 4,432 | 14,829 
Holland ... ied ve svg “ae 56, 384 43 


Belgium ... pe oi tA 7 sia 14,673 
austria... ve ots nes “3 a 45 
Switzerland ss oe is ond te 159 
United States... — sve nee 587,400 °° 250,643 
China Ae. sige as ve sub 2 15,038 
Mexico... dn ios 383 sis 6,648 me 
Central America..... ... sins on 16,560 4,696 
Colombia ... Sie ios 1 _ 15,487 3,62 
| Venezuela... 5 er dirs = 710 sa 
Peru ES: - ae ber a72 4C,300 | 78,746 
Bolivia... ie sda ea ots 147 aA ‘ 
| Chile oo: ae - oP yb & 46,730 
| Argentine Republic ie a ts a vee 
Santo Domingo ... ge — Sis 362 ‘ 
Cuba i Hid ee pa aii 12,166 3,328 
St. Thomas (W.I.) és ish pis 800 ; 
Total js A ay 1,805,223 105, 270 


Almost the whole of the Imports to Ecuador, and 94 . ‘ 
q per cent. cf the Exports, pass through the Guayaquil 


Custom House, the dues from which represent more than 
two-thirds of the National Income. 


————__—- @,-—-- 
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FOREIGN TRADE. 


The value of the Foreign Trade was :— 


Amount. 
1892 1893 
4 % 
Exports... ie ahs ea aaa 1,510;770 | 1,805,223 
f Imports... a ner i sits 1,047,250 I, 315,270 
Difference .., rp 463,520 489,953 


This shows an excess of Exports over Imports of 44} per 
cent. in 1892, and 37} per cent. in 1893. The percentage 
of increase of Exports and Imports in 1893, as compared 
with the previous year, was 19 per cent. and 254 per cent. 


respectively. 


CACAQ, 


Captain Chambers reports that Cacao is the mainstay of 
the Revenue, as well as of the commercial prosperity of 
Ecuador. The extraordinary crop produced during 1893, 
and the attendant increased activity of commerce, has 
led to a corresponding increment in the Revenue. 


TABLE SHOWING TOTAL WEIGHT OF CACAO RECEIVED IN 


GUAYAQUIL FROM THE YEAR 1840-93 INCLUSIVE. 


Quantity. | Quantity. 


Tons. |. ° Tons, 

6,360 1869 ... ss ite, 7,745 
5,094 TB7O. vi = a 10,854 
2,995 1872 ... eb ve | 7,697 
6,903 P8735 si ee nae 8, 358 
3,828 TA7 ars ee eel 10,980 
45343 1874 ... iS en 11,048 
£,000 LOGS sows 3 iis 7,397 
5,390 1876 ... es don 9,866 
9,378 1877 00: sf ae 9,165 
6,355 1878 ... sige oe 4,611 
4,940 ISTO. cs As vue | 14,077 
4,27% 1880 ... pei sas 4 eee 
6,234 Tn ams Oe 9,876 
5,912 1882 ... wih ss 9,097 
4,907 1883 ... * ee | 6,700 
6,736 1884 ... id: a 8,033 
5,925 ot ee 
6,592 1880 ... ody | 16,926 
8,03 ited Ae me ve | 14,922 
6,079 1888 ... pa ane 12,351 
yee: 1889 ... ons 
8,338 1890 ... 
7,154 191s. 
"S22 1302 5. 
5,112 T3035: 
6,369 

10,048 Total quantity received ) 
8,806 during the past 54; 
5,015 years, as above 
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CusToM HOUSE COLLECTIONS A 
BALANCE SHEET FOR 1894. 


RECEIPTS, 


Import Duties 

ss po — cent. additional 
Wharf Charges see * 
Import Tax on L iquors, 2 2 per cent. 
Tax on Timber . ; 
Export Duties at Guay aquil 

oe %y St. Elena 


Tax in substitution of Tithes ... 
Paid to the Southern Railway— 
Ivory ee 


Tax on Vegetable 
Guayaquil . 

Do. do. through St. Elena 

Lighthouses 

Fines _ yew 

Balances of Accounts iio ws 

Interest on different Accounts... 


$147,713.71 
8,015.86 


Balance paid to the International Bank for account 


of Exports in January, 1895 


Total 


PAYMENTS, 


To the Bank of Ecuador, Cash delivered 
3, Geo. Chambers— 
Ten per Cent. External Debt de- 
livered " 
On Deposit in the Banks on the 
31st December, 1894 ... 


» The Municipal Benevolent vase 
Import Tax on Liquors, 2 per cent. 
» The College of San V icente— 
Tax on Timber 


Carried forward 


$97,084.44 
100,292.99 


T GUAYAQUIL, 


$1,973,687. 38 
3945737:44 
197,377-43 

45,357.15 
887.22 
518.79 


155,729-57 
315,592.48 


4,848.43 
10, 542.65 
589.29 
1,442.36 
869.41 


129.70 


$3,102, 339.30 


. a ” — 


$1,945,910. 56 


130 


Brought forward i ie .» $1,945,910.56 


To The Southern Railway (Deposited 
in the Bank of Ecuador or the 
Treasury of the Finance Depart- 


ment)— 
Tax on Vegetable Ivory through 

Guayaquil ‘ bie sae $2,624.25 
Do. do. through St. Elena 2,224.18 


—emmeens 4,848. 43 

.. The Treasury of the Finance De- 
partment ... ve path nae ots +. 292,435.15 
» ‘* Participes” a5 a 3d 394,737-44 
, The Management of the Wharf— 


Half of the Wharf Charges... iss ods 22,688.52 

» The International Bank— 
Delivery of Exports a a wk ak 441,719.20 
Total Cu rae «+ $3,102,330. 30 


Balance in hand in the International Bank for 
account of the year 1895 i... cy bes toe $129.70 
INTERNAL DEBT. 


The total value of the Internal Debt on 30th December, 
1893, was £222,165, of which £154,589 was owing to the 
Bank of Ecuador, and £67,576 to the Banco Internacional. 


GUAYAQUIL MUNICIPAL DEBT. 


The Debt of the Municipality of Guayaquil to the Banco 
Hipotecario at the end of 1893 was £142,605 against 
£174,038 in 1892, thus showing a decrease of £31,433. 


ECUADOR NATIONAL RAILWAY COMPANY, LIMITED. 


The Concession granted to Count d’Oksza, and trans- 
ferred by him to this Company for the construction and 
completion cf the Guayaquil-Quito Railway, lapsed in 


Se SPS erage 


131 


consequence of the terms of the Concession not having been 
complied with. A new Concession was subsequently 
granted by Congress to M. Delort. 


In April, 1895, an insurrection broke out in Ecuador, 
which has resulted in the resignation of Sefior Cordero, 
the President of the Republic. The Executive office has 
been assumed temporarily by Dr. Salazar, but it is under- 
stood that the election of a new President takes place 
almost immediately. Imports do not appear to have 
fallen off during the outbreak, but Exports have been 
fo some extent diminished. 


EGYPT. 


4% Unified Debt outstanding, January, 1895 455,974,820 
34% Preference Bonds " a vse «62 993,560 
44% Domains Loan zi re dies 3,995,560 
4% Daira Sanieh Loan ‘df Pe sie 6,644,360 
3% Guaranteed Loan - vi bs 8,766,200 


AOL » icine ‘ae £104,774,520 


Area vee es ee »+» 12,826 square miles. 
Population (1882) ae sen oes ae 6,817,265. 
Capital, Cairo. Population ... in np 231,395. 
External Debt per head wr tis wai Hist. Bs. 
Khedive ... ioe F .. Abbas Hilmi. 


Minister Peniposentiiae eae Cnman: Ganembes 
Great Britain in Egypt ... Lord Cromer, G.C.B., G.C.M.G. 
Financial Adviser ... .. Sir Elwin Palmer, K.C.M.G 


HISTORY OF THE PUBLIC DEBT (FOREIGN). 


1862.—Seven per Cent. Loans. £2,195,200 issued in March at 82} 
per cent., and £1,097,600 at 843 per cent. in August, secured 
on the Revenue of the Province of the Delta. Object, to 
extinguish the Floating Debt. 


1863.—Eight per Cent. “Halim Pacha Loan,” £310,000. Issued by 
the Egyptian Commercial and Trading Company. These 
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Debentures were accepted in payment of allotments of the 
Seven per Cent. Loan of 1864. 


1864.—Seven per Cent. Loan, 45,704,200. Issued at 93 per cent. 
Redeemable at par in I5 years. 

1866.—Seven per Cent. Railway Loan, £3,000,000. Issued at 92 per 
cent. Repaid by six annual drawings of £500,000 at par by 
Ist January, 1874. 

Viceroy’s Seven per Cent. Loan, £3,387,300. Issued at 90 per 
cent. Redeemable at par by thirty half-yearly Drawings, 
Secured on the private property of the Viceroy. 

1867.—Nine per Cent. Loan, £2,080,000. Issued at 90 per cent. 
Repayable in 14 years by half-yearly Drawings. 

1868.—Seven per Cent. Loan, £11,890,000. Issued at 73 per cent. 
Redeemable in 30 years. Government undertook to issue 
no new Loans for five years from July, 1868. 


1870.—The Khedive’s Seven per Cent. Loan, 47,142,800. Issued at 
78} per cent. Redeemable in 20 years. The object of this 
Loan was the development of the Sugar Cane industry. 
The Turkish Government declared this issue to be illegal, 
but the objections of the Sultan were overcome. 


1873.—Seven per Cent. Loan, 432,000,000. Issued at 79 per cent. nett. 
Redeemable at par in 30 years by half-yearly Drawings. 
Secured on the Railway Revenues and the Personal, Salt and 
Land Taxes. This Loan was issued to pay off the Floating 
Debt, then amounting to £28,000,000, 

1875.—In 1875 the Khedive announced that he was in difficulties, and 
asked the British Government to send a special mission to 
Egypt to study the financial position of the country. Mr. 
Stephen Cave, who was appointed to carry out this task, 
recommended the Consolidation of the Funded and Floating 
Debts into a Stock of £75,000,000, The recommendation 
was not, however, accepted by the Khedive, who, acting 
under the influence of the French houses, which owned the 
Floating Debt, issued Decrees in May, 1876, consolidating 
the Debt into £91,000,000. In November of this year the 
British Government bought the Khedive’s Shares in the Suez 
Canal Company for £4,000,000. 


1876.—Default took place on the 1868 Loan, and on the Viceroy’s 
Loan in July, 1876. Interest was paid on the 1864 Loan up 
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to the end of 1876, and the other Loans then went into 
default. 


1877.—First. Unification. In 1877, as the result of negotiations 


between the Khedive, and-Mr. Goschen and M. Joubert re- 
presenting the English and French Bondholders, it was 
arranged to. consolidate the Debts into a 5 per cent. Pre- 
ference Stock of £17,000,000 secured on the proceeds of the 
railways and port of Alexandria, and a Unified 7 per cent. 
Stock of 459,000,000. The Conversion was carried out in 
the early part of 1877. Holders of the 1862, 1868, and 1873 
Loans received for every £100, £38. 8s. in § per cent. 
Preference Stock, and £61. 12s. in7 per cent. Unified Stock. 
The Unified Bonds carried a Sinking Fund which should 
pay them off in 65 years. The Interest was to be at the rate 
of 6 per cent. until 1886, Interest at this rate was paid in 
1877 and 1878, but in April, 1879, interest at the rate of 5 per 
cent. per annum only was paid, and in November, 1879, at 
the rate of 4 per cent. per annum, and at this rate only 
until 1880, when another Unification took place as described 
below. 

In'1877 the Khedive’s Loans, or “ Daira ” Debt was consoli- 
dated into a Unified (Daira Sanieh) Debt for £8,815,430, 
bearing a minimum 5 per cent. interest, to be raised to 
7 per cent. when the capital had been reduced to £5,000,000 
by means of the Sinking Fund. 


1878.—Egyptian Staté Domain Mortgage Bonds. Issued in 


November. '£8,500,000 at 73 per cent., interest 5 per cent. 
Secured on the property of the family of the Khedive trans- 
ferred to the State. It was arranged that this property 
should be administered by three Commissioners nominated 
by the Governments of Great Britain, France, and 
Egypt. 


1879.—Ismail Pasha, the Khedive, was deposed in 1879, and it was 


arranged that the entire Adminstration of the country 
should be carried on under the dual control of England 
and France, Major Baring and M. de Bligniéres being 
appointed Controllers-General. 


1880.—In January, 1880, these gentlemen reported that it was 


impossible for Egypt to meet her engagements in full, and 


a 
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in the following March an International Commission of 
Liquidation was appointed by the Great Powers to consider 
what resources were available for the service of the Debt 
and carrying on of the Government. 


The Law of Liquidation, which governs the present financial 
arrangements in Egypt, was promulgated in July. By this 
the interest on the Unified Debt was permanently reduced 
to 4 per cent. The Short Loans secured on the Land Tax 
(Moukabala) were converted into Unified Debt at the rate of 
£100 Unified for £60 Old Bonds, raising the capital of the 
Unified Debt to 460,958,240. The capital of the Preference 
Stock was increased to £22,743,800, certain unconsolidated 
liabilities being included.) The Daira Sanieh Loan was also 
increased to £9,512,880, and interest reduced to 4 per cent. 
It was arranged that redemption of both Unified and Daira 
Sanieh Bonds should be: effected by purchase when under 
80, and by drawing when over that price, 


1885.—Three per Cent. Loan, guaranteed by the Great Powers ; 
£9,424,000 issued at 954 per cent. This Loan is quoted 
amongst British Funds on the Stock Exchange. The pro- 
ceeds were applied to the payment of the Alexandria Indem- 
nities and to meet the expensés caused by the revolt - of 
Arabi Pasha in 1882, which led to the withdtawal of France: 
from the Dual Control, and resulted in Great Britain taking 
the lead in the management of Egyptian Finances. 


1888.—Four and a-Half per Cent. Loan, £2,330,000. Issued at 95} 
per cent. Raised for the purpose of commuting certain. pen- 
sions to relatives of the Khedive. In return the State 
acquired certain lands, so that no additional burden was 
cast on the country by this Loan. This Loan was specially 
secured by an annuity to be paid by the Government out of 
the sum allotted for the Public Administration. 


1890.—Conversion of the old Preference Debt and Four and a-Half 
per Cent. Loan of 1888. By a Decree of 6th June 1890, 
_ these Loans were converted into the Three and a-Half per 
Cent. Preference Loan for 429,400,000, including a sum of 
4£E. 1,300,000 for irrigation purposes and for the commuta- 
tron of pensions. 


press, 


136 


1890.—Daira Sanieh Four per Cent. Bonds, £7,299,360. Issued to 


convert the previously existing Bonds of the Daira Sanieh 
of 1877. Cash subscriptions were received at 99} per cent., 
Holders of the Old Five per Cent. Bonds having the option 
of iconverting into the New Stock, specially secured by the 
net Revenue of the Daira Sanieh Estates and by the yearly 
surplus of the Revenues of the Treasury of the Public Debt. 
The Government undertake not to redeem this issue before 
October, 1905. 


1893.—-State Domain Mortgage Bonds, £8,500,000, at 4+ per cent. 


interest. This Loan was a Conversion of the Egyptian State 
Domain Mortgage Bonds of 1878, interest being reduced 
from 5 per cent. to 4} per cent. Holders of £462,500 of the 
Old Bonds refused to accept the Conversion, and were paid 
off at par. In other respects the Administration remains 
the same. The Sinking Fund of $ per cent. per annum is at 
present suspended, 


SERVICE OF THE DEBT, 


The annual charge for the service of the Debt adminis- 
tered by the Special Treasury of the Public Debt is as 


follows :— 
3% Guaranteed Loan bie i  BaIS O00 
34% Preference Debt bie in | ATES 


4% Unified Debt... uae vik * 2,238,093 


$ 3,582,768 


The amounts received from the assigned Revenues on 
account of the above Loans during the past year have 
been communicated to the Bondholders through the public 


The following Statement shows the total amounts 
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received by the Special Treasury for account of the Debt 
during the past five years, viz.:— 


In 1890 ae ia ay ..» 44,729,000 
» 1891 -— on se a 4,323,679 
1892 ve vat ya ‘a4 4,37 3,423 
a ene -F ive 4,896,867 
», 1894 whe on a“ a9 4,992,149* 


* Being £1,409,381 in excess of the sum required to meet the Coupons, 


REVENUE RETURNS. 
The closed accounts of the year 1894 present the follow- 


ing results :-— 


Revenue is ti m, ee § “it. 1-0; 868,160 
Expenditure ... ihe iat a bax 9,762,525 
Surplus Receipts nee ae i sap £805,635 * 


* This surplus is irrespective of the sum of £251,000 representing taxes, the 
collection of which was postponed owing to the heavy fall in the price of 
Cotton, 


Of this sum £418,128 is due to the conversion of the 
Debt, and is deposited with the Caisse de la Dette. 
$229,470 is added to the General Reserve Fund in the 
hands of the Caisse de la Dette, and £158,037 is credited 
to the Special Reserve Fund, which is at the disposal of 
the Government. 


GENERAL RESERVE FUND. 


At the close of 1893 this Fund amounted to £ 1,864,348. 
During 1894 it was increased as follows : — 


Share of the Surplus of the assigned Revenues... os wo. $220,470 
Interest on the Bonds held for the Fund, etc.... ro an 132,130 


Sales of Free Lands i ph 8 ‘a Se an 30,195 


Nett amount on Ist January, 1895* —... £2,256,143 


* N.B.—It should be noted that this sum is provisionally pledged as a gua- 
rantee for certain advances asserted to by the Treasury of the Debt, 
amounting to £1,550,806. 
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SPECIAL RESERVE FUND. 


The balance of this Fund at the end of 
1893 amounted to teh is ied + eens 


During 1894 it was increased as follows :— 


Share of the Surplus He +f a! a a £158,037 
Interest on Funds in hand, etc. ... - a ih 16,996 

717,368 
Less Expenditure... ive =) “i 431,024 


Balance on Ist January, 1895 ... ans f£ 286,344 


In addition to these two Funds the Government has in 
reserve the sum of 41,444,267 due to the accumulated 
economies, resulting from the Conversion of part of the 
Debt, which the Government has not yet received the 
authority of the Powers to make use of. Nearly the 
whole of this Reserve is invested in Egyptian Stock, and 
taking the value of these Stocks on the 21st December, 
1894, the total Reserve of the Government amounts to 
$4,232,858. 


In the year 1894 the Government was able to redeem 
Debt to the extent of £718,441, mainly out of the proceeds 
of the sale’of Domains lands and the surplus of the Daira 
Administration. 


The following are the Estimates of Expenditure and 
Revenue for 1895 :— 
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REVENUE. 
Direct Taxes— L z 
Land Tax _ in Wan ts 4,994,872 
Other direct Taxes... ae + 133,333 
ae 5,128,205 
Indirect Taxes— 
Customs .., oie - ow ose 800,000 
Tobacco ... ace eas sas aT} 892, 308 
Octrois .., ot bes ores a 205,128 
Salt, etc. nen —_ os ots 174,359 
Fisheries .. ose sis aa oat 100,513 
Navigation “Dues. : ts sre 80,000 
Stamps and Registration Dues os6 41,025 
Sundry Duties ... es soa ved 30,769 
a 2,324,102 
Administration of Recetpts— 
Railways... ih os x cs 1,743,590 
Telegraphs : es a4 ast 43,078 
Port of Alexandria er hin i 133,333 
Other Ports eee ‘ hee 2,051 
Post Office and Postal Packets. > 198,974 
a sd st ds, esas 105,641 
Gold Assay Office eee 7,179 
Reet ta. ae 2,233,846 
Recerpts of Administrative Services— 
justice ... one ade has 389,744 
Sundry Ministries ‘ oh 20, 513 
Exemption from Military Service ape 92, 308 
Interest on Deposits .., i 5 35,397 
ee 538,462 
Government Property eh Bes pes fete) sae 88,205 
Suakim nas _ bee tha anes +i? ove 15,385. 
Deduction from Salaries for Pension Fund ose see 56,410 
Evonomy resulting from Conversion of Daira Sanich and 
Domain Debts (including Interest on Bonds purchased) 138,462 


Total Ordinary Receipts oe ssa * | OFS IS OFF 
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EXPENDITURE. 


Civil List of the Khedive, etc. ne wee os — 260, 370 


Cost of Administration and Collection— 


Council of Ministers... as vite 4, 302 . 
Legislative Council ... a - 3,820 
Ministry of Foreign Affairs _ ..,,. aa 11,422, 
Ministry of Finance... P Eee 122,785 
Ministry of Public Instruction | ad 107,692 
Ministry of Interior .,, we Ga 128,020 
Ministry of Justice ae aie er 389,910 
Ministry of Public Works _..,. sas 795,548 
General Expenses of Ministries ae 106,252 
Provincial Administrations, etc. ea 328,840 
Cost of Collection :— 
Customs... ive ae ie 153,048 
_ Octrois is vr oan ack 34,182 
onity Cts) xs ewe ate site 47,465 
Fisheries... oe eas ize 9,616 
Navigation Dues .., oe site 3,136 
cee ee ae 2,251,038 
Expenses of Administrations of Recetpts— 
Railways... sis his ‘ies sin 852,785 
Telegraphs dis ms eee ime ai, 235 
Port of Alexandria ats ie din 23,590 
Other Ports a ae ea. vA 3,966 
Post Office As , -* 93,198 “ 
Khedivieh s.s. Administration... rae 86,828 
Lighthouses = =" ee eee 27,538 
Gold Assay Office ves EP) Lee 2,251 
. le ameronens 1,136,387 
Public Security— 
Ministry of War... sig nT sea 401,428 
Police’ .., an tt as sink 230, 506 
Prisons .. ett bes ao 37,712 
Army of Occupation asee ote ss $7,000 
ne 756,646 
Government of Suakim at aes ote tie axis 122,863 é " 
Pensions, etc. ats o« a sae ies aes 441,026 


Carried forward eee Oe Nat ais 4,968,330 


Brought forward 


Tribute and Public Debt— 


Turkish Tribute Pe sep iia 682,093 
Daira Khassa .., ve ne ta 34,872 
Moukabala is “ere yo ii 153,946 
Interest and Exchange cc Oe 4.032 
. Domains Deficit i aie ve 2,308 
Service of the Consolidated Debt— | 
Guaranteed Loan es sits ae 315,000 
Preference Debt Shs. its Ms 1,028,775 
be Unified Debt... — te ane 2,238,993 
4,549,619 
Suppression of the Corvée ... ra tees +69 256,410 
Unforeseen Expenses ve re mA ee ih 30,769 
Sanitation of Cairo .., gs ad ‘ne a ee 41,026 
Total Ordinary Expenditure ., one 49,846,154 
SUMMARY. 
& 
Revenue ... be ai Be e 10,523,077 
Expenditure my hs aa ae 9,846,154 
y sapeeientbtlttecls 


Estimated Surplus... ae £676,923 


| 
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GREECE. 
Amount 
: outstanding. 
Five per Cent. Loan of 1881 ... 2 .-» 44,174,800 
a ny e 1884 ... is rs . 3075440 
Four per Cent. Monopoly Loan, 1SS7 yc). 5, 928800 
Four per Cent. Rentes, 1889 ... i we 6,200,000 
Five per Cent. Loan, Pirzeus-Larissa Railway, 

1890-1 ig me ses 2,396,900 
Five per Cent. Funding Loan, 1893 365,507 


yt. | nr ees 622,134,147 


Greek Committee. 


Right Hon. Sir John Lubbock, Granville F. R. Farquhar, Esq. 
Bart., M.P., Chairman. | .G. Jacobson, Esq. 

Charles E. Barnett, Esq. | Capt. F. Pavy. 

‘Charles Cheston, Esq. | F. Praed, Esq. 

€. T. D. Crews, Esq. | C. M. Rose, Esq. 

Right Hon. Sir M.E. Grant Duff, | Sir George Russell, Bart., M.P. 
&.C.S, 1. 


Secretary. 
Roger Eykyn, Esq. 


James P. Cooper, Esq. 


Area (including Ionian Isles, the 
Peloponnesus, Epirus and Thes- 


saly and the Archipelago) a 24,528 square miles. 
Population (1892)... ig tsa 2,187,208. 
Capital, Athens. Population = 107,250. 


External Debt per head, about... £10. 
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King ... eee ia ive = George I. 
President of the Council of Ministers 
and Minister of Finance re M. Theodor Delyannis. 
British Minister in Athens... se Edwin H. Egerton, 
Esq, C.B. 
Greek Minister in London... i M. Metaxas. 


HISTORY OF THE DEBT (FOREIGN). 


1824-5.—Five per Cent. Independence Loan. Issued at £59 and 
563 per cent. Original amount, £2,800,000. The interest 
was paid for two years and then fell into default. ~ 
(The Loan of the three Powers in 1835 is not a Loan in 
the ordinary sense, but an advance to the Greek Govern- 
ment ; it is being paid off regularly.” 


1879.—Five per Cent. Bonds. Issued to convert the above, including 
the overdue interest, £1,200,000, at the following rates :— 


£31. 12s. per £100 for Bonds of the 1824 issue. 
£30. Ios, ” ” ” 1825 ” 
All. 12s. ‘ arrear Coupons. 

Paid off in 1890. — 


1879.—Six per Cent. Loan of 60,009,099 fr., issued in France at 
392.50 fr. per 500 fr. Bond. Paid off in 1880. 


1881.—Five per Cent. Loan, £4,800,000. Issued at 74 per cent. 
Secured on the Tax on the consumption of Tobacco, the 
Revenues from National Lands and Plantations, and the free 
Balance of Customs Receipts of Athens, the Piraeus, Patras 
and Zante. The principal and interest of this Loan was to 
be free of all taxation. 


1884.—Five per Cent. Loan, £4,238,600. Issued at 684 per cent. 
Secured on the available Balance of the Customs Receipts of 
Pireus, Athens, Patras, Syra, Catacolo, Calamata, Cepha- 
lonia, Zante and Corfu, of the Stamp Tax, of the Revenues 
from National Lands and Plantations, and of the Tax on the 
consumption of Tobacco, with the whole Customs Receipts 
of Volo, Yagasi, and Arta. The Government officials were 
to be held personally responsible for the due employment of 


144 


the above-mentioned Revenues. The principal and interest 
of this Loan was to be free of all taxation. 


1887.—Five per Cent. Monopoly Loan, £5,400,000. Issued at 67°40 
per cent. Secured on the monopolies of Salt, Petroleum, 
Playing Cards, Matches, Cigarette Paper and Naxos 
Emery, the administration of which was confided to the 
Monopoly Company. The principal and interest of the Loan 
were to be free of all taxation. 


1889.—Four per Cent. Rentes, 46,200,000. Issued in two portions 
at 72 and 774 per cent. 
Two Six per Cent. Loans, z.¢., the Myli-Kalamata Railway 
Loan and the Missolonghi-Agrinion Railway Loan, were 
redeemed out of the proceeds of this Loan, 


1890.—Five per Cent. Loan (Pirzus-Larissa Railway), £2,400,000, 
Issued in two portions at 93 and 86 per cent. 


1893.—Five per Cent. Funding Loan. This was issued under the 


Decree of 11th June, 1893, for the purpose of funding the 
interest on the Debt for three years, except the Monopoly 
Loan of 1887, and the Coupons maturing in June, July, 
and October of that year were paid in the Bonds of this. 
Loan. In November, 1893, however, the Government 
decided to discontinue the Issue, which was. thus limited 


to £365,507. 


1894.—After discontinuing the’ service of the Debt at the nominal 
rate, including the Monopoly Loan, the Government laying 
violent hands on the special funds in the possession of the 
Monopoly Company, the January, 1894, Coupons were paid 
in Athens at 50 per cent. in paper, and the Agents abroad 
were authorised to purchase them at the market price of 
the day, which has varied from about 5s. to 5s. 6d. per £. 
Subsequently, from the following June, Coupons. were paid 
in gold at 30 per cent., without prejudice, all Sinking Funds 
being suspended. The Council are registering the claims of 
the Holders to the unpaid 70 per cent., except in the case 
of the Funding Loan, where the amount paid is stamped on 
the Scrip, the Definitive Bonds not having been issued. 
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NEGOTIATIONS. 


The following letters, in continuation of the correspond- 


ence given in last year’s Report,* have passed between the 
three Committees and the Government :— 


JOINT LETTER OF THE THREE COMMITTEES TO M. TRICOUPIS. 


| Zranslation.] 


BERLIN, PARIS, AND LONDON, 
12th April, 1894. 


To the President of the Council of Ministers, Athens. 


SIR, 

We have the honour to acknowledge receipt of Your 
Excellency’s letter of the 12/24 February, in reply to the joint letter 
of the Committees of the 5th February. 

We receive with satisfaction the fresh assurance Your Excellency 
gives us as to the essentially provisional character of the measures 
taken by the Hellenic Government, and as to the decision of Greece 
to fulfil her engagements to the full measure of the resources which 
her forces, taxed to their utmost limits, can furnish now or in the 
future. 

It results from this communication of Your Excellency that the 
Government is in accord as regards one of the principal points con- 
templated in our letter of the 5th February, viz. the temporary 
character of the sacrifices reduced to the extreme limits of possibility 
and the ulterior lessening of those sacrifices when the situation shall 
improve. 

As concerning the guarantees, Your Excellency declares that their 
constitution must not permit any interference in the administration of 
the country or the management of its finances, nor in any way touch 
its sovereignty or independence. 

We highly appreciate these sentiments, which are, moreover, in 
every way in conformity with our views. 

In demanding the reorganisation of the administration of the 
Revenues assigned for the service of the Debt, we in nowis2 con- 


Ts 


* See Council’s Report for 1894, pp. 84-92. 
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templated proposing to the Hellenic Government measures incom- 
patible with the dignity of a friendly country. We wish to show, on 
the contrary, in these negotiations, a moderation which the Govern- 
ment will appreciate as a sincere desire to reconcile the interests of 
the Bondholders with the budgetary necessities of the country. 


If the Government—and we are firmly convinced of it—is animated 
like ourselves with the desire of arriving at a loyal and equitable 
settlement, an understanding as to the operation of the guarantees 
should present no serious difficulties.. Your Excellency will acknow- 
ledge that the present situation calls for a modification of the system 
established by the Contracts of the Loans, of which the inefficacy 
has recently been demonstrated. 


In fact, if we are to admit, as indicated in your letter, that the 
Government, pleading the case of force majeure, is authorised to sus- 
pend the operation of the guarantees until the embarrassments of the 
Treasury have come to an end, there will henceforth be no security 
for the Bondholders. It follows, therefore, that the Government 
should be divested (dessaisz) of the Revenues assigned as a guarantee 
of the Debt—a principle already accepted for the Loan of 1887—and 
that the administration of these Revenues, the centralisation of the 
proceeds and the movement of the Funds set aside for the service of 
the Debt should be confided to a Company, subject to the laws of 
the Kingdom, but independent of the action of the Government, and 
organised by the Bondholders in such a manner as to render impos- 
sible any fresh interruption of the operation of the guarantees under 
the Contract. 


We are convinced that these principles—which only put into force 
a system already adhered to by the Royal Government—will meet no 
objection on Your Excellency’s part, and should you express the 
desire, we will hasten to appoint Delegates to proceed with the pre- 
liminary investigation for which you have promised us the assistance 
of the Government, an investigation which will enable us to frame 
the solid bases of an equitable arrangement of the Debt, and to 
prepare measures adapted for the relief of the Finances of Greece. 
If, on the contrary, the Government should consider itself unable to 
give way to the legitimate demands for guarantees advanced by the 
Bondholders, a searching investigation of the situation would be of 
no immediate utility, as not likely to lead to any result acceptable to 
those we represent. We should, therefore, in this case, leave to the 
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Hellenic Government all the responsibility of the measures taken by 
it without the previous consent of the Bondholders, measures against 
which we have not ceased and do not cease to protest in he name of 
law and justice. 


We beg Your Excellency to accept, etc 


(Signed) J. VALFREY, 
President of the French Committee of Greek Bona- 
holders. 


D. WACHLER, 
President of the German Committee of Greek 
Bondholders. 


JOHN LUBBOCK, 
Chairman of the English Committee of Greek 
Bondholders. 


To the above letter M. Tricoupis replied as follows :— 


ATHENS, 
g/21 April, 1894.. 
GENTLEMEN, 


Your further communication of the 12th April calls for no 
reply on my part, save as regards the guarantees of the Debt. 


On this subject it was said in the reply which I had the honour to 
address to you on the 12/24 February, that the Royal Government 
would not refuse a revision of the system established by the Loan 
Contracts, provided that the new guarantees were not of a nature to 
permit an interference in the administration of the Country and the 
management of its finances, nor in any way to touch its sovereignty 
or independence. These conditions, as you have declared in your 
letter, are on all points in accord with your views, and the principles 
of the guarantees demanded would only be those admitted for the 
Loan of 1887. 


This being so, there would only remain to determine the Revenues 
which would lend themselves to the application of these principles 
and the mode of their assignment to the guarantee of the Debt on 
the above-mentioned conditions. These points come, by their nature, 
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nto the scope of the preliminary investigation for the purpose of 
fixing the bases of an arrangement of the Debt. You inform me of 
your intention to appoint Delegates for this purpose. The Royal 
Government, on its side, does itself the pleasure of promising those 
Delegates a cordial reception. 


Accept, Gentlemen, etc., 
(Signed) Cu. TRICOUPIS. 


In reply to the foregoing letter the Associated Com- 
mittees wrote as follows :— 


[ Translation. | 
BERLIN, LONDON, AND PARIS, 
28th May, 1894. 
To the President of the Council. 

SIR, 

We have the honour to acknowledge receipt of Your 
Excellency’s letter of the 9/21 April. It manifests on the part of 
Your Excellency the best intentions to come to an arrangement with 
the Holders of the Greek External Debt. 

Taking into consideration the principles enunciated in our collective 
letter of the 12th April, Your Excellency invites us to send Delegates 
to Athens. 

In response to this invitation we have the honour to inform you 
that the Committees have nominated the following Delegates :— 

M. STAEVIE, for the German Committee. 

Sir M. E. GRANT Durr, for the English Committee. 

M. G. ORNSTEIN, for the French Committee, 
who have been good enough to accept the mission, and will start 
shortly for Athens. 

These Delegates, after a careful investigation of the resources of 
Greece—in which we beg Your Excellency will kindly give them every 
assistance—will discuss with you the basis of a General Arrangement 
of the Debt for submission to the Bondholders, an arrangement which 
will include the temporary sacrifices to which the Bondholders will 
have to submit, the future ameliorations which the financial regenera- 
tion of the country will permit, and the assignment and administration 
of effective guarantees, according to the general conditions set forth 
in our letter of the 12th April. 
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We do not doubt that, thanks to the conciliatory disposition shown 
by Your Excellency, the mission of our Delegates will bring about a 
prompt solution, and one satisfactory alike for the Government and 
for the Bondholders whom we represent. 


We beg Your Excellency to accept, etc., 


(Signed) G. FROMBERG, 
Vice-President of the German Committee of Greek 
Bondholders. 


J. LUBBOCK, 
Chairman of the English Committee of Greek 
Bondholders. 


J. VALFREY, 
President of the French Committee of Greek 
Bondholders. 


The Delegates forthwith proceeded to Athens, where 
they met M. Tricoupis on the 6th of June. From that 
time to the 28th of July they were actively engaged in 
negotiations, which unfortunately proved abortive. 

The chief points of difference between the Delegates 
and M. Tricoupis were as to the nature of the guarantees 
which the Government were willing to assign to the Bond- 
holders, and also as to the latter participating in the 
“ plus-values” or surplus of the assigned Revenues over 
the sum necessary to produce a minimum rate of interest. 
This, M. Tricoupis suggested, might be 30 per cent. for 
three years, then rising by I per cent. to 40 per cent., and 
afterwards by 2 per cent. to 50 per cent., and then perhaps 
by $ per cent.to par. This proposal the Delegates de- 
clined to entertain. 

After an examination of the financial situation, they 
came to the conclusion that the Revenue might be ex- 
pected to produce about 95 millions of drachme, while the 
Expenditure should be limited to 65 millions, leaving 30 
millions for the service of the Debt, External and Internal. 
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The Budget for 1894 contained the following provision 
for the service of the Internal Debt :— 


In Paper. Drachme. 

Service of Internal Debt (not reduced) Interest ... 2,968,409 
a i Sinking Fund ... wid = 417,500 

me bs Expenses aya a: ase 24,000 
Debt of King Otho ... 43% é yee si Pr 110,395 
Patriotic Loan Pk fe 36,280 


Interest on forced Currency, (1 per « cent. on 74 ‘millions) 740,000 
Interest on forced Small Denominations Cr per cent. on 

14 millions) ss 78 FF 140,000 

_ Interest on Treasury Bonds (14 millions) ss oor 700,000 

Dr. Paper 5,136,584 


In Gold. Francs. 

Loan of the Three Powers . 900,000 
Interest on the Loan of the Banks against the forced 

Currency (16,800,000) rd ivi one 168,000 

Interest on Gold advance (14,159,734) is ao ~s 860,000 


Francs Gold 1,928,000 


Requiring for Conversion into Paper at 170 a further 
sum of ... se svi i wa ros Dr. 1,349,821 


Total Dr. Paper 3,278, 137 


| The aggregate of the above amounts formed a total of 
8.414,721 drachme, leaving a sum of say 214 millions 
available for the service of the External Debt. 


‘The above Statement included 3,328,137 drachma, repre- 
senting the service of the Floating Debt, as well as that of 
the Internal Debt, amounting to 3,385,909 drachme, with- 
out any reduction. 


While quite appreciating the considerations which led 
the Government not to decrease the service of the Internal 
Debt, the Delegates thought it would be more equitable to 
reduce the interest to 3 per cent. and to do away with the 
Sinking Fund,which would set free about 1,350,000 drachme. 


a“ 
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This would bring the amount available for the service of 
the External Debt to about 23 millions of drachmz, and 
this was the minimum which it was thought Greece should 
set aside for that purpose. This was much less than was 
required for the full service of the External Debt, but the 
Delegates were of opinion that they might count, in the 
near future, on an increase in the Revenues asked 
for, which would more nearly approach the necessary 
amount. | 


The Currency question also required the serious attention 
of the Government and its Creditors. While the conclusion 
of a satisfactory settlement would do much to increase the 
value of the paper currency and thus put the circulation on 
a sounder basis, the Delegates felt that a more radical 
remedy would be required. The Arrangement of the 
Floating Debt, the gradual withdrawal of the super- 
abundant fiduciary Currency, and the strengthening of the 
Issue Banks were matters which should engage the 
attention of the Government. Without this, financial and 
economic stability could not be secured and the Creditors 
would lose the hope of a speedier relief from the sacrifices 
they were compelled to make. 


The Delegates also considered that the guarantees 
assigned to the Creditors must be protected against any 
fresh interruption, and they thought that this object would 
be attained if the assigned Revenues were paid over to a 
new Company or to one of the existing Companies, re- 
organised so as to give the Representatives of the Bond- 
holders a preponderance in all questions touching the 
relations of the Company with the Government and its 
Officers and with the Committees. 
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With regard to the proportion of interest to be fixed 
at the outset, if the system of flus-values be adopted, 
it was considered that the Government might assign 
Revenues producing 23 million drachme. At the very 
least the Delegates considered that 35 per cent. of the 
nominal interest on the Debt might be fixed as the start- 
ing point. If, however, certain reforms could be carried 
out, that sum might be increased to 10 millions, which 
would give 40 per cent. This might remain in force three 
years, after which the new Arrangement could come into 
full operation. 


If, on the other hand, M. Tricoupis’ system were 
adopted, the same rate of 35 per cent. could be fixed 
as a minimum, but the rate of increase would have to 
depend on the increase in the value of the paper currency 
resulting from the above-mentioned reforms. 


It is a question if any maximum should be fixed in view 
of the essentially temporary nature of the sacrifices. M. 
Tricoupis’ system would require larger guarantees and, at 
least, the assignment of the whole gross Revenues of the 
Monopolies, Stamps and Tobacco. 


The Delegates having reported the position of affairs to 
their respective Committees, the latter, after anxious con- 
sideration, agreed upon the instructions conveyed in the 
following telegram, which was addressed to the English 
Delegate, the French and German Delegates simulta- 
neously receiving authority to act upon them :— 


[Copy.] 
Following ultimatum, agreed by English, French, and German 
Committees :—“ Tobacco, Stamps, Monopolies to constitute security 


for Bondholders. All proceeds to be paid to Société des Monopoles 
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reconstructed to satisfaction of three Committees. Sums thus paid 
to remain the property of the Bondholders up to amount required for 
service of Debt. Société des Monopoles to exchange sums received 
into gold and remit every two weeks. The minimum assured of 30 
per cent. to be guaranteed by the Greek Government. Proceeds of 
taxes to be applied, firstly, in payment of 35 per cent. gold for in- 
terest on Bonds. Surplus to be applied as follows :—25 per cent. for 
increase of interest, 25 per cent. for purchase of Bonds, 50 per cent. 
for the Greek Government. Communicate with French and German 
Delegates and submit to Greek Government.” 


On the oth July, upon the receipt of this telegram, the 
Delegates drew up the annexed Azde Mémoire, which 
was submitted to M.: Tricoupis, accompanied by the 
following letter from the English Delegate :— 


[Copy.] 
ATHENS, 11% July, 1894. 
DEAR M. TRICOUPIS, 

After our last interview with Your Excellency, the 
Delegates undertook a most careful survey of all you had advanced 
in opposition to their views as expressed in the Bases of Arrangement 
contained in the Azde-Mémoire which they laid before you. Having 
arrived at some very definite conclusions, they then communicated these 
to their friends in Berlin, Paris and London, who had been kept 
minutely informed of all that had passed on the various occasions 
when we met Your Excellency. The London Committee then 
entered into communication by letter and telegraph with Berlin and 
Paris, the result of which is that I am now able to lay before you a 
long series of concessions, which will I trust remove most of your 
difficulties in agreeing to the plan which we laid before you at our 
last meeting, and which will certainly prove alike to yourself and to 
all impartial readers that we are animated by the most conciliatory 
spirit and anxious not only to do the best we can for the Bondholders, 
but to extricate Greece from a most unfortunate position. 


Those concessions you will find set forth in the enclosed document, 
which is to be read in connection with the Aide-Mémoire to which I 
have already alluded. 


I would fain hope that they may be acceptable to you, and that 
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negotiations: which. have extended over too long a period may. be 
brought at last to a conclusion more or less satisfactory to all parties. 


Up to this time you will, I think, admit that almost all concessions 
have come from our side. Your Excellency has conceded nothing, 
save that, if we adopted a system which did not approve itself to us 
and made other large changes in our plan, you would begin at 35 
instead of 30 per cent. From the minimum of 35 you proposed to 
rise so slowly as to make it out of the question that the Bondholders 
should ratify any Convention we could have made upon that basis. 


I hope, as I have said, that you will find in our system as now 
guarded and altered with a view, z#ter alia, to avoid the very shadow 
of any interference with Greek internal arrangements, a firm 
foundation for an equitable Convention, but if not, I think we are 
justified in asking you, before we give up in despair the attempt to 
arrive at an understanding, to meet us in the same frank and friendly 
spirit which has guided us during all our discussions with you, and to” 
give us in your turn in writing any alternative plan which you have 
to propose. Up tothe present we have given you every facility for 
criticising our system in the utmost detail, while you have given us 
no similar advantage. 

When you have examined our proposal as now modified, and are 
prepared to agree to its main points, or to substitute something for 
them which we-can either accept or decline, you will, we hope, kindly 
invite us to another interview. 


I have the ‘honour to remain 


Sincerely yours, 
(Signed) M. E. GRANT DUFF. 


AIDE MEMOIRE. 
(Zranstation.) 


1. The Committees accept the assignment of the Stamp, Tobacco, 
and Monopoly Revenues. 


2. They renounce the direct collection of the Revenues and the 
constitution of a new Company, and accept a reorganised Monopoly 
Company in its place. 

3. They renounce a fixed minimum of the assigned Revenues, and 
content themselves with a minimum guarantee of 30 per cent. of the 
Coupon in gold. 
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4. The proceeds of the Revenues to be applied as follows :— 
35 per cent. of the face value of the Coupon to be paid in gold. 
Any excess to be distributed as follows :-— 
25 per cent. to increase the interest. 
25 per cent. for redemption by purchase. 
50 per cent. for the Government. 


There were also some alterations in the wording of the 
original Azde-Mémoire which it is unnecessary to give here. 

In spite of the repeated concessions of the Committees, 
M. Tricoupis refused to accept their terms, alleging that 
the assignments they demanded would pay the Bond- 
holders 52 per cent. of their Coupons, which was absolutely 
beyond the strength of the country. Moreover, should 
those Revenues increase in the future only half as 
rapidly as they had done in the past,a gross revenue of 
45,000,000 dr. might be expected in ten years’ time. If, then, 
the forced currency had been abolished and the paper 
currency brought up to par, Greece would have to resume 
the integral service of the Debt, and this would drain the 
country of gold and bring about its ruin. This seemed to 
the Delegates a strange declaration in the face of the prin- 
ciple accepted by M. Tricoupis at the outset that the sacri- 
fices of the Bondholders should be but temporary. 

Finding it impossible to overcome the objections of the 
Minister, the Delegates again pressed him to make counter- 
proposals in writing, and on the 22nd July the following 
terms were put in their hands. 


COUNTER-PROPOSALS OF M. TRICOUPIS. 


1. Progressive scale of service, starting from 32 per cent. of the 
nominal interest, rising to the full amount in 68 years. 

2. During the first three years there shall be no increase, and the 
whole sum shall be devoted to interest. 
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3. At the fourth year 33 per cent. shall be applied to interest and 3 
to redemption. 


4. At the fifth year, and until the Bondholders receive 3 per cent. 
interest on the Monopoly and Five per Cent. Loans, and 2} per cent. 
on the Rentes, the increase shall be at the rate of 1 per cent. per 
annum, one-fifth of which shall be applied to increase of interest 
and four-fifths to amortisation. 


5. During this period the interest saved on drawn or purchased 
Bonds belongs to the Bondholders, and shall be employed to increase 
the interest. 

6. When the rates of interest of 3 per cent. and 2} per cent. 
respectively, shall have been reached, the annual increase of 1 per 
cent., as well as the interest saved on Bonds redeemed, shall be 
applied exclusively to amortisation, until the capital of the Debt has 
been reduced by 60 per cent. 

7. When the Debt has been thus reduced to 4o per cent., the 
increase of interest shall be resumed until the original nominal in- 
terest of the different Loans is reached. Only half, however, of the 
interest saved on Bonds redeemed, shall be applied to interest, the 
annual increase being exclusively devoted to amortisation. 

8. Amortisation to the whole amount annually set aside for this 
purpose, is obligatory. It shall be effected by purchase, or by drawing 
at 75 per cent., according as the market price is above or below that 
figure. 

Drawings shall take place a fortnight before the maturity of each 
half-yearly Coupon. 


The Delegates, after mature consideration of these 
proposals, unanimously agreed to recommend them to 
their respective Committees, not as being in any way 
adequate, but as being the /east inadequate proposals in 
accordance with which they conceived an arrangement 
could be made in the existing political situation. The 
Committees, however, took a different view, and instructed 
their Delegates accordingly. 


In pursuance of these instructions, the following letter 
was addressed to M. Tricoupis on the 27th July :-— 
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ATHENS, July 27th, 1894. 

MONSIEUR LE PRESIDENT, 

We regret to say that not one of the three Committees 
has approved the proposal which you made to us on the 1o0/22nd, and 
at the end of which we all three placed our initials, in token that we 
agreed to recommend it as the basis of a settlement. We pressed it 
upon our friends, not as being, in our judgment, anything like so good 
an arrangement, either for Greece or her creditors, as that which we 
had had the honour to lay before your Excellency, but as forming the 
foundation of a settlement which, however inadequate, had at least 
the merit of being based on the assumption that Greece, although 
obliged to ask for time, and a great deal of time, still admitted that 
she ought, sooner or later, to pay her debts, and would make some 
sort of effort tu do so. 

We put our initials to your proposal in order to carry into effect the 
resolution with which we undertook our mission, viz., to leave no 
stone unturned to make these negotiations succeed. In that resolu- 
tion we were in no wise shaken, although we found, on our arrival 
here, that all the strongest forces in Greek society were banded to- 
gether to treat us in a manner which might have been explained, but 
hardly excused, if we had been the emissaries of a hostile Power 
come to demand the cession of a province, not persons whose object 
was to restore Greece to the position of doing her best to satisfy those 
who have assisted her with money. 

You know from the sources of information of which you have more 
than once spoken to us, that we have, on various occasions, been 
urged to give to our communications the character of an ultimatum, 
and you know also that we have steadily declined doing so; but have 
endeavoured, by altering here and conceding there, to put all our 
proposals in the form which might be least unacceptable. 

We have refused throughout, and refuse now, to be the interpreters 
of the irritation felt by so many unfortunate persons in the West of 
Europe at the conduct of the Greek Government. We have addressed 
you as the exponents of equitable claims, not as the mouthpieces of 
even the most just indignation. 

Now, however, we have no choice but to say that our friends in 
Berlin, Paris and London have, after consideration and reconsidera- 
tion, been unable to depart from the conclusion that any arrangement 
which does not embody the principles laid down in the amended 
Aide-Mémoire, which was forwarded to you in Sir Mountstuart Grant 
Duff's letter of June 29th/July 11th, cannot constitute a basis for a 
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settlement. They think that it is of the last importance that the 
Creditors should receive a share in the increased produce of the 
Revenues “affected” to the service of the Debt, and should thus 
have a direct interest in the growing prosperity of the country. 

We are accordingly instructed to give your Excellency one more 
opportunity of accepting the principles embodied in the amended 
Aide-Mémoire, and if you do not accept them, to bring these pro- 
tracted negotiations to an immediate close. 


We have the honour, etc., etc., 
The Delegate of the English Committee and of 


the Council of Foreign Bondholders, 
(Signed) M. E. GRANT DUFF. 
The Delegate of the French Committee, 
(Signed) J. ORNSTEIN. 
The Delegate of the German Committee, 
(Signed) STAEVIE. 

While the Delegates were preparing to leave Athens, 
the Greek Government, through M. Romanos, | their 
Minister in London, approached the Council with a view 
to resuming the negotiations broken off at Athens, and 
offered to make the concessions enumerated in the 
following letter, viz. :—1. To return the money taken from 
the Monopoly Bondholders in five yearly instalments. 4 
2. To redeem the Certificates issued by the Council. 3. To 
increase the amount of Amortization. . 

LONDON, ist August, 1894. 

SIR, 

I have the honour to acknowledge the receipt of Mr. 
O’Leary’s letter of yesterday, and in reply to say that my Government, 
while solemnly maintaining the validity of the document signed by 
the Delegates in Athens,* agrees, in order to facilitate the prompt 
settlement of the Arrangement with the Bondholders, to increase the 


first three years’ payments by 2 per cent., which are to be used for 7 
amortisation. 


* M. Tricoupis’ counter-proposals. 


Me 
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As regards the information you require, I have been instructed to 
inform you :— 

1. That the proceeds of the hypothecated Taxes shall be paid 
to the Monopoly Company by the Government as received, 
and remain the property of the Bondholders, until the Govern- 
ment have remitted to London the annuity due for the 
current period, when the notes are to be returned to the 
Government. 

2. That the Monopoly money is to be returned in five yearly 
instalments in bank notes, after deduction :—Of the 50 per 
cent. already paid for the Monopoly Coupon of the Ist 
January, ’94; of all the expenses of the Council, and the 
English Delegate, which are not to exceed £1,500, and of the 
money necessary to redeem the Certificates issued by the 
Council of Foreign Bondholders, at the rate of One Shilling 
per £ payable in annual instalments. 


I ‘have, etc. 
(Signed) ATHOS ROMANOS. 


Under the circumstances the English Committee were of 
opinion that the new proposals, though very unfair to the 
Bondholders, had better be accepted, and the following 
Convention was drawn up and submitted to the Bond- 
holders at a General Meeting held on the 14th August, 


1894 :— 


[ Translation. | 


CONVENTION FOR THE ARRANGEMENT OF THE GREEK DEBT 
BETWEEN THE GREEK GOVERNMENT AND THE REPRESENTA- 
TIVE OF THE ENGLISH BONDHOLDERS. 


A. 
The Greek External Debt.comprises the following Loans :— 
1.—Five per Cent. Loan of 1881. 
2.—Five per Cent. Loan of 1884. 
3.—Four per Cent. Loan of 1887, Monopoly. 
4.—Four per Cent. Loans of 1889, Rentes. 
5.—Five per Cent. Loan of 1890, Pireeus-Larissa. 
6.—Five per Cent. Loan of 1893, Funding. 
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Bonds drawn but not paid, and not converted into Funding, shall 
be included in this arrangement. 


Bs: 


The Holders of Bonds of all the above-mentioned Loans, in con- 
sideration of the general guarantees which shall be assigned to them, 
and of the special treatment which shall be reserved to each of them, 
renounce the particular advantages and guarantees which they derive 
from the original contracts of those Loans. 

They will retain, however, their Bonds in the original form. 


Me 


The Greek Government assigns to the Debt as a guarantee, until 
the complete extinction of the Loans enumerated under Article A, the 
proceeds of the following taxes :— 

1. Revenue from stamps, that is to say, the proceeds from 
stamped paper as specified in the Budget voted in 1894, 
Chapter y, Ist Article, paragraph a. 

. Revenue from tobacco and cigarette paper. 

. Revenue from the monopolies of salt, petroleum, playing cards 
and matches, at present administered by the Monopoly Com- 
pany (Société de Régie des Monopoles de Gréce). 


D. 


The said Monopoly Company shall receive, as in the past, all the 
revenues derived from the monopolies administered by it. 

Besides this, the Greek Government shall hand over to the said 
Company at the end of each month, until the complete extinction of 
the Debt, the proceeds of the other revenues assigned, and which are 
enumerated under Nos. 1 and 2 of Article C of the present Con- 
vention. 


All these receipts shall become the absolute property of the Bond- 
holders so soon as they are paid over, and until the completion of the 
amount necessary for the service of the Debt. 

Fifteen days before each Coupon shall mature the Greek Govern- 
ment shall cause to be remitted to London, to Messrs. C. I. Hambro 
& Son, or to any other establishment nominated by the Council of 
Foreign Bondholders, in accord and with the approbation of the Greek 
Government, the amounts necessary for the service of the said 
Coupons. 
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So soon as the Greek Government shall have caused the said 
sums to be remitted to London, including the commission of 4 per 
cent. allowed to the financial houses who shall effect this service, the 
Monopoly Company shall hand over to the Greek Government, in 
paper money, the sums received by it from the Government as a 
guarantee for the current Coupon, or those that it may have encashed 
from the monopolies. 


But in the case in which the Greek Government shall not have 
remitted to London the amounts necessary for the payments of the 
Coupons fifteen days before the due date fixed for each Loan, the 
Monopoly Company is hereby authorised to effect the remittance to 
London of the sums necessary for the payment of the said Coupons, 
purchasing the gold necessary out of the paper money existing in 
their coffers, and representing the net proceeds of the monopolies and 
other assigned revenues. 


In this case it will only be required to hand over to the Government 
the balance of the said paper money. 


The Greek Government grants to the said Monopoly Company all 
necessary powers for the carrying out of the obligations comprised in 
the present Convention, and undertakes to obtain, without delay, the 


consent of the said Company to the accomplishment of these obliga- 
tions. 


E. 


For the execution of the arrangement the Loans enumerated under 
Article A are classed, as regards treatment, of which mention will be 
made hereafter, in three series, namely :— 


I,—Privileged Loans— 

Four per Cent., 1887, Monopoly. 

Five per Cent, 1893, Funding. 
I1].—Guaranteed Loans— 

Five per Cent., 1881. 

Five per Cent., 1884. 

Five per Cent., 1890, Pirzeus-Larissa. 
III_—Loans not Guaranteed— 

Four per Cent., 1889, Rentes. 


L 
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Ff. 


1. There shall be assigned to all the Loans enumerated under 
Article A, from and after 3/15 October, 1894, and during the first 
three years, 34 per cent. of the original interest, of which 32 per cent. 
shall be applied to the service of interest and 2 per cent. for 
amortisation. 


The Four per Cent. Monopoly Loan of 1887 shall be treated as if 
its original interest were 5 per cent. instead of 4 per cent. 


The original interest shall be reached in a term of 68 years, but 
the Four per Cent. Monopoly Loan of 1887 shall at no time receive 
more than 4 per cent. under the head of interest. 


2. For the fourth year there shall be assigned 33 per cent. for 
interest and 3 per cent. for amortisation. 


3. From the fifth year, and until the Bondholders shall have 
received 3 per cent. interest on the Monopoly and Five per Cent. 
Loans, and 2} per cent. on the Rentes, the increase shall be con- 
tinued at the rate of 1 per cent. per annum, of which one-fifth shall 
be assigned to the increase of interest, and four-fifths to that of 
amortisation. 


4. During this period the savings of interest arising from Bonds 
redeemed by purchase or by drawings belong exclusively to the Bond- 
holders, and shall be employed to increase the interest. 


5. When the rates of interest of 3 per cent. and 2} per cent. 
respectively shall be reached, the annual progression of I per cent., 
as well as the savings of interest arising from the Bonds redeemed 
by purchase or by drawings, shall be exclusively applied to the re- 
demption of the Debt, until the original capital of the Debt be 
reduced by 60 per cent. 


6. When the Debt shall thus be reduced to 40 per cent., the 
increase of interest shall be resumed until the original interest of the 
different Loans be reached. 

Nevertheless there shall be applied to this increase only one-half of 
the savings of interest arising from the Bonds redeemed by purchase 
or drawings, the annual progression of 1 per cent. remaining 
exclusively devoted to amortisation. 


7. Amortisation is obligatory for the whole sum annually assigned 
for that object. 


Ss 
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Amortisation shall be effected by purchase, or by drawings at the 
fixed rate of 75 per cent., according as the prices on the markets shal 
be below or above 75 per cent. of the nominal amount. 

Amortisation by drawings shall be effected fifteen days before the 
maturity of each half-yearly Coupon. 

e Ifthe Government neglect to effect the purchases during the course 
of each year, such purchases shall be effected by the Monopoly 
Company out of the funds existing in their coffers as guarantee. 

The drawings shall take place at Athens before a representative of 
the Monopoly Company. 

The Bondholders shall also have the right to be represented there. 


G. 
The Government shall have the faculty, in addition to the above, to 
proceed, by its own ordinary or extraordinary resources, to drawings 
at the fixed rate of 75 per cent. 


H. 


The annual amortisation by purchase shall operate by order of 
groups commencing by Series I., until the purchases effected in each 
series shall have reached the amount of 1 per cent. of the nominal 
capital of each series. 

Should there then remain a surplus over the amount set aside for 
amortisation, the purchases shall be increased by } per cent., always 
by order of series, and so on. 


l. 


The amounts delivered by the Monopoly Company on the 15th 
December, 1893, shall be restored in paper money after deduction of 
the 50 per cent. in paper money paid for the Coupon of the Four per 
Cent. Monopoly Loan of 1887, due ist January, 1894. 

The restitution shall be effected as follows :— 

1. The Government engages to pay out of these sums, upon the 
Legislative sanction of.the present Convention, the expenses of the 
Council of Foreign Bondholders and of the English Delegate, expenses 
which are fixed at a maximum of £1,500. 

It will, moreover, take out of the same sum the equivalent of 
£3,000 to cover, in due time, the expenses of the Committees of 
Bondholders at Paris and Berlin. 


L2 
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2. The Government undertakes to pay out of these sums, at the 
rate of one shilling per £ sterling, all the Certificates issued, or to be 
issued, for the Coupons of the month of April, 1894, on the Rentes of 
1889, of the month of June, 1894, on the Loan of 1890, and of the 
month of July, 1894, on the Loans of 1881, 1884, and on the Monopoly 
Loan of 1887. 

The purchases of these Certificates shall be effected by the Govern- 
ment in two annual payments, of which the first shall be made at the 
latest on the 1st February, 1895. 

3. The remainder shall be paid by the Government to the said 
Monopoly Company in five annual payments, commencing on the Ist 
February, 1896, and shall be employed by this Company for the 
supplementary amortisation by purchase, of Obligations of the Four 
per cent. Monopoly Loan of 1887. 


ke 
In case the settlement of the Floating Debt, or the measures to 
be taken for the amelioration of the exchange, cannot be realised out- 
side this arrangement, no stipulation implying a levy on the proceeds 
of the assigned revenues shall be made without previous agreement 
with the Council of Foreign Bondholders. 


K. 

Messrs. C. I. Hambro & Son are authorised to issue, in exchange 
for the provisional Obligations (scrip) issued for the Five per Cent. 
Funding Loan of 1893, definitive Bonds, the text of which shall be 
forthwith settled by the Government. 

They are also authorised to pay out of the sums which have been 
remitted to them for the payment of the interest of the said provisional 
Obligations to the holders of each provisional Obligation on which 
30 per cent. of the original interest has been already paid, one shilling 
on each pound sterling, representing the 70 per cent. unpaid. 

The amount remaining in their hands shall be employed in the 
amortisation by purchase on the market, and for account of the 
Government, of the said provisional Obligations. 


L. 


The fact of a Coupon of any Bond of the Loans enumerated under 
“A” of the present Convention, on the basis of the arrangement 
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concluded by the present Convention, having been encashed, implies 
the acceptance of this arrangement. 

The Bonds, the Coupons of which shall have been paid under this 
arrangement, shall be considered as being comprised in this arrange- 
ment. All the purchases and drawings for the amor:isation of the 
Debt shall be applied exclusively to such Bonds. 


M. 


The Law of the 10/22 December, 1893, shall be abrogated by the 
Law ratifying the present Convention. 

This Convention shall be submitted to the approbation of the 
Greek Chamber at the commencement of the approaching session. 


Representatives of the French and German Committees 
were invited to be present at the Meeting, and every facility 
was given them to lay their views before the Bondholders. 
The Meeting decided to adjourn, in order to give time for 
further consideration and consultation between the three 
Committees. At a Conference, which was held at Paris 
on the 1st October, and was attended by the Chairman of 
the Council on behalf of the English Committee, the 
following Resolution was passed :— 


[ Translation. | 


The three Committees, convinced of the importance of maintaining 
their solidarity complete, consider that the initial treatment of the 
Debt, such as was contemplated in the arrangement submitted to the 
English Bondholders on the 14th August, night serve as a point of 
departure for the resumption of the negotiations, on the condition that 
the principles previously laid down by the Committees relative to the 
guarantees assigned for the service of the Debt, and to the participa- 
tion in the p/us-values, be accepted by the Hellenic Government. 


The Committees solicit the support of their respective Governments 
in endeavouring to obtain satisfaction on these points of principle. 


In accordance with the concluding paragraph of the 
above Resolution, the three Committees addressed their 
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respective Governments, with a view to obtaining official 


support in their negotiations with the Greek Government, 
and the Council received a courteous letter in reply from 
H.M. Foreign Office promising the good offices of Mr. Eger- 
ton, the British Minister at Athens, in the matter. The 
Council take this opportunity of placing on record their 
sense of their obligations to this gentleman, who has 
afforded them much valuable assistance. 


The following letter was addressed to M. Tricoupis :— 


LONDON, 8¢i November, 1894. 
SIR, 

Your Excellency is already aware that the ad referendum 
arrangement made between the Greek Chargé d’Affaires in London 
and the English Committee of Greek Bondholders, though opposed 
by the French and German Committees, was duly submitted to a 
General Meeting of Holders of Greek Bonds held in this City on 
August 14th, and that the consideration thereof was postponed in 
order to ascertain more ‘definitely the views of the French. and 
German Committees. 


Under these circumstances the English Committee were informed 
by M. Romanos that the proposed arrangement must be considered 
as at an end. 


We have now the honour to enclose a copy of the text of a 
Resolution* adopted at a Meeting held in Paris on the Ist ult., from 
which Your Excellency will see that the French and German Com- 
mittees are now prepared to accept the proposed initial interest, but 
desire modifications as regards the rearrangement of the Société des 
Monopoles, and the future increase of interest. 


We need not assure Your Excellency that we are animated by a 
sincere desire to bring about an arrangement, both in the interests of 
your country and of the Bondholders. 


The French and German Committees having intimated their 
willingness to recommend the acceptance both of the initial payment 


* Translation given on page 165. 
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and of the amortisation, we trust that you will appoint some one either 
in London, Paris, or Berlin, with the view of arriving at a speedy 
adjustment of the question. 


I have the honour, etc., 
JOHN LUBBOCK. 


To His Excellency CHARILAOS TRICOUPIS, President 
of the Council of Ministers, Athens. 


No reply to the above letter was received, and the “ pro- 
visional ” treatment of the Coupons was still continued, the 
Government providing only 30 per cent. of their nominal 
amount. The Council, at the request of the Committee, in 
the case of the first Coupon paid in this way, issued 
Certificates, reserving the right of the Holder to the 70 per 
cent. unpaid. This measure, however, was subsequently 
changed for a system of registration, which did not involve 
the actual issue of Certificates. Large numbers of Bond- 
holders, both in this country and in France and Germany 
have availed themselves of this facility afforded by the 
Council for recording their claims. 

At the beginning of the year, the Greek people, dis- 
satisfied with the Government, overthrew M. Tricoupis’ 
party at the elections by a very large majority, and M. 
Theodor Delyannis was entrusted with the formation of a 
Ministry. 

Immediately on the announcement of the change of 
Government, the following letter was addressed by the 
English Committee to the French and German Committees, 
covering a draft letter which it was proposed to send to 
the new Greek Government :— 


LONDON, 31s¢ January, 1895. 
SIR, 
We think it desirable that a letter should be addressed to the 
new Greek Government, expressing the readiness of the Committees 
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to reopen negotiations. We enclose for your consideration a copy 
French 


German 
We trust that both they and yourselves will join us in at once 


addressing some similar communication to the Government. 
I have the honour, etc. 
(Signed) JAMES P. COOPER, 
Secretary. 
The suggestion made was not, however, acted upon by 


the French and German Committees. 


of a letter which we are also sending to the Committee. 


The new Ministry has now entered on its duties, M. 

Delyannis taking the portfolio of Finance. 
BUDGET SPEECH OF M. DELYANNIS. 

In presenting his Budget on the 14th of June for the 
second half of 1895 the new Minister criticised the Loan 
policy pursued by his predecessors, and said that the 
country must meet its financial requirements out of its 
regular Revenues. There were two questions that required 
immediate attention, viz., the settlement of the Public 
Debt and the amelioration of the monetary condition of 
the country. In regard to the former, he submitted a Bill 
placing the control of the Debt Service, including the 
collection of the Revenues assigned thereto, in the hands of 
a Board, to consist of the Minister of Finance, the Presi- 
dent of the Supreme Court of the Areopagus, the President 
of the Audit Board, and the Directors of the National, 
Ionian and Epiro-Thessalian Banks. M. Delyannis went 
on to say that the Law of December 22nd, 1893, had de- 
stroyed the credit of Greece abroad, and that the first duty 
of the Government was now to restore it. He expressed a 
hope that an understanding with the Bondholders would 
not be difficult, as both parties had a common interest in 
the quickest possible rehabilitation of Greece’s financial 
prosperity, in which the Bondholders were entitled to share. 


169 


In reference to the Pirzeus-Larissa Railway, M. Delyannis 
stated that more than 25 millions drachmz had been spent 
on it by the State, which had burdened itself on behalf of 
the line with a debt of 60 millions. He said that the line 
was falling into decay, and that unless measures were 

: taken to complete it the property would be utterly ruined. 
It was therefore necessary to complete the section as far 
as Chalcis, either by concession to a company or by State 
funds. The Myli-Kalamata Railway was in a like con- 
dition, and the roads throughout the country were in 
a miserable state of repair. The amelioration of these 
defects in the ways of communication would greatly 
increase the prosperity of the country, and consequently 
benefit the creditors of the State. 

As regards Revenue, M. Tricoupis’ estimates were to be 
continued, as there had been no time to readjust taxation, 
but the expenditure had been curtailed by 2,424,923 
drachme for the half-year. It was expected, when the 
proposed economies had come into full operation, that they 

- - would effect a saving of more than five millions, but this 
would not be before 1896. 

It is satisfactory to see from the above that the new 
administration are prepared to renew the negotiations at 
an early date, and every effort will be made by the Coin- 
mittee to obtain more acceptable terms than those insisted 
on by the late Ministry. 


The following Table, extracted from Mr. Elliot’s Report 
for 1893-4, shows all Sinking Fund and Consolidated 
Loans contracted since the establishment of the King- 


dom; the Amounts Repaid, and the Amounts Out- 
standing on May 31, 1893 :— 


Nominal Effective | riterest Amounts Repaid up to May 3% 7893: | | Capital Outstanding on 


} , f May 31, 18 
a oe = | Issue Price. —* Pre Sinkin Fund. By. Sinking | By Later T mr “InP ial : ‘ = Id 
Drachme. Drachme. hi Fund. Loans. ; Currency. | reas 


| Drachmez. | Drachma. | Drachme. 
1836 | Bavarian Loan.. § 4;159,094 ee 45159094 oe a 1,494,642 | 2,654,452 5159,094 ee es 
1838 | Advances of the Three Powers ve -» | 100,392,834 es | 100,392,834 S is 27,971,822 we 27,971,822 is 72,421,012 
1847 Eynard Loan .. ee we ee . 500,000 S 500,000 nis =. 500,000 | ae 5C0,000 o 
Bison! 2,694,475 | 2,610,886 | 5,305,379 
1£63 | Loan on guarantee of Emery Revenue .. 892,857 5 892,857 a 892,857 | os 892,857 
1866 Loan, 2% | } 
{ | 1868 Loan, 107, | ) 
1867 | Loan of 25,000,000 fr.. «+ | 25,000,000 C 20,009,000 og 11,786,500 | 13,183,766 | 24,971,000 
1868 | Compensation for King Otho’ s Property. « | 4,005,000 4,005,000 i - 1,639,237 ee 1,639,237 
18 half-yearly 
instalments 


Date of 
Issue. 


Description of Loan. 


| 


1863 | Loan of 6,000,000 old Drachme .. x 5;340,000 C 5)340,000 ) 


1866-8 | Loans .. aa - Fy - | 2,678,507 ‘ 2,678,507 1,139,03t | 1,539,476 2,678,507 


1869 | Loan of 9,000,000 fr. .. an “a An 9,000,000 > 9,000,000 - 3,688,000 5,312,000 9,000,000 


um 
~— 


1871 4,000,000 fr. .. ie ie a 4,000,000 c 3,600,000 
1874 26,000,000 fr.(a@) .. i ++ | 26,000,000 3 23,587,200 
1876-7 33 _ 10,000,000 fr. (6) “® | 10,000,c00 
{| Loan for Construction of Steam Revenue i! 
1877 ' Cutters a be 5] 285,714 


1878 | Recognition of Loans ‘of 1824- Bi sae «+ | 24,975,000 


1879 Loan of 60,0c0,000 fr. rif +x .. | 60,000,000 

1880 | 33 120,000,000 fr. +» | 120,000,000 | 707a4; & 2% 
7 Road- -making ( Nominal Capital 16, 934,187 

1882 i Loan (c) | Capitalised Interest 807,989 17,742,176 — 16,934,187 


1884 | Loan of 170,000,000 fr.(d@) .. a ara 101,620,000, ae j 66,353,759 
| I 


1,186,250 2,810,000 3,996, 500 3,500 
2,790,000 pee 5,701,500 | 20,298,500) 
648,500 } 8,435,313 | 9,084,25¢ 915)75¢ | 
285,714 “ 285,714 
93438,750 5,530,25 24,975,000 4 
4,805,000 ,T22, 59,928,coo ee 72,000 
14,780,000 | «? 14,780,000 ee 105,220,000 


ee > ? 15,983,319 | ’ ? | o- 


| 
| 
| 
| 


7 half- yearly 


instalme nts 


NAUMAN © ARO O 
~~ 


eo 


9,650,070 . 9,659,000 a | 91,961,000 


uw 


100,000 : 100,009 8,900,000] 


™s 


1885 | ” 9,000,000 fr.(€) .. .- ++ | 9,000,000 | 100 | 9,000,000 
Annl. drawi 


1885 | Patriotic Loan.. — <" = ++ | 2,723,860 10 | 2,709,886 during 97 ye 


215,020 215,020 | 2,508,840 


1886 | Fractional Notes (Forced Currency) .. | 18,000,000 18,000,000 
1837 Loan of 15,000,000 fr. oe rt «+ | 15,000,000 ‘ 9,990,000 | 
1887 y3 135,000,000 fr. x aa «+ | 135,000,0c0 99,990,090 
1889 we 1,200,000/ (7) ne an ++ | 30,000,000 84 22,437,500 
1°89 5,000, oool.( 7) «+ | 125,000,000 | 22 QI, 103,527 

1889 Myli- Kalamata Railway Loan n(g).. «+ | 24,000,000 > 19,264,671 
1889 | Missolonghi-Agrinion Railway Loan (¢).. 2,C00,000 | 1,787,885 
1890 | Pirzus-Larissa Railw: is Loan ioe «+ | 60,000,000 8 52,950,000 | 
1892 | Loan of 16,500,000 fr.. : x «+ | 16,500,000 | 56" 10,999,890 
1893 Funding Loan of 100,000,0c0 ee 2 .. | 11,449,954 | es | 1,449,954 | 


Pee 4,000,000 | 14,000,000 
0°80 ¥ 165,0co 165,000 | 14,835,000 we 
080 ¥ 1,600,000 1,600,000 oe 133,490,00C 
| ee es ae 30,000,000 
125,000,000 


24,090,000 | 24,000,000 

oe |  2,0¢0,000 2,000,0C0 | . vs 
Pi 65,500 ee 65,500 — | 50,934,500 
During 25 yrs. 395,000 | . 395,000 | ae | 16,105,000 


o'50% oe ee a os 11,449,954 


AkU AAR RHR H 


Total .. * . | 965,264,096 | * . = és 97:940,298 | 156,108,927 | 254,051,699*| 65,649,831| 645,563, 466 
eee eee 
| 


711,21 3,29 


| 


(a) Has been consolidated, with interest at 5%. (4) Of the amount outstanding, $86,250 drachmz have been | * Including, in addition to the sum of the two previous 
consolidated, the balance remaining in circulation. (¢) Consolidated with interest at 6%, and interest afterwards | columns, 2,474 drachmz retained in the Treasrry 
reduced to 5%, by agreement with National Bank. (d@) Was restricted in 1887 to 100,000,000 fr. (¢) Has been on account of unclaimed dividends. 
consolidated, with interest at 6%. (7) Consolidated. () Redeemed by means of loan of 5,000,000/. | 


‘ 


The following Statement of the Floating Debt, with the 
amounts absorbed by its service in 1893 and 1894, is taken 


from the same source. 


| 
Credit | Checscthaiens Credit 
| Drachme. voted for | Gold “1 voted for 
| 1893. | : 1894. 
; , 
FLoatinG Dept IN GoLp. 
Provisional Loan of 5,989,450 fr. | 
| | 
(originally 5,815,000 fr.) - | 5,989,450 Ce Po | 359,367 | 
*Provisional Loan of £40,000 | 1,000,000 52 67,500 Ne 
i a 700,000 fr. .. | 700,000 6 + 42,000 24 
703,733 fr... | rie a a a 42,224 . 
Prov isional L oan of £66,558. res. } | 
(originally £64,620) es 1,663,965 | 6 an 99,838 | 
Provisional Loan of £62,166. 8s. 
(originally £60,000) .. ée 1,573)507 3. | * 78,679 
Provisional Loan of $35,000 .. 875,000 | 5% ‘ 59,063 | 
£66, ogee | | 
ginally £64,000) : 1,654,000 | 5$ | ah 111,645 
ne - * . ie 
Total | 14,159,735 ee 927,274 860,316 
| 
ee ee acceonmees | ee 
Sundry Charges P +» | 660,000 41;600 514,000 
Spec ial Credit for Financial Opera- 
tions, 1893 oe i: Ga 8,849,039 | is | 
tEstimated Loss by Exchange, 
1894 x es is ye om i | me 6,939,730 


* Including commission at } per cent. per quarter. 
t Including commission at } per cent. per half-year. 


~ Calculated at 1°70 dr. to 1 fr. on 9,913,900 fr., the amount of the credits originally 
demanded, although the gold credits actually voted are only 9,432,768 fr. 


The annexed Tables show the Revenue and Expenditure 


for 1893 and 1894, with M. Tricoupis’ Estimates for 1895. 


REVENUE, 


Description. 


109}. 


Direct TAXEs. 
eens Animals .. oe os ae 


1 a * oe oe on 


Currants ; we ws er ss ve 
Ionian Islands a ‘3 i ee a 
Cattle .. ¥e ie se an os 
License Tax .. Se ‘ie . 
House Tax 


Customs Duties on Imports <b oy ; 
Excise on Tobacco .. ais ae oe ifs . 
+ Spirits 


STAMPS AND DUEs. 


Exemption from Military Service ve os 
Anchorage Dues... = es 
Fines and Sundries .. 


REYENUE FROM STATE PROPERTY. 
Real Property 
Royalties on Mines, ‘Public Establishments, etc. 
Forests ae se ne da ai 
Fisheries a te ae ie ‘i 


Total # 


Sale of Sundry State Property 


SunprRY REPAYMENTS AND DEDUCTIONS FROM 
BupGETARY EXPENDITURE. 
Repayment of Advances .. he 5s oe 
Pension Fund oi on) oa 2 es 
Miscellaneous 


Total 
SunpDRY RECEIPTS AND ARREARS. 
Occasional and Sundries .. a 
Arrears 
Total 


Lighthouse Dues 


RECEIPTS ON ACCOUNT OF PRIMARY EDUCATION. 
Communal Contributions .. 


Other Receipts vs as me is nr 
Total a 


Communal Contributions for Police 


Grand Total 


EXTRAORDINARY REcEIPTs: Funding Loan 


Wine .. 3 - ee oe nak Hips Re 


Tax on nett profits of Joint Stock Companies and Mines | 
Sundries oe ee ‘is os oe oe 


Total a “ 
DuTIEs AND Excise ON ARTICLES OF CONSUMPTION. 


‘ss Wine sold by retail “ : “4 ci: 
Total os ee 


Stamps. . Pr aa os 

Consular Fees aw ea ais ES 

Post ae oe ee ee oe ee o- ee 
Telegraphs . . oe ee ee 


Total 
MoNoro.ies. 

Cigarette Paper ee a ia oe i 
Playing Cards es ae - a ee 
Matches ae iy ne + pa a as 
Petroleum .. sts Ye - re 
Salt 

Total 


Sewer tennis 


436,897 | 
1,068, 320 | 
1,529,860 | 

484,398 | 


IT,391,720 
all 


279,849 
524,321 
1,503,038 


418,946 


18 
1893. Shaceiprs of Probable 1895. 

Total | tes Official 

Betel First Toral Bi atnrcine 
eceipts. | 2 Months.| Receipts. | ~” : 
Drachme. | Drachma. | Drachme. | Drachma. 
2,260,013 | 1,159,527 | 2,200,000 | 2,230,000 
2,334,354 | 383:962 | 1,100,000 | 1,100,000 
1,889,121 124,551 | 1,900,000 | 1,870,000 
4,417,300 | 357595235 | 41096,544 | 4,615,308 
2,088,792 1,670,749 | 1,670,749 | 2,514,000 
2,250,975 1,491,430 | 2,226,000 | 2,290,000 
2,37 2:929 757,503 | 2,375,000 | 2,065,000 
2,109,239 | 112,771 1,500,000 2, 100,000 
220,204 | 81,216 225,600 200,000 
728,518 551,508 875,400 722,000 
20,672,535 | 10,092,452 | 18,769,293 |_19.706,908 
TT 
22,303,839 | 26,707,1Co 26,707,100 | 22,303,000 
5,794,096 | 6,364,704 6,365,500 | 6,388,0co 
3545393 76,065 95,080 60,000 
232,24U | 182,700 326,250 350,000 
28,685,169 | 33,330,569 | 33493930 | 29,T01,000 
ele LT 
12,611,545 | 12,352,685 | 12,500,000 12,056,000 
487,797 | 386,414 530,000 | 515,000 
1,553,081 | 1,5951343 1,600,coo | 1,580,000 
1,514,653 1,156,724 1,500,000 | 1,413,000 
1,582,468 1,185,313 1,531,250 1,400,000 
300,520 | 338,742 338,742 300,000 
2,100,416 1,528,644 | | 2,100,€00 | 52,5¢0 
20,150,480 | 18,843,865 | 20,099,992 19,016, 500 
a TT 

| 

2.375,365 | 2,647,736 | 216475736 | 2,640,000 
3IT.421 297,425 297,425 | 300,000 
918,459 933,458 933,458 904,000 
5,180,069 5,162,293 5,162.293 5,100,000 
2,126,63t 2,350,808 | 2, 350,£08 2,129,250 
10,911,945 11,391,720 | 1,073,250 

a 


3489,475 | 
929,622 


2,726,154 


336,716 
a 


405,578 420,820 
1,092,331 | 1,220,740 
1,727,630 1,525,000 

445,687 | 466,090 
3,671,226 | 3,644,560 

———— | TT 
» 731,991 | 994,900 
—_— 


| 


303,558 
snaieinieamacnaieas 


2,434,961 
98,839 | 


2,538,800 


SS 
96,731,404 | 
937395157 | 


44,658 46,056 575570 | 46,000 
1,088,512 199,034 903,000 | 867,000 
271,897 29,821 | 57,353 | 111,000 
405,067 274,911 1,017,923 | 1,024,000 
3,933,306 | 5,593,217 | 5:921,600 | _ 6 40,000 
3,661,457 | 2%750,096 | 2,777:874 | 2,035,000 
7,644,763 8,343,313 8,699,474 | 2,675,000 
317,889 | 317,889 300,000 


Te ee 


86,749,669 


647,674 | 1:799:094 | 2,500,c00 
35936 7064 | G5,000 
651,610 1 aa 1,806, 158 | 2,595,000 
ee leangnerctioes 
220,248 611,800 | »200,000 


100,611,396 | 91,331,118 
ee 


a 


Ld — 
i A , 
EXPENDITURE 
1893. 1894. 1895. 
cae 2 & ane — _ ; _ E 
Total actual Actual Ex- 
Classification. | Budgetary | gextra- _|Expenditure| rueSersey | _, Extra- sag opti Pte 
ecient Budgetary | for Account| jy aa: | Budgetary ‘ : 
Expendi- Credits f Financial Expendi- Credits months of | Expendi- 
ture. 7 “ Y ture. ; Financial ture. 
ear. Y 
ear. 
= & _— 
ORDINARY EXPENDITURE. Drachmz. | Drachme. | Drachme. | Drachme. | Drachme. Drachma. | Drachme. 
Public Debt ads ; “ * 4 445317,635 1,820,0c0 | 35,660,167*| 21,999,083 | sip 11,621,316 | 21,926,327 
Allowances .. oe os oe = “ 135,594 oe 124,819 144,004 : 101,832 134,500 
Pensivns .. ah 4,893,000 204,507 4,863,513 5,126,400 2,988,760 5,177,100 
Civil List (the King and ‘Crown Prince) i 1,325,000 = 1,325,000 I,325,0C0 | 1,325,000 | 1,325,000 
Legislative Body . fe 504,258 0% 489,155 496,561 a 489,507 496,561 
Department of Foreign Affairs... 1,917,368 166,829 2,017,081 2,001,522 | 98,300 1,327,551 | 2,024,119 
” Justice . 4,695,764 450,000 4,954,095 53939564 +e 4,204.680 5,458,140 
” Interior 8,939,096 2,325,354 8,973,765 | 10,209,689 1,145,coot 8,221,229 | 31,110,984 
e Worship and Instruction = 73397;:99° 40,000 6,542,613 7,359,521 > 5,622,315 | 7,643,618 
ee War - aS = - 14,582,466 1,088,500 | 14.905,358 | 14,761,946 . 11,381,370 | 15,359.250 
fe Marine .. EP 5,154,874 206,090 5,021,493 5,303,011 8,099 45313;390 5,492,929 
” Finance .. 1,869,526 33,701 | 15,752,247 | 2:450,556 118,482 | 1,832,005 | 2,578,467 
Administration, Collection, &e., "of Revenue | 8,106, 368 647,271 7,672,527 8,902,611 60,000 5,341,065 | 9,349 385 
Sundry Payments .. ais es “* 1,863,0c0 543,260 2,043,210 2,213,000 201,720 897,955 | 2,074,000 
Total .. 105,701,939 | 71525,5%2 | 96,345,043 | 87,693,158 | 1,631,502 | 59,668,775 90,150,380 
EXTRAORDINARY EXPENDITURE. 

Department of Interiorf .. us ‘ ¢ 74930, 123 5,218,718 oe ee oe 

Grand Total .. os 105,701,939 | 15,455,635 | 101,5€3,764 87,693,158 1,631,502 | 59,668,775 | 90,150,380 


* Including Dr. 9,412,777 for Sinking Funds, and Interest paid in Bonds of the Funding Loan. 


+ Almost entirely for Railways. 
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The financial year 1893 closed on October 31st, 1894, 
with a surplus of 386,371 dr. on the ordinary Budget. 
There was, however, on the one hand, extraordinary Ex- 
penditure on account of Railways to the amount of 
5,218,718 dr. ; and on the other, extraordinary Receipts to 
the amount of 9,739,157 dr., derived from the Funding 
Loan. 

Taking these two items into consideration there 
appears a surplus of 4,906,810 dr. No official Statement 
has been made as to the disposal of this surplus. 

The revised Estimates for 1894 do not differ very sen- 
sibly from the original, except under the headings “Cus- 


d 


toms” and “Occasional and Sundries.” The Revenue 
from the former exceeds the official Estimate by 8,700,000 
dr., and the revised Estimate, given in Mr. Elliot’s Report 
for 1893-4, by 4,200,000 dr. Compared with the Customs 
Revenues of 1893, the results of 1894 show an increase of 
1,287,965 dr. from the Duty on Wheat, and of 3,065,121 dr. 
from all other Customs Dutics. The importation of Wheat 
was much stimulated in the latter months of the year by 
a Bill introduced by M. Tricoupis for raising the Duty by 
50 per cent.,as a means, among others, of abolishing the 
octrois throughout Greece. This Bill was not, however, 
passed before the Dissolution. Although the Wheat Duty 
produced. 233,047 dr. less than in the same period of 1893 
—during the first six months—during the second half of 
the year it produced 1,521,012 dr. more. 

The Revenue from all the other Customs Duties was 


steadily progressive throughout the year. Competent 
judges attribute the increase in Import Duties to the deple- 
tion of Stocks of all kinds during 1893, and the consequent 
necessity of replenishing them during 1894, in spite of the 
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continued rise in the exchange. The greatest increases are 
shown, after Wheat, in Yarn and Tissues, which were 
imported to a value of nearly £300,000 more than in 
1894. The large Revenue collected under the head of 
“Occasional and Sundries” is due to the confiscation by 
the Government of the caution money and retentions of 
the Contractors of the Pirzeus-Larissa Railway, amounting 
to 4,100,000 dr. As the last word has possibly not been 
spoken upon this subject, it wculd perhaps be safest to 
leave that sum out of the account in estimating the 
probable surplus for 1894. 


With regard to the Expenditure for 1894 it will be seen 
with satisfaction that no credits for extraordinary Expendi- 
ture have yet been granted. Supplementary credits have 
been granted for the ordinary services. These are, how- 
ever, usually balanced by the unexpended credits, so that 
the budgetary Estimate represents with tolerable accuracy 
the actual amount that will be expended. 


The Estimated Expenditure for 1894 


thus becomes Xs bal Ai dr. 89,500,000 
And the Revenue reduced as above 

noted i Pp He ae dr. 96,500,000 
The probable surplus for 1894 is therefore dr. 7,000,000 


The Estimates for 1895 were not voted before the dis- 
solution of the Chamber. The new Chamber has now got 
to work, and the revised Estimates are stated to be as 
follows :— 


Revenue ... bag iis ... dr. 90,198,000 
Expenditure ae er ... dr. 89,347,000 


176 


As regards the service of the Debt there is very little 
difference between M. Tricoupis’ Estimates for 1895 and 
those voted for 1894. The interest of the Funding Loan 
figures there for 146,292 fr. instead of 1,725,000 fr., the 
amount of Bonds actually put in circulation before the 
further issue was suspended being only 9,752,810 fr., which 
is the true amount of the outstanding principal of that 
Loan. 


The Estimate for the Floating Debt is 856,462 fr.; that 
for “Sundry Charges” is 375,000 dr., and that for loss 
by exchange is 7,063,160 dr. 


The following Tables, extracted from Mr. Maxse’s 
Report on the trade of the Pirzus, show the quantities 
and values of the principal Imports and Exports for the 


last two years. As the values given are calculated on 
the basis fixed for statistical purposes in 1888, they are 
somewhat misleading. A Commission was appointed last 
spring for the purpose of bringing the official figures more 
into accord with the market prices, but the only changes 
made hitherto have been in the values of Currants and 
Emery, the former being valued (for 1894) at about £6 
instead of £13. 7s. 6d. per ton, and the latter at about £2 
12s. 4d. instead of £18. 14s. per ton. This must be taken 
into account in comparing the yield of the two ycars. 


IMPORTS, 1893-94. 


| a ew Se SERIO Ee eee 
1893. 1894. 


Articles. + - - . Increase| Decrease 


Quantity. f . | Quantity.| Value. 


| | & | & 
Wheat and Meslin..| Bushels ..| 3,677,954 132,060 | 4,934,560 | 1,221,153 | 289,093 
Yarn and Woven | 
_ Stuffs as Cwts. s-| §2,198 85,649 781,731 | 255,728 
Coal and Raw 

Metals... .| Tons -+| 196,424 af 200,683 471,043 | 30,508 | 
Fish, Caviare, etc.. Cwts. «|. 97,268 161,968 96,009 133,944 i 
Raw Hides . 3 2. 56,908 148,612 | 63,709 165,395 | 16,783 
Wood and Timber.. Cub. metres| 51,505 138,3co | 59,600 212,798 | 74,498 
Mineral Ore and | 

> phe ren Tons 3,010 | 133,318 55555 | 179,484 | 46,166 
Sugar é Cwts. | 112,054 116,536 117,568 122,271 | 5,735 
Live Stock’. .-| Head ei 81,708 115,837 57,190 91,950 Pe Oy 

a -.| Cwts. ee] 20,954 92,197 21,701 95,485 | 3,288 

. Pn || 75,030 66,028 89,873 79,088 | 13,060 
Wine and Alcoholic 

Beverages oo| SxGODE s. ); 11.268 28,643 10,460 | .. 
Sundries .. + ee Fs 776,735 3s 835,198 | 58,463 


LOL es ++ + de 3,659,397 . 4,400,000 a 
Net Increase ..| -_ oa is o 740,613 k's 


EXPORTS, 1893-94. 


1893. 1894. 


Quantity. | Value. | Quantity. 


& 

Silk and Cocoons_ .. | ne 3,264 55,847 | 2,240 
Sponges ar <s 1s a 2,863 91,625 2,300 
Currants .. | Tons -- | 138,460 | 1,850,986 150,997 
Fruits (fresh and dry i ae 262,520 | 107,445 | 239,639 
‘Pobacco ee ia 39 ag 51,952 | 98,126 46,430 
Olive Oil $0 a5 2 ad 74,300 107,000 | 192,341 
Olives. ae $ a a4 24,210 | 17,430 71,884 
Soap .., 5 i «4 15,814 21,500 | 17,706 
‘Tanned Hides - <i Ff a 2,031 21,573 1,744 
ren ts .. | Tons a) 153,818 600,105 | 184,8c2 
Emery .. oot! iy 2 1,000 8,727 5,815 
Wine in Cask . .. | Gallons .. | 4,194,265 | 167,770 | 4,914,970 
Cognac.. ; en " a Nil Nil | 164,480 
Sundries ‘a = _ ist _ 317,930 ‘ 


‘total ”.. is | 39521, = 2,972,636 
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The recent decision of the New York Board of 
Appraisers, declaring Currants free of Import Duty in the 
United States, is one of very great importance to Greece. 
The Currant crop in 1894 was so heavy that farmers were 
unable to obtain remunerative prices for their stock, and 
it was at one time reported that a portion of the surplus 
fruit was to be destroyed, in order to improve the market 
for the remainder. Fortunately this was not done, and 
now that the markets of the United States have been 
thrown open to the Currant grower, there will be no 
temptation to have recourse to any such expedient. 


It is stated also that an outlet for the surplus Currant 
Crop has been found in the manufacture of Cognac, and it 
is suggested that this trade is capable of much develop- 


ment. 


The following Table shows the Course of Exchange per 
41 during 1894 :— 


Month. Highest. Lowest. 
Dy. Dr. 

January .., oe “ts iss ae 42°50 41°70 
February ... ee me es = 43°15 42°60 
March’! “.. ihe re ing ‘ni 43°65 42°90 
April rr a aK a oes 43°55 43°25 
May ie ie ve? Bis bee 44°40 42°35 
June - He ss its se 43°85 42°35 
July Peer ve es ia 44°20 43°50 
August... ae Pe ibe ods 44°40 43°20 
September i. ait oe wie 43°90 43°55 
October... ie ae ies oe 44°35 43°70 
November.. aka ote my ae 45°45 44°30 
December .. pis i 
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GUATEMALA. 
New Consolidated Four per Cent. Debt of | 


Guatemala of 1895... wr esi +» 1,600,000 , 


(In course of arrangement). 


Guatemala Committee. 


Right Hon. Sir John Lubbock, F. G. Horne, Esq. 
Bart., M.P., Chairman. Rt. Hon. W. L. Jackson, M.P. 
E. J. Allcard, Esq. T. G. Surgey, Esq. 
J. C. Bayley, Esq. Joseph Tucker, Esq. 
E. M. Bristowe, Esq. General Sir Luther Vaughan, 
James Roberts Brown, Esq. eC 
Tudor Crawshay, Esq. Secretary. 
' L. Hansard, Esq. James P. Cooper, Esq. 
Area = ‘ad iia ot ..« 46,800 square miles. 
Population (estimated 1892) ... poe, 8,510,300, 
Capital, Guatemala la Nueva. Popu- 
lation (1893) ... veh bed vee *RT,000. 
External Debt (per head)... see ES FB: 
President... See ‘a0 ... General J. M. Reyna Barrios. 
} » British Minister and Consul 
General at Guatemala ... Audley C. Gosling, Esq. 


Guatemalan Envoyand Minister 
to Great Britain (resident in 
Paris) ... aes ner «« Don Fernando Cruz. 
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HISTORY OF THE DEBT. 


1825.—A Six per Cent. Loan for £1,428,571 was offered by the Central 
American Federation, of which the present Republic of 
Guatemala then formed part, but only £163,300 was issued, 
at 73 per cent. 


1827.—On the breaking up of the Federation, Guatemala assumed 
five-twelfths of the £163,300, or £68,000. 


1828-55.—The Loan was in default during this period. 


1856.—An arrangement was made which provided for the conversion 
of the outstanding Loan and arrears of interest into a Five 
per Cent. Federal Loan for £100,000, Guatemala acknow- 
ledging her liability for one-third of the original Loan of 
1825, viz., £54,433, and the interest in arrear from 1828 
to 1856, reduced and estimated at £45,567. The Con- 
version was carried out in London by Messrs. Isaac & 
Samuel. As security 50 per cent. of the Customs Dues 
were hypothecated. 


1863.—A Five per Cent. Loan for £11,000 was issued privately in 
London for the construction of roads, piers and bridges. 
This Loan went into default in February,: 1864. 


1869.—Messrs. Thomson, Bonar & Co. issued a Loan for £500,000 
at 70}, bearing interest at 6 per cent., with a Cumulative 
Sinking Fund of 3 per cent. The Import Duties of the 
Republic were assigned as security for this Loan. 


1876.—The Loans of 1856 and 1869 went into default. 


1878.—One-third of the Coupon due 1st April, 1876, was paid in 
November this year, no payment being made on the subse- 
quent Coupons. 


1884.—An Arrangement was accepted by the Bondholders, but owing 
to political disturbances it was not carried out. 


1887.—The Government issued a Decree providing for the Consoli- 
dation of the Internal Debts and also for a settlement of the 
External Debt on the following bases :—The principal and 
arrear interest to be funded at par into a new Four per Cent. 


External Consolidated Debt. A Sinking Fund of } per cent. 
to’ be applied by half-yearly Drawings at par, to come into 
operation three years after the acceptance of the Decree by 
the Bondholders. As security the Government assigned a 
portion of the Maritime Duties (particulars of which were 
annexed to the Decree) which were to be paid by the | 
Importer to a Committee consisting of three members repre- | 
, senting the External Bondholders, the Internal Bondholders, 
and the Railway Companies respectively. 


1888..—The External Bondholders accepted the Decree of 1887, and 
New External Consolidated 4 per Cent. Bonds for £922,700 
were issued by Messrs. Thomson, Bonar & Co. The Bond- 
holders having to provide the expenses of the operation voted 
28 per cent. of the arrear interest for this purpose. Each £100 
Bond of the 1856 Loan, with £62. 1s. 8d. interest arrears, was 
exchanged for £144. 14s. od. New 4 per Cent. Bonds, and each 
£100 Bond of the 1869 Loan, with £72. 10s. od. interest 
arrears, for £152. 43. od. New 4 per Cent. Bonds. 

The Decree of 1887 also provided for the Conversion of 
the Internal Bonds into a New Consolidated Internal Debt, 
upon conditions similar to those prescribed for the External 
Debt. The principal was redeemable at the rate of £16 per | 
$100 New Bonds by an accumulative Sinking Fund of 1 per 
cent. and the interest was payable quarterly, at the rate of 6 
per cent. per annum, or £4. 16s. od. per $500 (£80) Bond. 
The security was the same as for the External Debt. These 
Bonds were issued in Guatemala, and were introduced upon 
the London market in 1888. The total thus introduced was 
$6,400,000. 

(The 1863 Loan was also extinguished during this year.) 


#894.—Default teok place upon both the External and Internal Con- 
solidated Debts, and the Committee of the Public Debt was 
suspended. 


1895.—A new Arrangement was accepted by the Bondholders in May, 
1895, on the following bases: Unification of the External 
Debt (amount outstanding £887,700) and the Internal Debt 
(amount outstanding $6,025,900, or say £964,144) into a New 
Conso'idated 4 per Cent. Debt for £1,600,000._ The External 
Bonds, with interest arrears from Ist January, 1894, to June 3oth, 
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1895 (£53,262), to beconverted at the rate of £75 Newfor £100 
Old Bonds. The Internal Bonds, with arrears for the same 
pericd (£86,772) to be converted at the rate of £75 New for 
each $500 or £80 Old Bonds. A non-accumulative Sinking 
Fund of £15,000 per annum, to be applied by purchases on 
the market. The Bonds to be secured by a special tax of 
six shillings on each quintal of coffee exported, fixed irre- 
vocably at this rate for the next ten years, commencing July 
1st, 1895, the proceeds to be paid to the Agent of the Bond- 
holders at Guatemala. The interest on the New Bonds to 
commence from June 3oth, 1895. 


REPORT. 


During the past year various attempts have been made 
to induce the Government of Guatemala to come to an 
arrangement with the Bondholders. It will be remembered 
that, as mentioned in the letter of March 5th, 1894, received 
from the Foreign Office by Mr. R. B. Martin (see Report 
for 1894, page 183), the Guatemalan Government had 
assured Mr. Gosling, Her Majesty’s Minister in Central 
America, that: “The temporary suspension of payment 
of the interest is entirely due to the depreciation of silver 
and the abnormal rate of exchange. The Customs Duties 
hypoiiecated for the service of the Debt are being 
deposited in the National Treasury.” Month after month, 
however, passed by and no steps were taken by the 
Government to arrive at an agreement, or restore to the 
Bondholders the money of which they had been arbitrarily 
deprived. 

On the 8th February, 1895, the Council, at the request 
of the Committee, addressed a letter to the Foreign Office, 
covering a communication to the President of the Republic 


to the following effect :— 
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COUNCIL OF FOREIGN BONDHOLDERS, 
17, MOORGATE STREET, E.C., 


8th February, 1895. 
Sir THOMAS H. SANDERSON, K.C.B., 


Her Majesty’s Under-Secretary 
of State for Foreign Affairs. 

SIR, 

I am directed to send you, under flying seal, the enclosed 
communication to the President of the Republic, in accordance with 
a Resolution passed at a Meeting of the Committee of Guatemala 
Bondholders, acting with the Council of Foreign Bondholders. 

The Council and Committee will esteem ita favour if Her Majesty’s 
Government will be good enough to instruct the Minister at Guatemala 
to hand the letter to the President. You will see, from a perusal of 
its contents, that the intentions and assurances of the Government to 
Mr. Gosling, embodied in Mr. Francis Bertie’s letter to the Council 
of March sth, 1894, have not been carried into effect. 

As we have no Agent in Guatemala, we trust Her Majesty’s 
Government will be good enough to authorise Mr. Gosling to use his 
best endeavours to bring the Government to a sense of their obligations 
to the Holders of the Foreign Debt of the Republic. 

In order to expedite matters, the Committee desire me to request 
the Foreign Office to telegraph to Mr. Gosling, asking him to urge 
the Government of Guatemala to send a Commissioner to England 
forthwith to treat with the Bondholders. 

I have the honour to be, 
Sir, 
Your most obedient humble Servant, 
(Signed) JAMES P. COOPER, 
Secretary. 
(Enclosure.) 
COUNCIL OF FOREIGN BONDHOLDERS, 
17, MOORGATE STREET, LONDON, E.C., 


8th February, 1895. 
To His Excellency, 


The President of the Republic of Guatemala, 
Guatemala. 
SIR, 
I am desired by the Committee of Guatemala Bondholders, 
acting in conjunction with the Council of Foreign Bondholders, to 
remind your Excellency that it is now close upon a year since the 
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issue of the Decree suspending the service of the Debts of the Republic 
held in Europe. 


In response to a representation made by H.B.M.’s Minister in 
Central America in March last, the Committee were informed that 
“The Guatemalan Government have no intention of repudiating 
either the Debt or the interest on it. The temporary suspension, of 
payment of the interest is entirely due to the depreciation of silver 
and the abnormal rate of exchange. The Customs Duties, hypothe- 
cated for the service of the Debt, are being deposited in the National 
Treasury.’ 


“The Guatemalan Minister of Finance has assured Her Majesty's 
Minister that his Government intend to make an arrangement with 
the Bondholders in regard to the manner in which the payments in 
respect of the Debt shall be made in future.” 


In April the Committee were advised, through the Minister Resi- 
dent in Europe of Your Excellency’s Government, that the Minister 
of Finance had, in a despatch dated March 2oth, assured him that 
“the afore-mentioned suspension is purely temporary, and the Duties 
assigned remain deposited in the National Treasury, pending a just 
and equitable arrangement with the Bondholders.” 


The Minister Resident then goes on to say :—“ The President of 
the Republic, in a letter dated the 16th of the same month (March), 
in reference to the same matter, writes me likewise as follows :— 


“As the difficulties are still existing, owing to the continued de- 
preciation of silver, we have endeavoured to study the plan of a New 
Arrangement, and it would be advisable, therefore, that the Corpora- 
tion of Foreign Bondholders should send out a Representative to 
come to a direct understanding with the Government, and, if you 
have an opportunity, ] hope that you will make this known to the 
parties interested.’” 


Your Excellency is perhaps aware that Sefior Fernando Cruz had 
some time previously made a similar suggestion, presumably on his 
own responsibility, to which we replied that, as no notice had been 
taken of our representations to Your Excellency’s Government, we 
feared that it would be useless for us to despatch an Agent to Guate- 
mala. On being made acquainted, however, with your Excellency’s 
views, accompanied by an intimation from Sefior Cruz that an Agent 
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sent by the Committee would be well received, the question was at 
once brought under the Committee’s consideration ; but before the 
necessary arrangements could be concluded a Mr. Neutze arrived in 
London, who represented that he had unofficial instructions from 
Your Excellency to endeavour to effect a settlement, and, in conse- 
quence of this, no Representative was sent from here. 


No conclusion, however, appears to have been arrived at by Mr. 
Neutze, and in October official information was given by Your Excel- 
lency’s Government to the Banco Internacional de Guatemala, and 
by them communicated to Martin’s Bank, the Agents of the Govern- 
ment of Guatemala for the service of the Internal Debt in this City, 
that a Commissioner of the Government was about to sail for Europe 
with full powers to treat with the Bondholders. 


We are now informed by Martin’s Bank that they have received 
telegraphic advice that the Commissioner will not be sent, no reason 
being given for the change in the Government’s intentions in the 
matter. 


The Council and Committee, in view of the foregoing facts, beg to 
remind Your Excellency that the promises made to the British 
Minister, and the repeated assurances given to the Bondholders, have 
not yet been fuifilled. In consequence of this their property has been 


greatly depreciated in value, a year’s Coupons being now in total 
default. 


They respectfully request that Your Excellency will either at once 
send a Representative to England for the settlement of the Debt on 
terms honourable to the Republic and satisfactory to the Bondholders, 
or that you will yourself make a reasonable proposal to them in ac- 
cordance with the special powers conferred on you under the Law of 
May 11th, 1894. 


They submit that it is most unjust that whilst Guatemala, owing to 
its present favourable position, is able to meet punctually all its 
Internal obligations, the ciaims of the Creditors of Guatemala 
residing in Europe should meet with no consideration whatever. 


The Committee of the Public Debt of Guatemala, constituted under 
the most solemn obligations on the part of the Republic, has been 
arbitrarily suspended without reference to the Bondholders, and the 
Funds especially assigned to the service of the Foreign Debt have 
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been alienated in complete disregard of the rights of those to whom 
they belong. 


The Council and Committee are ready to consider any reasonable 
Proposal of Settlement, and are prepared to cordially co-operate with 
Your Excellency in arriving at a speedy solution of a question which, 
while it remains unsettled, cannot fail to be disastrous to the honour 
and credit of the Republic. 


I have the honour to be 
Sir, 
Your most faithful Servant, 
(Signed) JOHN LUBBOCK, 


Chatrman. 


At length the Committee were informed that a Com- 
mission would be sent to London forthwith, but a further 
delay occurred owing to the frontier dispute between 
Guatemala and Mexico. At the end of April, however, 
Messrs. Gerlach and Altschul presented themselves to the 
Committee with powers from the Government to treat with 
the Bondholders. As a result of their negotiations with 
the Committee, the following bases of arrangement were 
drawn up and submitted to a General Meeting of Guatemala 
Bondholders, held at the Councilhouse on the 20th of 
May, 1895. 


BASES OF PROPOSED ARRANGEMENT. 


1. The existing External and Internal Debts to be unified under 
the denomination of “ New Consolidated Four per Cent. Debt of 
Guatemala.” 


2. The existing Bonds, with unpaid Coupons attached, te be 
funded at the following rates :—- 
For each £100 Four per Cent. External Bond... £75 New Bonds. 
Ps $100(£16) Six per Cent. Internal Bond £15 
3- Interest on the New Bonds at 4 per cent. per annum, to 


commence to accrue from 3oth of June, 1895, and to be paid in gold 
in London 


” 
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4. A Sinking Fund of £15,000 per annum to be applied half-yearly 
to the redemption of the New Bonds by purchases on the market. 


5. For the punctual payment of both Interest and Sinking Fund 
the Government of Guatemala pledges, from the rst of July, 1895, the 
corresponding amount of Warrants issued in respect of Export 
Duties on Coffee, such Warrants to be handed over on the 1st of July 
in each year to the Agent of the Bondholders in the City of 
Guatemala to be appointed by the Council of Foreign Bondholders, 
in accord with the Government. 


6. The Laws of the Government of Guatemala shall be framed in 
such a manner as to fix irrevocably for the next ten years the Export 
Duty on Coffee at $13 gold (six shillings English standard) on each 
quintal of hulled Coffee, and that the Export Duties shall be paid 
only in such Warrants, said Laws to be approved by the National 
Assembly. 

7- All expenses of the Conversion and of the Service of the Debt to 
be defrayed by the Government. 


On behalf of the Council of Foreign Bondholders and 
Committee of Guatemala Bondholders— 


JOHN LUBBOCK, Chazrman. 
JAMES P. COOPER, Secretary. 


On behalf of the Government of Guatemala— 


EMILIO ALTSCHUL, 


FEDERICO GERLACH, ; Comimttssioners. 


COUNCILHOUSE, 
17, MOORGATE STREET, E.C, 
May 2nd, 1895. 


The following Resolution was unanimously passed :— 


RESOLVED— 

That this General Meeting of Bondholders of the Consolidated 
External and Internal Debts of Guatemala accepts the proposed 
Arrangement of the Debt set forth in the Bases of Arrangement, 
dated May 2nd, 1895, submitted to this Meeting, subject to due effect 
being given thereto by Law of the Congress of Guatemala, and that 
the Council of Foreign Bondholders be authorised to enter into the 
necessary Contracts and take all other steps on behalf of the Bond- 
holders to carry the same into effect. 
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The Committee understand that the above Agreement 
has been submitted to Congress, and they are now awaiting 
the receipt of the Legislative Decree ratifying the same. 
They are glad to take this opportunity of acknowledging 
their obligations to the Foreign Office, and to Mr. Audley 
C. Gosling, Her Majesty’s Minister at Guatemala, for their 
kind offices in support of the Bondholders’ claims. 


The Committee feel that the cxcuse proffered by 
Guatemala for the suspension of the Debt service, viz., 
the depreciation of silver, is by no means a valid one. In 
this connection the remarks of Don Antonio Lazo Arriaga, 
Minister for the United States from Guatemala, made to a 
representative of a San Francisco newspaper, and repro- 
duced in the South American Journal of the 9th March, 
1895, are well worthy of attention. 


Sefior Arriaga says :— 


Guatemala has no standing army, but every male citizen is a soldier 
and liable to military duty. We have no ships, but we could afford 
to buy them in case of necessity, for we have plenty of money. While 
all the rest of the world has been suffering from business depression, 
we have not felt it at all. During the last five years there has not 
been a failure in Guatemala. The Silver trouble does not touch us, 
because we do not produce Silver in any quantity. We export more 
than 50,000,000 lbs. of Coffee every year, and all of this we sell for 
Gold. Thus we may be said to grow Gold. Ours is the only country 
in the New World that produces much more than it consumes ; our 
Exports are double our Imports. 


We have a labour question, but it is the very opposite of that which 
is making so much trouble in the United States. In Guatemala 
there is plenty of work, and an unsatisfied demand for people to do it. 
It is difficult to get the crops harvested for lack of hands, and in 
every branch of industry in the towns employment is seeking labour. 
If 100,000 honest and industrious Americans were landed in Guate- 
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mala to-morrow all of them could find work immediately. With a 
few thousand dollars in gold you may go to Guatemala and make a 
fortune in a few years. You can get for little or nothing a tract of 
fertile land on which you plant Coffee. For half-a-dozen years you 
receive no income from the investment, but at the end of that time 
you arearich man. Thousands of Americans now reside in Guate- 
mala. They came poor, and already nearly all of them are rich. 
Such opportunities as are offered in Guatemala for the investment of 
Capital cannot be found anywhere else in the world. 

Two years hence the Trans-Guatemalan Railway will be completed, 
joining the Atlantic Ocean with the Pacific. In order to realise what 
a wonderful work of engineering this will be, you must remember that 
the road has to climb over the range of mountains which forms the 
backbone of Central America. On a lofty plateau of this range is 
situated Guatemala City, the capital. 

From San José, the principal seaport on the Pacific side, the 
railway has already been built to Guatemala City. In a distance of 
71 miles it ascends to an altitude of 5,cooft. This part of the Railway 
has been constructed by Americans with American money. The 
other part, which will connect Guatemala City with the Atlantic 
coast, a distance of 200 miles, is being built at Government expense 
by American engineers. Trains drawn by locomotives made in 
Philadelphia are running between Guatemala City and San José. 
This road is destined to be the greatest pathway of traffic across 
Central America, having marked advantage over the Panama and 
Tehuantepec lines. 


One fact is obvious. If the yearly Revenue be taken 
at the very moderate figure of $11,000,000 (say £1,100,000 
sterling), it is certain that Guatemala can afford 
more than £79,000 (the amount provided under the New 
Arrangement), or less than one-fourteenth, for the service 
of its External Debt, especially when it is remembered 
that more than one-half of this Debt consists of Internal 
Obligations brought over in 1888, and placed on the 
English Market, leaving a comparatively small Home 
Debt. It will also be noticed in the Returns of 
Expenditure for 1893, given below, that two items— 
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“Ministry of War” and “Development of Internal Re- 
sources ”—absorb nearly $3,000,000, and, adding a third 
item, “ Various Creditors,” about $4,750,000, or 42 per 
cent. of the total Expenditure 


REVENUE, 1893. 


4 Gross Revenue 


Deficit in Postal and or 
Service . : : 
Deficit in Mint 


Nett Revenue 


‘ Gross Expenses, Nett 
source. Receipts. Laon Receipts. 
Customs RECEIPTS. $ $ $ 
Import Dues .-- $4,278, 341° 
Export Dues Age [ETS s,eg5"" seg =e ia 
Re-shipment af 547" | 5,462,7247 24,108" | 5,438 8,615! 
Liquors & Monopolies 3,425,197" 455,245” | 2.969,952” 
VaRIOUS TAXEs. 
Stamped Paper and 
Stamps ... e. SER? CT Se 
Authorisation of Books o,720°° 
Real Estate Tax ... 338,971” 
Military Tax — 27,490” 
Road Tax ... Ae 142,706" 
Slaughter Tax... 148,783" 
Salt Fax. J. att 26,708" 
Flour Tax ... oe" 28, 307” 
Inheritance Duty ... 20,075” 
Sale and Transfer of 
Real Estate: _.... 144,735"! 
Fines a at 19,559” 
1 Pawnbrokers’ Li icenses, 
i Waste Lands, &c. $4,501" | 2,172,582" 49,572" | 1,123,010" 
4} Exchange a5 a che 106,018" 2,325% 103,692” 
10,166 5227 531,251* | 9,635,270 
j Postal and ilaattet Service 233,847" 436,258” fe 
* Mint : 22,352" 70,625" 


10,422,752" | 1,038,135% 


202,410 
48, 243" 


2 50,6 1 bi 


The total Revenue in 1892 was $8,657,446. 


9,384,616" 
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EXPENDITURE, 1893. 


Ministry of Finance and Public Credit .., ae $596,337” 
35 War “ss. ; 1,756,820” 

a Development of Internal Resources ... 1.225,011" 

9 Government and Justice A xe 1,008,953” 

“ Foreign Affairs mt re a 165,199" 

sb Public Instruction ee ase oie it12,372" 
Finca Aceituno bp ee s+ se 5 87,032 
Pensions, etc. = 188, 2087! 
Expenses of Gov ernment Monopolies, etc. ry 532,555" 
+ Customs and Taxes ... aie ae 4,913 
Interest and Discounts _ tis Wee Pits 77,032" 
Various Debtors... ivy “te bis at 60, 713% 
ee Creditors. ... wre bee ae ak 15777,877" 
Personal xen ae ‘isi vie 2,530" 
Service of Public Debt ory Pe ye 4 1,928,219” 
Deposits : ss 66, 541° 
Payments on account of Confiscated Goods ste 4,270% 
Cash Returned dy 10,532" 
Funds of Establishments and Corporations ae 102,920" 
bs Northern Railway wee ani es 431, 108° 
National Buildings ... rae is oi4 a 4q2t7 
Obligations Payable... <o es at Wy 10,2877! 
Loan of $1,000,000... > “ae Phe 8co”™ 
Various Expenses... xh el si a 138,962"* 


Total me Ny sv» $11,401,417" 


The amounts declared by the Minister of Finance as 
corresponding to the gross Revenue and Expenditure, 
actually collected and incurred for the year 1894, are 
$11,831,815 and $13,577,034 respectively. Details, how- 
ever, are not yet to hand. 


ASSETS AND LIABILITIES. 
The following compares the totals of the Assets and 
Liabilities of the Nation on the 31st December, 1894, with 
those shown on the same date in 1892 and 1893 :— 


Assets. | Liabilities. 

$ aia | 
1862 ..,. ig ce an oe 2,444, 7637! 17,215,204 
he ae roe Bi ae its 4,625,0857 17,315,698" 
_. EOE eee ee ,201,523° 17,860,595" 


| 
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The total Debit Balance of the Treasury for 1894 
amounts to $14,826,989", including unpaid salaries 
$920,287”. 


According to reliable information recently obtained, the 
Home Debt of Guatemala is at present as follows :— 


FLOATING DEBT. 


Principal | Annual Interest Annual 


at 6 per cent. Amortisation. 


Total Annual 
Service. 


$600,000 | $36,000 $252,000 $288,000 


| 
—| —-| 
| 
| 
The Sinking Fund is applied monthly, and the accumulated interest paid on 
the Bonds drawn at the time of redemption. 
INTERNAL DEBT. 


Annual Interest Annual Total Annual 


Principal. ape gad: 
I at 12 per cent. | Amortisation. Service. 


*Loan of $3,000,000 (out- $ $ $ 
standing $2,400,000) ... 288,000 300,000 588,000 

+Loan of $1,000,000 of 
1 re rif bis 96,000 100,000 196,000 
(outstanding $800,000) 


$3,200,c00 (outstanding) 384,000 400,000 


* Interest paid and Sinking Fund applied monthly. 


+ Interest paid monthly. The Sinking Fund is reckoned at the same pro- 
portion as in the case of the Loan of $3,000,000, but the information received 
on the point is not quite clear. 


From the above it will be seen that Guatemala is able 
to pay the Holders of her Internal Obligations resident in 
the country an annual service of not less than $1,072,000, 
equivalent in gold to, say, £107,000, whilst for the Debt 
held by her foreign creditors she declares that she can only 
afford the sum of £79,000 per annum. 
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IMPORT VALUES OF 1892-93-94. 


1892 ves Ma Est ae vey the, “90,010,233 
93k t ws 7 en sk 6, 383,834 
1894... ies pe _- rite _ 6,937,599 


The following Table shows the value of Imports from 
the principal trading centres during the years 1891 
1892, and 1893 :— 


$ $ 
England yy eu eat 1,472,178 
United States 48 ey 7 1,517,165” 
Germany pis us dis 6 1,278,205* 
France was i ve 8 771;$24" 
Central American Republics 88,0927! 


Mexico te =a ef 20,963"! 


According to the above Table, England, which in 1892 
had fallen off more than one-half, in respect of Imports, 
from the figures with which she was credited in 1891, had in 
1893 almost succeeded in recovering her former position, 
and stood only second to the United States, which latter 
country, though still heading the list, had lost ground in 
pointvof values compared with its position in 1892. 


The value of the Exports yearly from 1888 to 1893 show 
a steady, and in the case of 1893, a marked increase :— 


Year. Value of Exports 


1888 oa is ass ef 7 $ 7,239,97738 
1889 Fes en aes ae be 13,247,689°9 
1890 yak si ‘vs a eay 14,401,534? 
1891 my ae av ae i 1a, D7 he3g2"" 
1892 ii ess bie ee ya 14,869, 324°" 
1893 ve on er EW e? 20,236, 784" 
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NATURE OF EXPORTS 1892 AND 1893. 


1892. 1893. 1894. 
$ $ $ 

Coffee .... we i 13,765,983 18,550,518 20,889, 166 
Sugar Bo ee nl 106,085 No details. 
Bananas e oe 398,741 178,113 evs 
Cacao. ..: i ae 578 8,661 
Indiarubber_... = 126,935 38,898 
Cinchona sin os 702 3,740 
Hides, Raw... Hee 117,945 133,541 

. banned oa 325 14,738 
Silver, in Bars... an 44,590 21,384 

x “Coined ... hi 351,232 1,149,901 


ae 


It will be observed that the Coffee Exports have shown 
a striking increase, as have also Cacao and Cinchona. The 
Banana Exports; which all go to the United States, have 
on the other hand, fallen off, as has been the case also with 
Indiarubber. 


INTER-OCEANIC RAILWAY. 


Her Majesty’s Minister at Guatemala reported to the 
Foreign Office, in September, 1894, that the construction 
of this railway is being pushed forward rapidly from the 
Atlantic end, and that it is confidently expected that 80 
miles of the line from Port Barrios will be open for traffic 
in 189s, leaving 100 miles to be completed to the City of 
Guatemala. The works at the Guatemalan end are also 
being proceeded with, having heen commenced last 


autumn. 
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HONDURAS. 


EXTERNAL DEBT. 


Present Amount. Total. 
Five per Cent. Loan of 1867 .. £78,800 0 o* 
Interest (April, 1873, to April, 1895) 88,650 Oo 
amin: BIS GES ED 


Ten per Cent. Loan of 1867 ... goo,700 00 
Interest (Jan., 1873, to Jan., 1895) . | 2,026,575 rome) 


Six and Two-thirds oa Cent. Loan of 
1869 . 2,176,570 00 
‘itenent (Mar., 1873, ‘to Mar, " 1895) 3,264,855 00 


Ten per Cent. Loan of 1870 ... ws 2,242,500 OO 
Interest (Jan., 1873, to Jan., 1895) ... 4,843,800 folme) 


7,086,300 OO 


(vo a pen we 215,622,450 00 


* The amount of Bonds in circulation is understood to be £60,900, the 
balance of £17,900 being in the hands of the Honduras Government. 


Honduras Committee. 


Rt. Hon. Sir John Lubbock, Bart., | Alfred Jaques, Esq. 
M.P., Chairman. His Honour Judge Snagge. 
U. R. Burke, Esq. E. Wright, Esq. 
G. F. Dickinson, Esq. 
R. Eykyn, Esq. Secretary. ; 
W. R. Farquhar, Esq. James P. Cooper, Esq. 


+ 


1G6 


Area (estimated) ... ehe ive ws 43,000 square miles. 
Population, 1889 ... woe ve «+s 396,000. 
Capital, Tegucigalpa. Population, about 13,000. 


External Debt per head, including arrears 
of interest bai vat ose aca” ee See 


President ... os én it ... Don Policarpo Bonilla 


British Minister and Consul-Gene- 
ral in Honduras (resident at 
Guatemala) ove ve ue ... Audley C. Gosling, Esq. 


Consul-General of Honduras in 
Great Britain... vn ove ... W. Binney, Esq. 


HISTORY OF THE DEBT (FOREIGN.) 


1827.—Upon the breaking up of the Central American Federation, 


the proportion of the Federal Debt (£163,300) allotted to 
Honduras was two-twelfths, or £27,200, with interest at 6 
per cent. No interest was paid on this by Honduras. 


1867.—Five per Cent. Conversion Loan. The Government being 


desirous of raising a Loan in Europe for the ostensible 
purpose of building an Inter-oceanic Railway from Puerto 
Cortez to Amapala, considered it necessary to make a settle- 
ment of the above-mentioned Federal Debt. 

The amount of this Debt with accumulated interest had 
increased by this time to £90,075, in addition to which 
Honduras had incurred other obligations, mostly to private 
firms in London, to the amount of £30,375, making a total 
of £120,450. 

A Loan for £90,000 nominal, bearing 5 per cent. interest, 
was issued in London by Messrs. Haslewood, and of this 
amount the Bondholders received £55,000 in satisfaction of 
their claims. The Bonds were specially secured on the 
Custom House Duties of the Port of Amapala, and were 
redeemable by a minimum Sinking Fund of 1 per cent., or 
by drawings at par. 


1867.—Ten per Cent. Railway Loan. Issued by Messrs. Bischoffsheim 


& Goldschmidt. The object of this Loan was the construc- 
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tion of an Inter-Oceanic Railway. The amount issued was 
£1,000,000, in Bonds at 80 percent. The interest was secured 
upon the Revenues of the line and the produce of the 
Mahogany Forests. The Government undertook to provide 
an annuity of £140,000 for fifteen years from December 31st, 
1869, for the service of the Loan. They also promised the 
Subscribers half the profits of the proposed Railway for 
fifteen years after the repayment of the Loan. 


1869.—Six and Two-thirds per Cent. Government Railway Loan. 
This Loan was brought out in Paris by Messrs. Dreyfus & Co. 
Amount, £2,490,108 in 300 fr. Bonds (£12). Issued at 225 fr. 
(£9). Redeemable at par in seventeen years by half-yearly 
drawings. Security, first mortgage on State Railways and 
Forests. 

1870.—Ten per Cent. Government Railway Loan. Object, completion 
of the Inter-Oceanic Railway. Amount, £2,500,000. Issued 
by Messrs. Bischoffsheim & Goldschmidt on account of 
Mr. C. J. Lefevre at 80 per cent. Redeemable by Three 
per cent. Sinking Fund and yearly drawings in fifteen years. 
Security, the Railway Revenues and the produce of State 
Domains. 


1873.—All four Loans went into default, the interest having been paid 
out of the proceeds of the money borrowed. 

1875.—The Loans were the subject of investigation by a Parliamentary 
Committee. 

1887-93.—A Concession was granted to Mr. Binney for the completion 
of the Inter-Oceanic Railway. The Concessionaire was to form 
a Company in London for this purpose, and to settle the 
External Debt as follows :—£100 shares in the New Railway 
Company were to be issued in exchange for the existing 
Bonds of the English and French Loans and interest in 
arrear, and the Old Bonds were to be lodged in the Bank of 
England until the completion of the Railway, when they 
were to be given over to the Government for cancellation. 
In 1888 the Honduras Company was duly formed on this 
basis, hut the Concession expired in 1892, and the Govern- 
ment refused to renew it. A fresh Concession was, however, 
granted to an American Company for the prosecution of the 
Railway, but no provision was made in it for the settlement 
of the Debt. In 1893 this new Concession was cancelled. 
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REPORT. 


At the end of last year Don Francisco Altschul, an 
Agent of the Government of Honduras, informed the 
Council that the Government were desirous of reopening 
negotiations for a settlement of the Debt, and subse- 
quently the following communication was reccived from 
the President :-— 


REPUBLIC OF HONDURAS, 
PRESIDENT’S OFFICE, 
TEGUCIGALPA. 
12th January, 1895. 
To JAMES P. COOPER, Esq., 
Secretary to the Council of Foreign Bondholders, 
London. 
DEAR SIR, 
Your favour of the 23rd October has, after some delay, 
come to hand. . I am pleased to reply to its contents as follows :— 


I appreciate the friendly disposition you are good enough to evince 
for entering into negotiations for the conclusion of an arrangement 
satisfactory to the Bondholders, and which may be accepted and 
carried out by the Honduras Government with the means which it 
may have at its disposal to meet the service of the Debt for which it 
may finally be responsible. 


Don Francisco Altschul is about to come to this City from 
Nicaragua, and when he arrives I will carefully @iscuss this matter 
with him and, if need be, give him the necessary instructions and 
powers, advising you at the same time of any decision come to in this 
sense. 

I beg to remain, etc., 
(Signed) P. BONILLA. 


At the end of April, Mr. Altschul wrote submitting 
two alternative proposals for the settlement of the Debt: 
These were as follows :— 
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Ist Proposition.—The Government to pay £200,000 1n land at a 
value of 8s. the manzana (about two acres), on the following 
conditions :— 

(a.) At least the twelfth part of the land received to be cultivated 
within ten years. 
(2.) The Government to give by way of subvention $20,000 
silver every year for five years, this sum to be invested only 
. for the purpose of colonisation, but not exceeding $200 to one 
family of colonists. 
(c.) All machinery, tools, provisions, clothing, etc., for the use of 
the colonists to be imported free of duty for ten years. 
(d.) The colonists to be tree of any payment or duty for any 
industry for ten years, excepting on tobacco or rum exported. 
2nd Proposition.—The Government to pay £100,000 in cash at the 
rate of £10,000 each year for ten years, For this payment the 
Government to hypothecate the Customs Revenue of the Port of 
Puerto Cortez. The other £100,000 to be paid in Government land 
on the same conditions as under the 1st Proposition, except that no 
subvention is to be given. 
It is unnecessary to state that the Committee declined 


to entertain such proposals as these, and the Government 
has been requested to submit-more reasonable terms. 


INTERNAL DEBT. 


This was stated in 1892 to amount to $2,742,574. 


GOLD STANDARD. 


The Republic in November, 1894, officially announced 
its adoption of a gold standard equal to the American gold 
dollar. The existing gold coinage was demonetised 
in October, and is now redeemable at the rate of $1.50 of 
the new currency. 

an It has been impossible this year to obtain any official 
statements or statistics ether as regards Finance or Com- 


merce. Some of the figures which appeared in last year's 
Reports are therefore reproduced. 
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BUDGET FOR THE ECONOMIC YEARS 1894—1895. 


ESTIMATED RECEIPTS. 


Customs Duties ... is a Seg eee ... $532,056 
Duties on Spirits... oie ize xs ae «a SOO, 516 
% »» Liquors a ni ea avi os - “$000 

i >,  !obacco ae a Law av ss. 406,655 4 
7 », Gunpowder ... - si ee si , Layeee 
iP », Stamped Paper te fn “ne se C000 
- ., Froduce ze Svs Eo “al isc eye 
Sheep Tax evs _ oe wei - s 20,009 
Post Office = sce ie ap; . eis 10,000 
Export Duties on Cattle Biv “ai my: ..» 60,000 
Land Receipts... var es aa av Jd? 28000 
Lottery Concessions ig fee za ob «ix. gO;000 
Telegraphs ay a ae os he ws 2a,OO0 
National Printing Office... wai tes ive - 700 
Government Pawnshops... sit a ike aa 1,500 
Customs Paper ... a rr a a oe. AOSD 
Sundry Receipts ... a ve ag me os, SOOR0 
Total ¥ $1,544,785 


ESTIMATED EXPENDITURE. 


Executive Government ae ae ni “3 $181,140 
Foreign Affairs ; os ws aie ar 38,124 
Public Instruction and Justice son ave ie 239, 350 
Finat.ce.— General Expenses ee $48,980 
Collection of Customs .. 68,760 
Cost of National Mint ... 4,500 
122,240 
Interest on Public Debt... ah 7 fe 244,756 
Public Works ... bes a xa fs ina 246,148 


War Office’ -... Pas zs - a be 471,149 


Total ae ve s. $5,542,907 


sini canon 


RECAPITULATION, 


Estimated Receipts ... i - si .» $1,544,785 
ae Expenditure xe beg is ai 1,542,917 


Estimated Surplus... “ee ts ve rs $1,868 


eS ee 
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EXPORTS. 


FOR THE FISCAL YEAR 1892. 


Value. ! 
Articles. 
Currency. Sterling, 
$ 4 
“Live Stock 667, 339. 37 91,416 
~Pananas 211,939.02 29,032 
Cocoanuts .. ons ane 91,989.05 12,601 
Tobacco (Unmanufactured) 22,208.75 3,042 
Coffee 41,393-85 5,670 
India-rubber es ea 6,861.12 939 
Lumber (Mahogany and Cedar) 6,758.64 926 
Sarsaparilla =e tii 19,883.78 2.924 i 
Other Agricultural Products 2,762.20 380 
Silver ae ies as sia 732,059.10 100, 282 
Gold ei sis res wee] 19,657.00 | 2,692 
Tobacco (Manufactured)... 27,104.80 | seis 
Straw Hats pee ah art 16,916.00 2,317 
Other Manufactured Articles... | 6,930.85 | 951 
Total sie ce 1,873,803. 53 256,685 
aa 
The total value of Exports in 1891 was estimated at 
£381,000. The year 1892 therefore shows a considerable 
falling off, which the British Consul states is mainly 
attributable to the disturbing influence of the revolutionary 
movements which have lasted for so long a period. 
ae IMPORTS. 


In 1892 the value of Imports is given at £274,661, the 
duties on which amounted to £88,423. 


S$ 


I 
| 
t 
i 
| 
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REVENUE FOR 1891 AND 1892. 


The Revenue for the year 1892 was $1,764,137.36, or 
£241,662, which shows a decrease of £11,785 as compared 
with that of the previous year, and was obtained as 


follows :— 
| ee 
| Amount. 
| Description. 
1891. 1892. 
4 
Customs Dues ae id ree 73,636 72,884 
Excise nea av ied are 179,811 168,778 
Total: >. sis 253447 241,662 


LT 


The Excise Duties were derived as follows :— 


Amount. 
Description. 
1891. 1892. 

. x do 
Liquors me nS cay ae 89,969 85,214 
Tobacco... tee *e 40,626 37,190 
Exportation of Cattle ih at 7,936 10,893 
Maritime Dues eas ies +) 7,251 5,037 
Stamped Paper _... sles 8,807 8,289 
Sale of Government Lands His 5,063 3,112 
Telegraphs ... ie ae ies 4,560 4,847 
Post Office ... ee — me 1,389 1,380 
Various ei aN a as 14,210 12,216 

Totals... an 179,811 168,778 
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EXPENDITURE FOR 1891 AND 1892. 
The total Expenditure for 1892 was $2,603,65 3(4350,065), 
or £52,044 less than in 1891. But, in consequence of the 


diminution in the Revenue for 1892, the nett result was a 
deficit of 415,003. 


The following Table shows the various items of Expen- 


diture :— 
ne 
Amount. 
Description. ; 
4 
1891. 1892. 
& be 

Public Credit, z.e. ‘wingte’ on Public Debt 173,061 156,088 

War Office ... . he bi jus 112,018 93420 

Public Works tty we Res 0h 47,010 35,226 

Ministry of Interior ite wie cb 19,579 20,563 

a3 Finance dat “ df, 19,547 22,3138 

“A Public Instruction... me 18,083 12,701 

a Justice .. ae ht 12,278 12,108 

a Foreign Affairs ve ae 6,533 4,241 

Totals... he 408 ,709 356,665 


N.B.—In the foregoing Tables the Exchange is reckoned at the rate of 
$7.30 cts. to the £ sterling. 


LIBERIA. 


Seven per Cent. External Loan of 1871 ... 100,000 
Interest (August, 1874, to February, 1895) ... 147,000 


$247,000 


Liberian Committee. 


Rt. Hon. Sir John Lubbock, H. T. Tatham, Esq. 
Bart., M.P., Chairman. | Arthur A. Tilleard, Esq. 

L. J. Baker, Esq. 

J. R. Brown, Esq. | Secretary. 


W. A. Stephens, Esq. James P. Cooper, Esq. 


Ares... ves si sa (about) 14,360 square miles. 

Population (mostly Aborigines) estimated 

Capital, Monrovia. Population (1891) 
estimated at ase nd 


1,068,000. 


5,000. 


External Debt per head, inclusive of 
arrears of interest nae Par ove 5h OG 


President ... es ... Hon. Joseph J. Cheeseman. 


Consul of Great Britain for 
Liberia ... jan .. Sir Francis Fleming, K.C.M.G., 
Governor of Sierra Leone. 


Envoy and Minister of 
Liberia to Great Britain E. W. Blyden, Esq. 


HISTORY OF THE DEBT (FOREIGN). 


1871.—A Loan of £100,000 bearing 7 per cent. interest was issued 
by Messrs. Holderness, Nott & Co., at 85 per cent. The 
interest of the Bonds was secured on one-fifth of the entire 
Custom Dues of the Republic, which, for 1870, produced 
more than £19,000 sterling, and, for repayment of the 
principal, an excise tax of $1.co per annum was to be levied 
and collected annually from all male citizens. This tax was 
estimated to produce £30,0co per annum. The United 
States Minister at Monrovia was appointed to receive the 
proceeds of the above Revenues for the Service of the Loan, 
which was raised for the purposes of liquidating Treasury 
Bonds and carrying out Public Works. 


1874.—Default was made on August Ist. 


REPORT. 


No progress has been made towards the settlement of 


this Debt during the past year. 


On the 13th December, 1894, the following communica- 
tion was addressed to the President and transmitted to 
him by the Foreign Office through the Governor of Sierra 
Leone. 


COUNCIL OF FOREIGN BONDHOLDERS, 
17, Moorgate Street, London, E.C., 
13th December, 1894. 
To His Excellency THE PRESIDENT 
of the Republic of Liberia, Monrovia. 


SIR, 


I am desired by the Council of Foreign Bondholders, in 
whose hands has been placed the representation of the interests of 
the Holders of Bonds of the Liberian Government Loan of 1871, to 
again draw the attention of Your Excellency’s Government to the 
continued default of the Republic and its entire disregard of its obli- 
gations towards its External Creditors. 
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I may remind Your Excellency that this is the twentieth year during 
which the Loan has remained in absolute default, and, as far as the 
Council are aware, no effort has been made by the Government to 
come to any arrangement with the Bondholders, who are ready and 
willing to consider any reasonable offer and to meet the Government 
in a conciliatory spirit. 

Your Excellency has no doubt access to the numerous letters which 
have been addressed to your predecessors in office and other repre- 
sentatives of the Government. By reference thereto you will see that 
soon after the default in the interest due August Ist, 1874, the Council 
addressed a letter to the then President, under date of October 30th, 
1874, pointing out that the Coupon had not been paid, and urging the 
Government to provide the necessary funds. A reply was received, 
dated November 26th, 1874, through the Secretary of State, stating 
that the Legislature was about to assemble, and that it was to be 
hoped that it would make such provision for the prompt payment of 
the Coupons and for the Debt itself as would tend to secure and 
maintain the credit of the Republic. 

This letter the Council acknowledged on the 22nd January, 1875, 
expressing their satisfaction at the prospect of an early settlement of 
the Bondholders’ claims. 

The Coupons due Ist February, 1875, however, were not met, and 
the Council wrote again to the President on the 26th February, 1875, 
asking for information as to the reason why no remittance had come 
forward, but no reply appears to have been sent by the Government. 

Again, on July 9th, 1875, the Council addressed the President, 
saying that they had learned that the Legislature had made no pro- 
vision whatever for the payment of the service of the Debt, and a 
reply was received from the Department of State, dated September 
17th, 1875, in which the President expressed his regret that such was 
the case, but he promised to direct the attention of the Legislature, 
which would assemble the following December, to the necessity of 
dealing with the subject. 

Again, however, nothing was done, and on February 5th, 1877, the 
Council wrote, reminding the new President that the expectations held 
out by his predecessor in office had not been fulfilled, and that at the 
following session of the Legislature nothing had again been done to 
come to an understanding with the Bondholders. 

No answer was received to this communication, and on the 30th 
August, 1878, the Council addressed themselves to the Hon. E. W. 
Blyden, the Minister Plenipotentiary of the Liberian Republic in Lon- 
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don, asking what proposals the Government had to make regarding the 
Debt Service in arrear, and whether Mr. Blyden had any instructions 
with regard thereto. Mr. Blyden replied, on September 2nd, 1878, 
stating that he had no instructions, and saying he would forward the 
Council’s letter to the President of the Republic. 

Nothing further, however, was evoked from the Government, and 
after the lapse of several months, on August 3oth, 1878, the Council 
once more wrote to the President, pointing out that no answer had 
been sent to their letter to Mr. Blyden, and expressing their earnest 
hope that the Government would take some step to restore the credit 
of the country. 

Again no answer was received, and, at the request of an influential 
body of the Bondholders, the Council convened a General Meeting 
of Holders of Liberian Bonds in London, on May the 9th, 1890, when 
a Committee was appointed to act with the Council in the protection 
of the Bondholders’ interests. 

On the 28th May, 1890, the Council sent a further communication 
to the President, notifying him of the appointment of the Committee, 
and assuring the Government of their desire to co-operate with them 
in order to atrive at a reasonable arrangement. Again no answer 
was received, and the Council felt it useless to again address the 
Government then in office. 

The Bondholders naturally felt very indignant, not only at the loss 
of the money with which they had entrusted the Republic, but also 
at the discourteous treatment shown them by the Government. 

On the 17th January, 1894, the Council, at the request of the Com- 
mittee, made another attempt to induce the Government to recognise 
the claims of the Bondholders, and sent through the hands of the 
British Governor at Sierra Leone a communication addressed to 
Mr. Blyden, which again did not even meet with an acknowledgment. 

The Council and Committee appeal to Your Excellency not to 
allow matters to remain in the present unsatisfactory condition. 
They can only repeat that they are prepared to meet your Govern- 
ment in a fair and reasonable spirit, and they ask you to depute a 
Representative to treat with them, in order to arrive at an equitable 


arrangement. 


I have the honour to be, 
Sir, 
Your Excellency’s most obedient Servant, 
(Signed) JOHN LUBBOCK, 
Chairman. 


208 


The Committee have since heard from Mr. Willcocks, 
late Vice-Consul at Monrovia, that he handed the above 
letter to the President, who informed him that it was the 
intention of the Government to offer to the Bondholders 
the concession of a valuable coal field in ‘satisfaction of 
theirclaims. No communication has however been received 
from the Government. 


LIBERIAN GOVERNMENT CONCESSIONS AND 
EXPLORATION COMPANY. 


A winding-up order has been made against this Company, 


and on the 25th of March last the following advertisement 
appeared in the papers :— 


Liberian Government Concessions and Exploration Company 
(Limited). For Sale by Public Tender, on the 25th March, 1895, a 
Valuable Concession, granted by the Liberian Government for the 
sole right of Collecting and Exporting Rubber, etc. Full particulars 
and Form of Tender can be obtained on application to C. J. Stewart, 
Esq., Official Receiver and Liquidator, 33, Carey Street, London, 
W.C., orto Mr. Henry Seaborne, Solicitor, 59 and 60, Chancery Lane, 
Wk 


It is understood that the above Concession has been 
purchased by some of the parties interested in the Conces- 
sions Company. 


MEXICO. 
EXTERNAL DEBT. 


Original Present 
Amount. Amount. 
Consolidated External 6 % Loan, 
1888 se ‘is i - £10,500,000 £10,349,800 


External 6 % Loan, 1890... ose 6,000,000 5,957,140 


External 6 % Loan, 1893... bes 3,000,000 2,594,720 
(Issued to date.) 


5 % Loan, 1889 (Tehuantepec 
Railway)... ais ai ras 2,700,000 2,700,000 
Total Gold ... £21,601,660 4 
6 % Silver Currency Bonds, 1890 


(Monterey and Mexican Gulf 
Railway) ... iva ‘ise een $6,700,000 $5,466,cco 


Area ... de sae eee ... 767,000 square miles. 
Population (1894) estimated at ... 12,000,000, 


Capital, City of Mexico. Population 
(E803) sss vas he ss¢ 330,800 


External Debt per head .. ey EL PR 


President ... : + .. General Porfirio Diaz 
(1892-6). 


Envoy and Minister Plenipotentiary ; 
of Great Britain in Mexico ... Henry Nevill Dering, 
Esq. 


Envoy and Minister of Mexico in 
Great Britain. ... ue ... Don Manuel Iturbe. 


Financial Agent of Mexico in Lon- 
don... aa ou ve .-» Don Luis Camacho, 


O 
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HISTORY OF THE PUBLIC DEBT (FOREIGN). 
1824.—Loan for £3,200,000, issued in England at 58 per cent., 
bearing 5 per cent. interest. 

1825.—Loan for £3,200,000, issued in England at 89? per cent., 
bearing 6 per cent. interest. 

These Loans fell into arrear, no dividends being paid from 
October, 1827, to April, 1831, inclusive. 

1831.—In 1831 the Arrear Coupons were exchanged for Deferred 
Bonds, to bear interest from 1st April, 1836. The Six per Cent. 
Deferred Stock was issued at 75 per cent., and the Five per 
Cent. Deferred Stock at 623 per cent., and an acknowledg- 
ment was given for half the Coupons due from April Ist, 
1831, to April Ist, 1836. 

1846.— New Consolidated Debt. The Bondholders in 1846 accepted 
an Arrangement, by which the entire Foreign Debt, as 
represented by the two above-mentioned Loans, and the 
arrears of their service, were converted by the creation of a 
New Consolidated Debt of £10,241,650, bearing interest at 
y5 percent. This Arrangement was duly carried out on the 
basis of the Active Bonds of the former Loans being con- 
verted into the New Consolidated Loan, at the rate of £90 
of the latter to £100 of the former, including arrears of 
interest to Ist July, 1846, and -the Deferred Bonds and 
Debentures at the rate of £60 of New Consolidated Stock 
to every £100 of Deferred Stock. 

The New Consolidated Loan was apportioned as follows :— 


To Holders of Active Bonds “ve we £5 032,685 
i m Deferred Bonds and Deben- 
tures sii ~ ose ais «+s 3,074,000 
Redemption of part of Internal Bonds 
secured on the Tobacco and other 
Revenues, and the providing the Go- 
vernment ‘vith more funds ... i 2,134,965 


£10,241,650 


This Arrangement soon fell through in consequence of the 
war between Mexico and the United States, when the latter 
took possession of Vera Cruz and Tampico, thus cutting off 
a part of the security pledged: for the service of this Loan. 

1€51.~Conversion Loan. In 1851 a Conversion was arranged, by 
means of which the 1846 Bonds were exchanged for others 
of equal amount, bearing interest at 3 per cent. The service 
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of the Debt was secured by an assignment of Export and 
Import Duties during the first six years, any surplus over 
the amount required for interest to go to Sinking Fund; 
after six years the Government to remit $250,000 annually 
for amortisation. This Arrangement, however, fell into 
default in about three years, no interest being paid from 
Ist July, 1854, to 1st July, 1863, by which time the arrears 
(93 years’ interest at 3 per cent. on £10,241,650) amounted 
to £2,918,870. 

1864.—New Mexican Three per Cent. Stock. To meet the require- 
ments of the Debt, as above stated, the Empire proceeded 
to fund its Obligations into a New Mexican Three per 
Cent. Stock, amounting to £4,864,800, which was issued at 
the rate of £100 Stock to £60 arrears. The half-yearly 
dividend due Ist January, 1864, was to be paid in cash, and 
two years’ dividend on the original Three per cent. Bonds, as 
well as on the New Mexican Stock, was to be retained out of 
the New Mexican Six per Cent. Loan of April, 1864. Default 
was made in January, 1867. 

1864.—Six per Cent. Loan (Maximilian Loan). Issued at 3y0 fr. to 
345 fr. per 5oo fr. Bond. This Loan was also raised by 
the Empire with the object of acquiring funds for up- 
holding it against the Republican party at the time of the 
French intervention, and for paying expenses connected with 
the latter. It was issued partly in France and partly in 
England, to the amount of £7,790,000, representing a 
nominal amount of £12,365,000, at 63 per cent. Interest 
ceased to be paid in October, 1866, and the Loan has 
since been definitely repudiated by the Republic on the 
ground that it was contracted for the purpose of combating 
the constitutional Government. As, however, a sum of 
1,729,553" fr. in 3 per cent. rentes out of the proceeds of the 
Loan was deposited at the Caisse des Dépéts et Consignations, 
Paris, together with four millions 3 per cent. rentes added 
by. the French Government, and. 3,549,968" derived from 
Customs Dues coliected under the French Military Adminis- 
tration in Mexico, the Bondholders of the Loan—which had 
been reduced by drawings and by the cancelment of Bonds 
held by the French Government—received a distribution of 
fr.6.45 in 3 per cent. rentes with a cash payment of like 
amount for each 5oofr. Bond. 


02 1 eticot bev le a 


~Ti. 
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1886.—Consolidated Debt. In 1886 a new Arrangement was entered 


into, whereby the Holders of the Old Securities (with the 
exception of the Six per Cent. Loan of April, 1864) were to 
receive for them New Bonds, bearing 1 per cent. interest for 
1886, 14 per cent. for 1887, 2 per cent. for 1888, 2} per 
cent. for 1889, and 3 per cent. thereafter. 


These Bonds were issued on the following principte :— 
For £100 of Bonds of the Three per 
Cent. 1851 Arrangement, with 
arrears from January, nih 


were givens. wa . £109 of New Bonds. 
or £100 of Three per Cent. 1864 
Stock were given dei we. OOO “ 
For £100 of Deferred a 18375 
were given. «. 7” 
For £100 of unpaid Comifinakes a 
Conversion,1851, were given... £20 ,, aa 


r £100 of Barings’ Certificates 
(representing one-third of the 
Coupon of July, 1866), were 


given. ... 4! PAO oy * 
For £100 of Antige: Rend} 1843, 
with all Coupons, were given £29  ,, = 


The Government were to have the right, up to the 31st De- 
cember, 1890, to purchase Bonds in the market, or to redeem 
them by drawings, at the rate of 4o per cent. nominal value. 
After that date to redeem by purchase or by drawings at 
the rate of 50 per cent. of nominal value. 


1888.—Mexican Consolidated External Six per Cent. Loan. This. 


Loan, of which the authorised amount was £10,500,000, was 
issued in London, Berlin and Amsterdam, at 78} per cent. 
The first amount offered was £3,700,000, in March, 1888, and 
the balance of £6,800,000 was periodically issued to Messrs. 
A. Gibbs & Son, and to certain Continental banking-houses 
on their depositing an equivalent amount of Mexican 
External Bonds of 1851 and 1886. The Securities assigned 
to this Loan are 21 per cent. of the nett Export and 
Import Duties, and the total nett proceeds of the direct 
Taxes on land, houses, industries, etc., collected. in the 
Federal district of Mexico. The primary object of the Loan 
was to extinguish the interest-bearing Floating Debt, and to. 
redeem the Three per cent. English Debt of 1886. 
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The principal is redeemable at par, by an accumulative 
Sinking Fund of $ per cent., commencing on Ist April, 1893. 
/ 1889.—Five per Cent.’ Tehuantepec Railway Loan. This Loan 
consists of {£2,700,000 Five per Cent. Bonds, offered in 
London and Berlin by Messrs. Seligmann and the Dresdner 
Bank, at 77} per cent. £1,300,000 Bonds were allotted, the 
| remainder being subsequently disposed of privately, at about 
My the same rate. 

The object of this Loan was to complete the National 
Tehuantepec Railway. It is secured on the Railway and 
Works, 50 per cent. of the gross receipts being assigned 
for the service of the Loan, any deficiency having to be made 
good by the Government. 
The principal is redeemable at par, in fifty years, by 
half-yearly drawings, commencing Ist July, 1899. 
1890.—Six per Cent. Silver Currency Bonds, Monterey and Mexican 
Gulf Railway. Issued in London and Amsterdam, at 65 
per cent. Amount authorised, $6,700,000. Amount out- 
standing, $546,600. The principal and interest payable in 
Silver currency. 
The object of the Loan was to furnish funds for the con- 
struction of the Monterey-Tampico Railway. 
1890.—External Six per Cent. Loan. Issued in London, Berlin 
and Amsterdam, at 935 per cent. The amount of the Loan 
authorised was £6,000,000. It is secured on 14 per cent. of 
a the total proceeds of the Import and Export Duties, with an 
undertaking on the part of the Government to assign such a 
larger proportion, if necessary, as shall maintain a margin 
of 10 per cent. at least, over and above the amount 
required for interest and Sinking Fund. 
The principal is redeemable by means of } per cent. 
Sinking Fund, by quarterly drawings, or by purchase when 
under par. 
1893.—External Six per Cent. Loan. The total authorised amount 
of this Loan is £3,000,000, of which £2,594,720 were 
offered by Messrs. Glyn, Mills & Co., in November, 1894, 
a at 68 per cent. 

The security is 12 per cent. of the Export and import 
Dues, and the principal is redeemable by } per cent. Sinking 
Fund, by quarterly drawings, or by purchase, when under 


par. 


214 


INTERNAL DEBT. 


The following Statement, showing the position of the 
Internal Debt on the 30th June, 1894, is taken from the 
annual return of the National Treasury to the Ministry 
of Finance. The total exhibits a considerable increase 
over that given in Mr. Carden’s Consular Report and 
cuoted in the last Annual Report of the Council. It 
should be noted that the Six per Cent. Currency Bonds 
of the Monterey and Mexican Gulf Railway, amounting 
to $5,466,000, have been included in the Statement of 
External Debt at the head of this Report, in consequence 
of their having been offered for subscription in England. 
These Bonds are probably comprised under the head of 
Railway Treasury Bonds in the annexed Table, and 
deducting their amount as given above, the total of the 
Internal Debt proper would be $78,499,522. 


Three per Cent. Bonds, 1888 ee om ee. «++ 934,215,750 
Old London Debt ... sh oi aes tue sts 225,500 
Certificates of 1886 and 1888 _... ies Pe sie) | RF 7B,/O2 
Railway Treasury Bonds ... eee sie one cio 22jH42:075 
Railway Provisional Certificates ... E i ees 4) 1, 8385900 
Credits payable in cash, bonds or casiiieetnn ai same OSA, SUE 
Unpaid Budget Balances ... vr ies fie: «NO Tipe ae 
Hypothecary Debts (bearing fiiterest) a te es 998,931 
* » (mot bearing interest) eu ea 706,282 
Current Accounts ... os ae 8 nae io4,, geen 
Treasury Bonds _... ae Hig a ats vas 814,898 
Total ais wie ... $83,965,522 


Most of the Debts comprised are included in the pro- 
visions of the Decree to. complete the settlement of the 
National Debt, extracts from which are appended :— 
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DECREE 


For COMPLETING THE DEFINITIVE SETTLEMENT OF THE 
NATIONAL DEBT. 


Section First. 
GENERAL PROVISIONS AND BASES OF THE CONVERSION, 


ARTICLE 1. For the purpose of completing the definitive settlement 
of the National Debt, steps shall be taken for liquidating and consoli- 
dating all legitimate Credits and Claims for which the Federal 
Exchequer is liable, which have not already been thus liquidated and 
consolidated, as well as for the conversion of the Bonds to which this 
present Decree refers, by means of the operations and on the conditions 
which hereinafter are set forth. 


ARTICLE 2. There shall be included in the Conversion and consoli- 
dation all the Credits, Bonds, and Claims which were admissible to the 
Conversions decreed by the Laws of the 14th of June, 1883, 22nd of 
June, 1885, and 27th of May, 1889, and which were deferred through 
not having been presented at the offices of the Public Debt within the 
periods of time specified by the above-mentioned last two laws. 


ARTICLE 3. There shall also be included in the Conversion and con- 
solidation those Credits, Bonds, and Claims which were presented at 
the offices of the Public Debt, in compliance with the Laws mentioned 
in the preceding Article, and which were declared to be deferred by a 
definitive resolution of the Administration of the Public Debt, or of 
the Ministry of Finance; as well as those which may have been 
rejected solely and exclusively through want of proof of personality by 
the claimant, or of presentation of proofs existing in the Federal 
Offices, although these proofs may have been asked for within the legal 
period of time, but not furnished in due course by said Offices. A 
declaration by these Offices to the effect that the proofs asked for are 
not in their possession, shall be sufficient to cause such Credits and 
Claims to be zfso facto rejected. 


ARTICLE 4. The Agreement of the 23rd of June, 1886, by virtue of 
which the recognition and conversion of the Old Debt contracted in 
London were carried out, remains in full force. The small balance of 
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said Debt which is still outstanding without having been converted 
shall continue to enjoy the interest and other prerogatives which are 
allowed to same in said Agreement, subject strictly to said Agreement. 


ARTICLE 5. There shall also be admissible to the Conversion those 
Credits and Claims having their origin subsequent to the 3oth day of 
June, 1882, until the same day in 1894, which shall be divided into two 
categories for the purposes of this Decree. 


There shall belong to the first category : Credits claimable in cash, 
and having their origin in subventions to railway undertakings and 
other public works, the sums due for freights and passages on account 
of the Government, and, in general, the Credits arising from Loans, 
whether privileged or not, but made in cash, Mortgage Credits, and 
those arising from contracts of purchase or rentings, by virtue whereof 
the Government may have been expressly bound to make payments 
in cash, and the time for which may have expired, as well as the pro- 
missory notes not cleared off issued by the General Treasury on 
various offices. 


There shall be comprised in the second category: the Credits for 
salaries, officials’ travelling expenses, military and civil pensions; 
emoluments, fees, bonuses, participation in fines and remunerations, 
the Certificates for unpaid balances issued in accordance with the 
provisions of the 28th of May, 1886, and 1oth of November, 1888 ; 
those issued in conformity with the Law of the 8th of November, 
1892; and, in general, all the Credits not expressly included in the 
first category. 


ARTICLE 6. Lastly, a special category shall be formed by the title, 
consisting of Certificates or Bonds issued after the 30th of June, 1882, 
as subventions in favour of railway undertakings and other public 
works, which shall be included in the Conversion under the terms and 
for the purposes of Articles 11 and 12 of this Decree. 


ARTICLE 7. The Conversion of all the Credits, Bonds, and Claims 
mentioned in Articles 2 and 3 of this Decree shall be made in 3 per 
cent. Bonds of the Consolidated Debt of the United States of Mexico, 
created by the Law of the 22nd of June, 1885, and shall be subject, 
moreover, to the following provisions :— 


(a) Credits previous to the Decree of the 28th June, 1824, 
and which fulfil the conditions required by same, shall be 
converted at the rate of 32 per cent. of the capital sum, and 
without interest. 
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{b) Credits having their origin subsequent to the Decree men- 
tioned in paragraph (a) foregoing, but previous to the 3oth of 
November, 1850, shall be converted at the rate of 48 per cent. 
of the capital sum, and with loss of interest. 

{c) Those contracted from the 30th November, 1850, but before 
the 1st of July, 1882, shall be converted at the rate of 64 per 
cent. of their capital, but also without interest. 

(d) \f the credits mentioned in the three preceding paragraphs 
possess the conditions set forth in the latter part of para- 
graph (d) of Article 3 of the Decree of the 27th of May, 1889, 
the Conversion sha!l be made at the rate of 12 per cent. 

{e) The Bonds originating from previous Conversions, and 
Securities to Bearer, shall be converted at the rate of 64 per 
cent., with loss of interest, without any further exception than 
what is contained in Article 4 of this Decree. 

(f.) The Titles and Credits referred to in the preceding paragraphs, 
which may have been presented at the Offices of the Imperial 
Government, shall be subject to a discount of 4 per cent, 
from the capital allotted to them, in addition to the loss of 
interest, and from the nett proceeds produced there shall be 
made the deductions set forth in said paragraphs. 


ARTICLE 8. The conversion into Bonds of the Consolidated 3 per 
cent. Debt shall also be effected of the Titles and Credits posterior to 
the 30th of June, 1882, and comprised in the second of the categories 
established by Article 5. 

The Conversion shall be made at par and without distinction of 
dates, Article 6 of the Law of the 14th of June, 1883, being thus 
modified in this latter particular. 

The Certificates for paper to which the Law of the 8th of November, 
1892, refers, shall be exchanged in the proportion fixed by Article 14 
of the same. 


ARTICLE 9. The Certificates for deferred interest, which the Ad- 
ministrators of the Public Debt issued in conformity with the Law of 
the 22nd of June, 1885, and which were not exchanged in accordance 
with Clause F of Article 3 of the Decree of the 27th of May, 1889, 
shall also be converted into Bonds of the 3 per cent. Consolidated 
Debt, in the same proportion as is set forth in said section F. 


ARTICLE 10. Credits belonging to the first of the categories referred 
to in Article 5, shall be convertible at par into special Bonds created 
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by another Decree of this same date, under the denomination of* 
“Redeemable Internal Debt of the United States of Mexico,” and 


which shall bear interest at the rate of 5 per cent. per annum. 


ARTICLE 11. The titles of the National Debt comprised in Article 
6 shall be convertible into Bonds of the Redeemable Internal Debt, 
with 5 per cent. interest, and exchanged for these in the proportion 
which the Ministry of Finance may fix for each class of such Titles, 
taking into consideration the rate of interest, guarantees, mode of 
payment, time for redemption, and other conditions of the Titles already 
issued. 

The proportion in which the new, titles are to be issued with 
reference to the old ones, shall be fixed by attributing to the former a 
value above par, whenever it is a question of converting Titles which 
do not receive more than 5 per cent. interest per annum, and the new 
Titles can only be issued below par when Bonds are converted which 
receive more than 5 per cent. interest, and whenever the service of 
interest on the amount converted is below that of the amount to be 
converted, taking into account, in order to make the comparison, the 
actual value of the two classes of Titles. 

ARTICLE 12. Those creditors who have to receive Bonds of the 
Redeemable Internal Debt may request the Minister of Finance to: 
give them 3 per cent. Bonds of the Consolidated Internal Debt 
instead of these Titles, in the proportion of $145 of nominal capital of | 
these Bonds for each $100 of capital also nominal of the 5 per cent. 
Bonds of the Redeemable Debt corresponding to same. 

This right may be exercised, even after having received the pro- 
visional Certificates mentioned in Article 68 ; but only within the time 
fixed in Article 14, and before the 5 per cent. Bonds have been 
delivered. When the corresponding declaration has been once made 
it cannot be recalled. 

ARTICLE 13. In the Conversions which may be carried out of Titles, 
Credits, or Claims posterior to the 30th of June, 1882, no interest shall 
be allowed except when it has been expressly stipulated. 

ARTICLE 14. The benefits of the Conversion shall only be enjoyed 
by those creditors whose credit titles are comprised in the foregoing 
Articles, and who present themselves before the 1st of July, 1895, in 
the Government Offices, with all the requisites set forth in this present 
Decree. 

ARTICLE 15. The following Credits, Titles of the Public Debt, and 
Claims, are forfeited for all time, and can never constitute any right 
nor be valid in any way against the Nation :— 
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I. Those originating from the “ de facto” Governments which set 
themselves up in Mexico from the 17th of December, 1857, until the: 


24th of December, 1860, and from the Ist of June, 1863, to the 21st of 


June, 1867 ; and in general all those which were not admissible to the 
Conversion decreed by the Laws of the 22nd of June, 1885, and 27th 
of May, 1889, in accordance with Article 17 of the first of these Laws. 


II. Those which, having been presented at the Offices of the Public 
Debt by virtue of the Conversion Laws of the 22nd of June, 1885, and 
27th of May, 1889, were not acknowledged, or even definitely rejected 
by an administrative resolution, saving what is laid down in the second 
part of Article 3. of this present Decree, and those which may have 
been rejected by executed judicial sentence. 


III. The interests, whether stipulated for or not, proceeding from 
credits prior to the Ist of July, 1882. 


IV’. All the Credits comprised in Articles 2 and 3 which may not be: 
presented for this Conversion within the limit of time fixed in the 


preceding Article, or which, even if presented, have not been provided 


with the requisites by the interested parties, as stipulated in this. 


Decree. 


V. Those which, having been examined in accordance with these 
provisions, would not be recognised. 


ARTICLE 16. The Conversion is voluntary for all creditors whose 
rights to the recovery of their respective Credits may have originated 
later than the 30th of June, 1882. Consequently :—- , 


I. Credits arising from Loans made in cash, whether preference or 
not, with or without right to interest and Mortgage Credits ; those 
which by virtue of express contract have to be repaid in cash and to 
which certain funds are appropriated. as special guarantee ; and lastly, 
the Bonds of the National Debt, issued in favour of railway under- 
takings or public works, shall retain in full, even if not presented to 
this Conversion, all the rights belonging to them, both as regards 
capital and interest, and shall remain in the same conditions as at 
present. 


II. Credits arising from unsettled subventions without special 
guarantee of definite funds ; those arising from sales arranged for 
cash ; and in general, all the other Credits belonging to the first 
category, and which are not comprised in the preceding section, shall 
neither suffer any loss either in the capital or interest, even if not 
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‘presented for conversion ; but in such case the Credits in question 
‘shall have no right to interest after the 30th of June, 1895, nor can 


they be paid either totally or in part in cash, nor be redeemed in any 
manner, no matter what may be the prescriptions in force up to the 
said date authorising or prescribing the contrary, only from the Ist 


.of July, 1899, and according as the resources of the Treasury allow of 


it and after previously fixing in the Budget of Expenditure the sum 
destined for that purpose. 


III. The Credits of the second category and the Certificates issued 
by the Administrators of the Public Debt, referring to acknowledged 


and liquidated Credits, and which may not be, nor have been, pre- 


sented for exchange for 3 per cent. Bonds within the time fixed by 


this Decree, shall also be deferred under the terms stipulated in the 


preceding clause; but they will never be paid in cash at a price 


exceeding 30 per cent. of their nominal value. 


IV. The Certificates which, by virtue of the Decree of the 22nd of 


June, 1885, may have been issued by the Administrators of the Public 


Debt for deferred interest, and which, not having. been converted in 
accordance with the Law of the 27th of May, 1889, are not presented 


for this present Conversion, shall be allowed on the same terms as 


the Credits mentioned in Clause II.; but they cannot, at any time, 
be redeemed in cash at more than 8 per cent. of their nominal value. 


ARTICLE 17. From the provisions of the preceding Article are 


excepted Credits for salaries, officials’ travelling expenses, military 


and civil pensions, emoluments, remunerations, and participation in 


fines, the holders of which, at the expiration of the term of the 30th 


of June, 1895, shall not have presented themselves for conversion, nor 
asked for their respective Balance Certificates. These Credits shall 


‘remain for ever forfeited in favour of the nation if the services which 


gave a right to them were rendered prior to the Ist of July, 1890. 


In the same way, Credits of a like nature shall be cancelled in 
future when the interested party allows five financial years to pass 
without applying for his Balance Certificate; and the Treasury- 
General can, without further decision, proceed to cancel such Credits. 


ARTICLE 18. The restriction contained in the latter part of 
‘Clause II. of Article 16 is not applicable to those Credits whose right 
to payment may have originated after the 30th of June, 1892, nor is 
that contained at the end of Clause III. of said Article applicable to 
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unpaid balances of the Budget of the financial year 1893-4, as one or 
other Credit may be paid, entirely or in part, according to the 
resources of the Treasury, to the debit of the entries of the present 
Budget and of succeeding ones, intended to cover the unpaid. 
balances of the previous fiscal terms. 


ARTICLE 19. The examination, liquidation and conversion of all 
Credits which may be presented in virtue of this Decree, shall be- 
concluded on the 30th day of June, 1896. Therefore, on that date,, 
the issue of Bonds of the Consolidated Internal Debt, which were 
authorised by the Laws of the 14th of June, 1883, and 22nd of June, 
1885, shall definitely cease, and no other Bonds of the same issue can, 
be issued afterwards. Also, on that day, the issue of the Bonds of the 
first series of the Redeemable Internal Debt shall cease ; but only in 
special cases, and when it is a question of converting such titles as 
are referred to in Article 6, shall the Executive have the power, by 
previous authorisation in each case from the Congress of the Union, 
to issue Bonds of the series mentioned up to the amount necessary to: 
complete the total of the issue of the said First Series. 


The remaining Sections of the Decree contain details 
as to the formalities to be observed for the carrying out of 
its provisions, particulars as to the Offices charged with 
the operations, and as to the presentation, examination, and 
liquidation of claims. 


The following is the Decree authorising the issue of 
Bonds necessary for the purposes of the Conversion :— 


DECREE 


CREATING THE REDEEMABLE INTERNAL DEBT. 


ARTICLE I. There are created, under the denomination of 
“ Redeemable Internal Debt of the United States of Mexico,” New 
Bonds of the National Debt, on the terms specified in this present 
Decree for the unification of the various titles of the Public Debt, 
issued as Subvention Bonds, in accordance with the concessions 
granted to railway undertakings and public works, and for the con- 
solidation of the Floating Debt from the rst of July, 1882, and com- 
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prised in the first of the categories dealt with in Article 5 of the 
‘separate Decree under this date. 


ARTICLE 2. The Redeemable Internal Debt shall be paid in 
silver dollars of the current Mexican coinage, and shall bear in the 
interim interest at the rate of 5 per cent. per annum, payable by half- 
yearly dividends, on the 1st of April and the 1st of October of each 
year. The Bonds shall commence to bear interest from the Ist of 
April, 1895, and the first Coupon shall be paid on the 1st of October 
of the same year, without prejudice to that stipulated for in the Conver- 
‘sion Decree of this date, respecting the payment of interest prior to 
the said rst of April. 


ARTICLE 3. The issue of the Bonds of the “ Redeemable Internal 
Debt” shall be made in series, the issue of the first being hereby 
authorised, to the total amount of Twenty million dollars nominal. 
The issue of the other series shall be made in virtue of Special Decrees 
which shall fix the total amount of each one of them, in proportion as 
‘subventions become due to railway undertakings and public works, 
which have obtained the right to receive these Bonds in payment of 
such subvention, 


ARTICLE 4. The issue of the Bonds is entrusted to the Treasury- 
General of the Federation. They shall be to bearer, and a special 
"bye-law shall fix their amounts, numbers and letters, as well as the 
colours and countersigns which shall guarantee the genuineness of 
the Bonds. Each Bond shall be furnished with a sheet containing 
‘fifty Interest Coupons and a Voucher. The back of each Bond shall 
contain the text of this present Decree, and on the Coupons there 
shall be stated the amount of each one, and the day when it falls 
due. 

As soon as the Coupons issued shall have been exhausted, the 
Government will replace, free of all cost to the bearer, and in ex- 
change for the voucher, fresh sheets of Coupons. 


ARTICLE 5. The Bonds of the Redeemable Internal Debt shell 
enjoy the following privileges :— 

I. They cannot be charged, neither as regards Capital nor interest, 
with any tax of the Federation, of the Sta‘es, or of the Municipalities, 
of any kind whatsoever. 

I]. The Coupons shall be receivable in their entirety, from one 
month before the date they become due, for every kind of payment 
made direct to the Treasury-General of the Federa‘ion. 


~ 
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III. The Coupons shall be paid in the Capital of the Republic 
without any deduction. They shall also be paid in London, and in 
such other foreign cities as the Executive may see fit to name, but 
always on condition that they be represented to the «respective 


Agencies within the first fifteen days of the months of April and 


October in which they have fallen due. Payment shall be made by 
previously fixing the equivalent amount of the national currency with 
that of the respective countries, according to the rate of Mexican 
exchange, on the cities where said payment is to be made on the eve 


-of the date when the Coupons fall due. 


ARTICLE 6. The Bonds shall always be redeemed at par. 


‘The service of redemption shall be carried on with that of interest 
by applying every six months for both purposes a fixed sum which 


“shall be equivalent to two and five-eighths (23) per cent. on the repre- 


sentative value of the total amount of the Bonds issued. From the 


-said sum there must be set apart the amount of interest at the rate 


of 5 per cent. per annum corresponding to the Bonds which may be 
in circulation one month be‘ore the date the Coupon becomes due, and 


the balance shall be applied to the redemption of the Bonds on the 


terms mentioned in the following Articles. 


ARTICLE 7. The fund set apart for redemption, as fixed by the 
preceding Article, shall be employed in the redemption at par, by 
means of drawings, of the Bonds then in circulation, which drawings 
‘shall take place at the Treasury-General of the Federation within the 
first five days of the months of March and September of each year, 
in the presence of the Chief Auditor of the Exchequer, the Trea- 
surer-General and a superior officer to b2 appointed by the Secretary 
of the Exchequer, and in accordance with the formalities to be estab- 
lished by the bye-law. 

The first drawing shall take place in September, 1896; that of 
the other series, on the date which may be fixed by the respective 
Decrees authorising their issue. 


ARTICLE 8. The list of the numbers of the Drawn Bonds shall be 
immediately published in the “ Official Gazette,” and in one of the 
most widely circulated papers of each city abroad, where the Coupons 
are officially paid. 


ARTICLE 9. The Drawn Bonds must be presented for repayment 
with all the Coupons not then due. This must be done on or after 
the 1st day of April and the 1st day of October following the drawing 
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and from the same date they shall cease to bear interest. The 
repayment of the Bonds shall be made in the City of Mexico, or 
abroad inthe same places and under the same conditions as specified 
in Clause III. of Article 5 for the payment of Coupons. 

ARTICLE 10. At any time after the 1st of January, 1900, the 
Government is empowered to apply larger sums to the redemption of 
these Bonds, or to redeem at once the total amount issued, but in this. 
latter case it shall publish its resolution in the newspapers, at least 
three months previously. 

ARTICLE 11. The service of the interest and the payment of Drawn 
Bonds shall be carried out by the National Bank of Mexico, the- 
Government allowing to same such commission as may be arranged 
with the Ministry of Finance. This service does not include the 
Coupons redeemed in the Treasury-General of the Federation in the: 
manner stipulated in Clause II. of Article 5. 

ARTICLE 12. Interest Coupons which shall not have been collected’ 
during a period of ten years, reckoned from the date of their 
becoming due, shall be forfeited in favour of the Federal Treasury, 
as well as the capital represented by Bonds which have not been 
collected for a period of thirty years, reckoned from the date on which: 
they ought to have been repaid. 

ARTICLE 13. The Bonds and Coupons which shall be redeemed, 
in conformity with the stipulations of the present Decree, shall be: 
immediately cancelled, and rendered valueless by means of punchiny,. 
by the establishment or office making the payment. 

ARTICLE 14. The provisions of the Commercial Code with regard 
to theft, robbery, and loss of securities and papers to bearer shall be: 
applicable to the Bonds of Redeemable Internal Debt. 


PRESIDENT’S MESSAGE. 


On April rst, 1895, General Diaz presented a Message 


to Congress, the particulars of which most interesting to 


the Bondholders are condensed as follows :— 


TEHUANTEPEC RAILWAY. 


This line has been completed, and work is still going on 
with activity to place it in a thoroughly good condition. 
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The Rolling Stock has been increased already and will 
soon be augmented. still more. Now that the line is 
open throughout its whole length, the traffic has been 
quadrupled in comparison with the returns shown when 
only a portion of it was open. Surveys are being made 
at the Atlantic and Pacific termini with a view to the 
establishment of adequate Ports. 


DRAINAGE OF THE VALLEY OF MEXICO. 


This work is now nearly finished. 

The President stated that the financial position of the 
country and .of:the Government had notably improved’ in 
the course of the past year. The commercial and agricul- 
tural prospects of the Republic had assumed a reassuring 
aspect. 


IMPORT DUES. 


The sum produced by these had exceeded by nearly three 
quarters of a million dollars that yielded by the corres- 
ponding period of the preceding year, the monthly increase 


since October having been marked and _ steadily pro- 
gressive. 


STAMP TAX. 


This has given most satisfactory results, as the amount 
produced by it during the first eight months of the current 
financial year indicate that the total product from this 
source for the whole year will exceed the sum shown in the 


Estimates. The other Taxes, etc., are yielding the results 
anticipated by the Estimates. 
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EXPENDITURE. 


As regards expenditure the President stated that. this 
gave no cause for apprehension, except that the cost of 
remitting funds abroad for the service of the Debt had 
slightly exceeded the cost anticipated by the Estimates. 
The excess, however, was not of an alarming character, the 


less so as exchange had now not only ceased to rise but 


showed signs of falling. 


NATIONAL MINTS. 


The negotiations undertaken to obtain the rescission of 
the Leases of these establishments, and thereby to permit 
the Government to enjoy again the profits arising from 
their administration, have come to a satisfactory termina- 
tion. The Mints will therefore now return to Government 
control. 


FLOATING DEBT. 


This had been considerably reduced, as the Govern- 
ment only owed the National Bank for advances on 
current account about $1,000,000, and on account of the 
Lean of $2,500,000 the amount owing was $500,000.. 


ABOLITION OF OCTROI. 


The President considered that the time had now arrived 
for the successful consideration of a measure for the aboli- 
tion of the Octroi Tax (Alcabala) throughout the Republic, 
and by so doing relieve national industries of a crushing 


weight. 


{ 
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BUDGET FOR 1895-6. 


ESTIMATES OF EXPENDITURE FOR FISCAL YEAR 


1895-6. 

Legislature Be ats igh sn rs +» $1,005,638.00 
Executive ot he shi she i. ee 50,977.30 
Judicature —e sa Zh wns re a3 478,171.50 
Foreign Affairs ... ie oi ss a Ma 493,993 80 
Home Department = eee a a we! 20073°206,60 
Justice and Education ... oe aa ao 9,592, 8a8e4 
Development of Home Resources... és nits 616,169.51 
Communications id: i sii att «+  4,605,638.90 
Finance ... ‘ nit ee a ire +. 23,268, 379.90 
War and Marine ees be _ ee ..» 10,268,334 64 

Total Expenditure es ee --» $44,947,522.39 


ESTIMATES OF RECEIPTS FOR FISCAL YEAR 1895-6. 


Taxes on Foreign Commerce (Import Duties 


excluded) ... of wis Sh - ..» $2,475,000.co 
Proceeds of Stamp Tax ee Me a ss» 15,624,000.00: 
Tax on Salaries .. ie ais shy «+» 1,050,000.00 
Assay and other Mint Dues ca ea in ws 1, 100,000.c0- 
Taxes on Patents and Trade Marks ... v08 6,000.00 
Taxes on Real Estate, Businesses and Professions dele 1,460,000.00: 
Toll Dues r esse ats hay 1,650,000.00 
Tax on Successions and ‘Donations tee aoe 150,000.00 
Taxes on Ores and Metallurgical Establishments ee 10,000.00 
Notaries’ Licenses ove eee eee svn sae 2,C00.CO 
Post Office ale Sat at ove .«s I,250,000.00 
Federal Tele; ervaph Lines te is ~ ist 525,000.00 
Revenue from Tehuantepec Railw ay. - dik 120,000.00 
Proceeds of National Lottery .. 7 ts awe 275,000.C0 
Miscellaneous ... ts vs ot we ot 5C0,c00.co 
Arrears ... piss aioe _ wits va oars 550,000.c0 


It must be noted that the Import Duties do not appear 
in this Estimate. These have been omitted, as an ac- 
curate estimate cannot be made of them. It is confidently 
expected, however, that they will considerably exceed 


those of last year (1893-4), which amounted to $15,318,000 


an 
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and in the Foreign Office Report on the Budget Mr. 
Carden, the British Consul-General, appends his own 
estimate for this item ($18,000,000) to the other sources of 
Revenue given by Sefior Limantour. 


EXPENDITURE. 


In Sefior Limantour’s estimates for the Expenditure of 
the Fiscal Year. 1895-6 there appears a nett decrease cf 
$662,757.53 as compared with the previous Budget. 


This is the more satisfactory inasmuch as, owing to the 
considerable reductions already made within the last two 
years, it was not expected that any further saving of 
expenses would be effected. 


The following Table will show the Departments in 
which the Expenditure is estimated at amounts greater or 
less than was the case in the Estimates for 1894-5; other 
departments remaining as in the previous year :— 


Departments. Increase. Decrease. 


$ $ 
Foreign Affairs ... a ies ah 22,971.79 
Home Department te ses 46,648.90 im 

Justice and Education ... se 5,003.70 
Development of Industries re 559-45 
Communications & Public Works 150,541.75 vig 
Finance ... Sh ie ane 732,190.95 
War and Marine.. ae art zs 110, 348.68 


865, 511.33 


The saving in the Finance Department, which is by far 
the largest item of reduction, has been arrived at by 


SSS 
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readjustment of some of the Railway Subventions and by 
modifications and reductions in the scale of Pensions. 


Sefior Limantour estimates the rate of exchange on 
London at 25d., and his calculation as to the amount 
required for the service of the External and Internal Debts 
; and the expenses connected therewith, including the 
Administrative Expenses of the Ministry of Finance, is 
as follows :— 


Amount required for the service of the Foreign Loans = £1,380,000 


~ 


Mexican $. 


Calculated at the rate of 25d. to the dollar cr «ae DZ, 246,000 
Expenses connected with above, Commissions, etc. ... 265,000 
) 
| Total Estimate for Foreign Debt nate »»+ $13,513,000 
Amount required for service of Internal Debt ... Sie” 9 hye T2O0d. 
Total Estimate for National Debt... ... $17,740,844 
Administrative Expenses ... : vis — it OR Sa ae 
Total Estimate for Finance Appropriation .. $23,268,379 


The National Debt thus, it will be seen, absorbs nearly 
40 per cent. of the total amount of the disbursements of 
y the Federal Government, and out of the amount devoted 
to the service of this Debt, $13,513,000, or about 76 per 
cent., is appropriated to the service of the Foreign Debt. 


RECEIPTS. 


Sefior Limantour refers to Receipts derived from the 
Import Dues as follows :— 


The Executive is unwilling to venture any prediction on this 
point, but takes this occasion of submitting to the Legislature certain 
< considerations which may aid it in its deliberations on the subject. 
The internal situation of the country has begun to improve per- 
ceptibly, partly on account of the fact that the present year’s maize 
crop, though not quite satisfactory, was better than its predecessors, 
and partly, because the development of certain industries, called forth 
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by the rise in the rate of exchange, has given greater animation to 
home markets. Other factors in the return of better times have been 
the cheapness of money, due to the diminished exportation of dollars, 
and the prosperous condition of several important mining concerns. 
But, be the causes what they may, it is plain that the improvement in 
local conditions must result in an increased consumption of foreign 
goods, particularly in the line of fancy articles, in which the native 
manufacturer is excelled by the foreigner, the more so in that certain 
home-made articles of this class have of late been growing, and will 
probably continue to grow, dearer, thus forfeiting in great measure 
the advantage derived, as regards similar foreign goods, from the 
high rate of exchange. 

On the other hand, existing stocks of foreign merchandise have 
dwindled down to a point where they only just suffice to meet imme- 
diate demands, and such a situation cannot last much longer. Indeed, 
it could not have lasted as long as it has, had it not been for the 
prudent attitude of importers, who have preferred losing sales to 
running the risks incidental to heavy importations in the present 
uncertain condition of the Silver market. 

I will abstain from saying anything as to the probabilities, near or 
remote, of a movement of Silver in the direction of the prices at 
which it stood in former years, although the unquestionable im- 
portance of that metal, and the many and far-reaching interests 
bound up in its future, render day by day more urgent the necessity 
of taking some measures to improve its present position. But even 
assuming that Silver is to remain for some time longer in its present 
depressed condition, we need not on that account give up the hope of 
effecting a substantial improvement in the yield of the Customs 
Revenue. The Customs tariff calls urgently for reform, for, in its 
present state, far from serving the general interests of the country, it 
is openly in conflict with the new conditions in which the importing 
business has been placed by the sharp rise in the price of foreign 
exchange. 

Desirous though I am to avoid optimism in estimating the future 
of a source of Revenue once the mainstay of the Federal Treasury, I 
sincerely believe that there are solid reasons for anticipating a favour- 
able reaction in the Customs Receipts during the fiscal year 1895-96, 
and that if not sufficing altogether to make good the difference 
‘between the Receipts from other sources and the total Disbursements, 
as above stated, they will at any rate not fall far short, leaving, in 
consequence, a deficit of insignificant amount. 
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Should such a deficit occur, it can without great difficulty be made 
good by new measures tending to reduce expenditure in certain lines, 
or in some other way, and such measures are already being studied 
by the Executive. — 


From these remarks (the translation of which is derived 
from the Mexican Financier) it would appear that Sefior 
Limantour entertains sanguine hopes that the Revenues 
derived from the Customs will prove nearly if not quite 
equal to the strain put upon them during the fiscal year 
1894-5, in spite of the falling-off in this department during 
the preceding year, as shown below in the Table com- 
paring the Receipts of 1892-3 with those of 1893-4. 
Increased activity had prevailed in both retail and whole- 
sale business at the end of last year. As regards retail 
business this was not unexpected, but the increase in 
the wholesale‘ trade was hardly anticipated so con- 
fidently. 

That the Customs Duties are showing a satisfactory 
increase may be seen by the following Table, which gives 
the monthly returns from Customs Duties, from January, 
1894, to May, 1895. It should be remembered that 
from January to June, both inclusive, the Receipts belong 
to the Budget of 1893-4, whilst from July, 1894, to 


April, 1895, the Receipts belong to the Budget for 1894-5. 
gieenapearenceremennenetitateeeltagtatiegelantstaniaanica tesa inate at 


January, 1894 ... $1,339,289 January, 1895 ... $1,823,000 
February iss)» Tp 3 S0O20 February “vs. ky bd, OOO 
March ... ie 2ekyA SB, 651 Match: ..; wma’), §5880;G00 
PPCIL: ein evs | 15319,257 79 ae ssa) | £9083,000 
May ~ ... . 1,286,607 ees .-+ 15,337,000 
June At cag 1,362,226 
July ioe aoe DEF 5325 
August ... we SARA Sse 
September a 1,410,504 
October ... aie 1,718,294 
November sie) Ey ¥O4,AOS 
December ... 1,615,000 
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SPEECH OF THE FINANCE MINISTER, MAy, 1895. 


As a corroboration of the justice of the foregoing views 
of Sefinr Limantour, the Council are glad to be able to 
give a summary of a speech recently delivered by him 
to Congress, which shows that the Republic is enter- 
ing on the improved financial conditions prognosticated 
in his previous speech when introducing the Estimates 
for the coming year. He states now, in May, 13895, that 


‘the Import Duties for the past ten months amount to 


$14,450,000, or $1,515,000 more than the sum produced by 
this source of revenue during the corresponding period of 
last year. He anticipates for the entire twelve months 
that the Imports will amount to $17,200,000, or $1,900,000 
more than last year. 


The Stamp Tax has also brought in during the ten 
months an increase of $1,300,000, 


The Minister stated that the improvement during the last 
six months justified the hope that the finances of the country 
had been placed permanently on a sound basis, and he finally 
declared that at the end of the current financial year an 
equilibrium would be established in the Budget, and that 


the economic crisis of the last three years would be over- 
come. 


showing Summary of Imports for Fiscal Year 
comparison with Imports of 1892-3 :— 


Admitted Admitted on 


MINERAL SUBSTANCES. 


764,143 


| 1,3875267 


eee SS 


5,194,602 


ce Duty Free. Payment of Duty. Total, 
[sates | steers 1893-4 | 1892-3 1893-4 1832-3 1893-4 1892-3 
| 
a vege ‘t ns 
| | 
ANIMAL SUBSTANCES. $ $ $ $ $ $ 
Live Animals... 2% | 10,797 9,042 260,010 745,321 270,807 754,393 
Hides, Hoofs, Bones, etc. .. | oe 1,523 302,880 | 370,441 302,880] 371,964 
Animal Products it ax | 11,922 | 12,290 817,868 | 1,243,263 829,790 | 1,255,553 
Manufactured Articles az | I1Q | 1,865 628,963 723,029 629,082 724,804 
| 22,838 | 24,720} 2,009,721 | 3,082,054 | 2,032,559 | 3,106,774 
VEGETABLE MATTER. ‘ ie. 
Textile Fibres .. * P| + | +. 2,016,616 | °2}365,756 | 2 016,616 | 2,365,756 
Fruit and Grain sy 19,026 | 305847 | 1,118,146 | 7;389,439 | 1,137,172 | 7,420,286 
Various Vegetable Substances | 65,710 | 109,496 192,310 | 234,350] 258,020| 343,846 
Products .. | 32437 | 3,583 | 1,019,967 | 1,203,458 | 1,023,404 | 1,212,041 
Timber and Manufactured a 
Articles: ,; | 675,950] 937:383] 276,833] 341,752] 952,788 | 1,279,135 
Various Manufactured Articles 20 305,958 383,698 225,071 383,718 531,629 
Furniture - 187,027 292,011 187,027 292,011 


12,057,437 


os 


5,958,745 


13,444,704 


Gold, Silver and Platinum | 117,369 | 200,610 163,655 159,203 281,024 359,813 
Copper .. | 24,479) 36,183] 438,503) 497,992] 462,982] 529,175 
Tin, Lead and Zinc al 3,148 | 4,228 73377 69,042 76,525 | 73,270 
Iron and Steel .. 441,254 | 1,216,596 | 2,054,929 | 1,855,228 | 2,496,183 | 3,071,824 
Other Metals 505,643}  €03,525 12,131 984 518,774 604,509 
Stones and Earths | 1,051,373 | 1,804,277 €14,256 826,979 | 1,665,629 | 2,631,256 
Glass, Crockery, etc. .. aj 6,939 | 6,472 504,073 545,297 511,012 551,769 


| 2,151,205 | 3,865,S9r 

ommnmmnnannne 
TEXTILE SUBSTANCES AND 
MANUFACTURED Goops 


6,012,129 | 7,821,616 


3,860,924 | 3,954,725 


OF SAMR, | 
Cotton 4,198,302 | 4,119,936 | 4,198,302 | 4,119,936 
Flax ee os 489,827 531,938 489,827 | 531,938 
Wool x sis F 2,133] 1,459,050 | 1,368,129 | 1,459,060 | 1,370,262 
Silk | 4,530 4,029] 393,334} 428,372] 397:864| 432,401 
Silk with other Admixtures | : "| 393,123 405,922 393,123 405,922 
4,530 6,162 | 6,933,645 | 6,854,297 | 6,938,176 | 6,860,459 
Chemical Products and pom é 146,659] 1,099,350 897,587 | 1,099,350 | 1,044,246 
Spirituous Liquors 7 d = 1,913,161 | 2,734,104 | 1,913,161 | 2,734,164 
Paper 2nd Paper Goods 143,557 156,953 924,858 | 1,203,340 | 1,068,415 | 1,360,293 
Machinery and satan 145,047 | 1,935,081 | 3,399,331 | 2,317,822] 3,545,378 | 4,252,903 
Vehicles .. ‘ 162, 312 625,324 151,891 308,095 314,203 | 933,419 
Arms and Explosives .. Pr 444,182 606,114 522,684 606,114 | 066,866 
Various ae - | 1,058 8,062 798,201 879,625 799,259 887,687 
Total Importation. . | 31325,690 | 8,601, 301 [26,891,709 |34,811,830 } 30,287,489 |43,413,132 
Fiscal Year 1893-4, less se | 5,205,6rr | 7,920,031 (3,125,642 


Notr.—The value of these Imports has been computed by estimating the Mexican 


dollar at par, viz 
French ; 


:—$5.00 tothe £ English; 
$0.25 to the mark Ge.man. 


$1.00 to the $ American ; 


$0.20 to the franc 


NATURE AND VALUE OF EXPORTS DURING THE LAST TWO 
YEARS. 


GENERAL MERCHANDISE. 


ef 
Description. Fiscal Year Fiscal Year 
1893-4. 1892-3. 
Spirituous Liquors ... ae ree 4,051 6,326 
Sears ; 3% <i 5,269 | 7,492 
Live Stock of ‘all sorts x he 141,431 145,978 
Jewellery and Precious Stones _... 29, 307 | 8,524 
Pearls... Pig ae ies ea 14,230 15,080 
Indigo SB ae cr ard 87,797 | 91,281 
Sugar... es so oi nis 194,844 61,464 
Cottee... ee are Ae aud. 2,600 | 8,727,119 
Coal. -... oe oo aes ox. 205,605 | 33,960 
Indiarubber ... ae wis de 58,821 | 51,829 
Horsehair... ade eh ae 86,242 | 79,063 
Copper Bet ie ae ie 1,979,728 2,265,881 
Chicle Gum ... ded oe ie 803,017 | 705,169 
Chile Peppers srt a vhs 49,361 154,292 
Beans.. ob opt) 134,109 130,080 
Fruit (fresh and driec 2d) tee se 139,147 104,042 
Peas «iii 209,085 95,498 
Henequén (raw and “manufactured) | 6,743,720 8,905,178 ba 
Ixtle - all 461,614 | 588,547 
Timber (various) af sas ae 2,073,907 1,673,738 
Maize D5 de Ys ane 57,562 4,844 
Marble fs et Fe ee 108,512 | 349,233 
Honey , a aie ate I 122,995 118,572 
Hides (various) ~ aol Bed 2,256,460 | 2,067,239 
Zacaton lure stuff ) = Age 941,853 890, 560 
Cotton Seed . ed oy 5032 66,437 | aon 
Tobacco aie <a Bee ine 1,755,314 | 1,459,830 
Vanilla ae <F ee oo 1,183,722 967,815 
Lead; oo we Essa 100 345,646 
Other Articles | ~ oe pi td 1,177,597 950,291 
| 
| 
Totals 332,85 . 
otals vas es 332,858,927 | $31,004,902 
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TABLE SHOWING VALUE OF PRECIOUS METALS EXPORTED 


FROM MEXICO DURING FISCAL YEARS 1892-3 & 1893-4. 


ae Fiscal Year Fiscal Year 
Sec EtOM, 1893-4 1892-3 
Argentiferous Copper 374,22 2,080 
Gold Ore =r 55799 144,985 
Silver Ore ine 9,023,596 10,940,750 
Foreign Gold Coin . 37,592 2,912 
Mexican Gold Coin ... 135,999 113,964 
Gold Bullion... 1553954 358,687 
Mixed Gold ... 478,890 « 404, 563 
Foreign Silver Coin... 209,250 232,771 
Mexican Silver Coin... 17,386, 338 27,170,865 
Silver Slag 60,590 19,292 
Silver Bullion 3,130,823 5,148,599 
Mixed Silver ... ip 4,750,774 2,977,994 
Sulphuret of Silver ... 757,801 1,584,202 
Argentiferous Lead ... 9,927,324 7,402,641 
Argentiferous Zinc 106 wate 
Total | 46,484,360 56, 504,305 
SUMMARY. 
SS oes a | Sa eee 
1893-4. 1892-3 

General Merchandise 32,858,927 31,004,902 
Precious Metals 46,484,460 56, 504, 305 
Total Exports 70,3431 397 87,509,207 


The difference therefore in the value of Exports during 


. the year 1893-4 as compared with the preceding year is:— 
General Merchandise, Increase $1,854,025 
Precious Metals, Decrease ... 10,019,845 
Total Decrease in Exports .., $8,165,820 
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The following Table shows the value of Imports and 
Exports during the last two years, and the countries prin- 
cipally interested in trade with Mexico :— 


| 
| Fiscal Year, 1893-4. Fiscal Year, 1892-3. 
Country. Cate = eer 
Importation. Exportation. | Importation. | Exportation. 
$ | $ $ $ 
Germany .. ss.| * 2,685,707.|.. 2,838,675 2,874,801 3,322,700 
Belgium | 329,945 | 400,770 397,583 915,272 
Spain | 1,948,929 | 5535531 2,211,744 417,458 
United States | 14,351,785 | 60,660,243 | 26,235,963 | 63,791,741 
France... «| 55505308 2,436,895 4,781,025 3,730,198 
Guatemala sbi 12,892 365,452 23,885 255,956 
England ... is 5,754,523 | 11,595,518 5,680,990 | 14,767,736 
Cuba dis eal 547 | 218,915 310 183,836 
Holland ... ae 108,248 47,810 199,679 3,258 
India pose i] 116,074 oe 190,987 a 
Italy ae iss 105,754 | 2,220 141,008 3,025 
Switzerland ae 80,780 | 320 114,532 ie 
Other countries ... 432,912 | 222,938 560,625 112,027 
Totals +++ | 30,287,489 | 79,343,287 | 43,413,131 | 87,509,207 


The decrease in both Imports and Exports for the year 
1893-4, as compared with the preceding year, is therefore— 


Imports. Exports. 
| $ ay $ 
102-3... neo: 99,483,598 1892-3 ... oh 87,509,207 
1893-4 ... ... | | 30,287,489 1893-4 ... ik 79, 343,207 


$13,125,642 | $8,165,920 


RN 
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The following Table shows the movement of Shipping 
at the Ports of the Republic, and includes vessels engaged 
in both Home and Foreign Trade :— 


ENTERED. 


Steamers. Sailing Vessels. 
Years. : ‘deel 
No. Tonnage. No. | Tonnage. 
ae 3,628 2,589,768 5,330 | 348,228 
1892-3... +s 3,680 2,700,915 5,499 | 353,863 
CLEARED. 
Steamers. Sailing Vessels. 
Years. 
No. Tonnage. No. Tonnage. 
1893-4... 3,547 2,540,043 5,372 349,545 
1892-3... 3,666 2,696,853 55543 339,510 


SS 


NEW ZEALAND. 


NEW PLYMOUTH HARBOUR BOARD SIX PER CENT. | 
LOAN. 


Amount of Loan 


Bonds purchased and 


£200,000 


held’ by 


Sinking Fund Commissioners ... £28,050 


Committee of New Plymouth Harbour Board 
Six per Cent. Debenture-holders. 


Right Hon. Sir John Lubbock, 
Bart., M.P., Chazrman. 

Walter Busby, Esq., Vice-Chair- 
man. 

A. W. Ballance, Esq. 

Gilbert Farie, Esq. 

Daniel de Pass, Esq. 


His Hon. Judge Snagge. 
E. C, Schomberg, Esq. 
J.S. Scrimgeour, Esq. 
General Sir Luther Vaughan, 
K.C.B. 
Secretary. 
James P; Cooper, Esq. 


Owing to the rapid settlement which has taken place in 
the Taranaki district, and the consequent improvement in 
the Revenues of the Harbour Board, the arrears of interest 
on the above Loan have been considerably reduced. The 
fifteen shillings in the £ in arrear on the November, 1894, 
Coupons, has been paid off, and ten shillings in the £ dis- 
tributed on account of the May, 1895, Coupons. 


The following Statement of Accounts for the year ending 
31st December, 1894, has been published by the Harbour 


Board :— 
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SINKING FUND ACCOUNT. 


RECEIPTS. 
we i ged Cee hae 
Balance of Account on 31st December, 1893... 24,684 18 6 
Interest received on Bonds.. : dis is 2,123 © © 
Interest received on Balance in Bank... ve ig-35 7 


— 2,13615 7 


£26,521 ta. 1 


EXPENDITURE. 


Sea A he oO 
Purchase of £850 New bie mouth Harbour Bonds 
and Costs sid rs ve age Se 75 19-3 
Clerical Work es is =e 25: .O..6 
Bonds prev iously held (£27,200) Cost se .24,554 15 9 
Balance in Bank of New Zealand on 31st Decem- 
ber, 1894 sie ite ars aed sie 1408-19) 01 


—— 26,020 14 10 


£26,521. 54° I 


SINKING FUND AS AT 31ST DECEMBER, 1894. 


5, 0h 
Face value of Bonds held ee aa * ive uh BORO LO 
Balance in Bank of New Zealand : hie 1,465 19 I 
Interest owing 15s. in the £ on Nov ember, 1894, Coupons ae 6302.) G 


GENERAL ACCOUNT 
RECEIPTS. 


Balance on 31st December, 1893 ... oe = 180 16 5 
Sales of Plant and Material a 13 18 10 
From Breakwater Protection Subscriptions en 375 9 O 
Wharfage—Collected byGovernment £2,868 2 7 
‘3 Collected by Board _... GA 2,0 
—neee HOGS 5 7 
Berthage na ae a iad as sae 5 0o 
Warps ... see sie ts si vee ae, SaOd..te 5 
Endowments ... ne xa ies it 2 ape ae Aa 
Port Charges ... bis rs a os is gOe.t0 
Postal Services ee sit ee se is 60 (O00 
Sundries ax si Ke py ae sae > A ae 
ae 5 3:999* 9 II 
Overdraft Bank of New Zealand, 31st Dec. 1894... 124 17 8 


£4,694 2 10 
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EXPENDITURE. 


General Expenses, Protection of Breakwater, 
Materials, and Labour 

Office Charges 

Sundries 


Dredging, 
i dee 4542708 


TRUST ACCOUNT. 


RECEIPTS. 


Palance on 31st December, 1893 
Land Kevenue = 
General Rates 
Interest 


EXPENDITURE. 


Exchange, Commission, etc., on Coupons ... 
Collecting Rate, etc. 
Advertising and Printing 
Law Costs 
Sundries ... 


Transferred to Interest Account 
Balance on 31st December, 1894 


& 


+ 79577 
va feaee 


214 


220 II 
4519 4 


ae 
9 
17 10 


6 
fe) 


£4,694 2 10 


——— 15 218 12. 6 


£20,296 


9 


552 10 6 
15,000 0 O 
4:743 It 


£20,296 


I 


4 


~] 


9 


The Debentures fall due for repayment in 1909, and 


during the course of last year the Committce addressed a 


letter to the Chairman of the Harbour Board making en- 


quiries with regard to the Sinking Fund, to which the 


following reply was received :— 
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OFFICE OF THE NEW PLYMOUTH HARBOUR BOARD, 
BROUGHAM STREET, 
January ioth, 1895. 


DEAR SIR, 


I am instructed to acknowledge your letter of the 23rd 
November, 1894, in reply to the Chairman’s letter of the 5th October 
and also in acknowledgment of accompanying documents. 


With reference to your question as to “ whether the Sinking Fund 
has been in abeyance, and, if so, what prospect there is of its being 
reinstated,” I am directed to answer that in the year 1886 there was 
a Supreme Court action against the Sinking Fund Commissioners, 
and during the course of this action it was decided that it was not 
compulsory on the Harbour Board to pay any sum towards a Sinking 
Fund, and the annual payment was discontinued from that year. 


As you are in possession of our Annual Statement of Accounts 
regularly, you are ina position to see that a payment of any sum 
towards a Sinking Fund by the Board is an impossibility. So there 
is no hope of the payment being reinstated. 


I will forward copies of the Board’s Annual Accounts to the 31st 
December, 1894, as soon as the Government Auditor has certified as 
to their correctness. 

I remain, dear Sir, 
Yours faithfully, 
CLARENCE RENNELL, 


Secretary. 
J. P. CooPER, Esq., 


Council of Foreign Bondholders, 
17, Moorgate Street, E.C. 


Taking advantage of the presence in England of the 
Colonial Treasurer, the Hon. J. G. Ward, the Council and 
Committee have endeavoured to arrive at an amicable 
settlement with regard to the points in dispute between 
the Bondholders and the New Zealand Government. The 
chief point of difference lies in the question as to whether 
the 200,000 acres of land in the Taranaki district, which 
the Government in 1882-3 restored to the natives, formed 


Q 
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part of the endowment of the Harbour Board cr not. This 
matter has been fully discussed in conferences with Mr. 
Ward and Sir Westby B. Perceval, the Agent-General of 
the Colony, who insist that the 200,000 acres in question 
were “ Confiscated Lands” which were separate and distinct 
from the “ Waste Lands” which formed the security of the 
Harbour Board. As a result of these Conferences, Mr. 
Ward agreed to recommend his Government that the 
matter should be referred to arbitration, on the understand- 
ing that if the decision be in favour of the Harbour Board, 
the Government will set the matter right and put the 
Bondholders in as good a position as they were before the 
alleged alienation of the land took place. 


It was at first arranged that Mr. Ward should communi- 
cate with the Colonial Government by telegram, but on 
May 2oth Sir W. Perceval wrote suggesting that instead 
of cabling, the matter should be laid by Mr. Ward per- 
sonally before his colleagues, on his return to the Colony, 
on the ground that this course would be much more likely 
to produce the result desired. 


On consideration, it was decided to accept the Agent- 
General’s proposal, and on notification to that effect being 
conveyed to him, the following letter was received in 
reply :-— 

WESTMINSTER CHAMBERS, 
13, VICTORIA STREET, 5.W. 
30th May, 1895. 
DEAR SIR JOHN LUBBOCK, 
New Plymouth Harbour Board. 


I am in receipt of yours of yesterday, in which I note 
you approve of the suggestions made in my last letter, that instead of 
cabling, as originally proposed, Mr. Ward should, on his arrival in the 
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Colony, confer with his colleagues, and recommend the arbitration on 
the one issue. I will inform Mr. Ward of the contents of your letter. 
Yours truly, 
(Signed) W. B. PERCEVAL. 
The Rt. Hon. SiR JOHN Luppock, Bart., M.P., 
17, Moorgate Street, E.C. 


The Council hope to be able to announce shortly that 
the New Zealand Government have accepted Mr. Ward’s 


recommendation, and have agreed to submit the matter to 
arbitration at an early date. 


Bonds of 1886... 
Interest in arrear, one year 


Bart., M.P., Chairman. 
Claude Bishop, Esq. 
F. E. Cooper, Esq. 
W. R. Farquhar, Esq. 
F. Hill, Esq. 
Rt. Hon. W. L. Jackson, M.P. 


Area (about) 


Present Capital, Managua. 


President 


Isaac, Esq. 


NICARAGUA. 


Total 


Right Hon. Sir John Lubbock, 


Nicaragua Railways 6 per Cent. Mortgage 


£285,000 
17,100 


£302,1CO 


Nicaragua Committee. 


F. B. Passmore, Esq. 

C. M. Rose, Esq. 

General Sir Luther Vaughan, 
K.C.B. 


Secretary. 
James P. Cooper, Esq. 


- 50,000 square miles. 


Population (1889), st polis : seilading' Indians... 313,000. 
Population (about) ... 18,000. 
Old Capital, Leon. Population (about) ... ws 25,000: 


External Debt per head (including arrears of interest) — 


19 Shillings. 


Gen. José Santos Zelaya (1894-8). 

Minister and Consul-General of Great Britain for Nicaragua 
(resident at Guatemala), Audley C. Gosling, Esq. 

Consul-General of Nicaragua in Great Britain, Frederick S. 
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HISTORY OF THE DEBT (FOREIGN). 


1827.—The proportion of the Debt of the Central American Federa- 
tion (£163,300) taken over by Nicaragua in 1827 was two- 
twelfths, or £27,200. 

No payment was made on account of this Debt until 1874, 
when an arrangement was made, against the advice of the 
Council, by which the Bondholders received Post Bills bear- 
ing 5 per cent. interest, and redeemable in two, three, and 
four years, at the rate of £14 for each Old Central American 
Bond. 


1886.—In December, 1886, a Loan of £285,000, bearing interest at 6 
per cent., the principal being rédeemable at par in 1919, was 
issued on behalf of the Republic by the City Bank. Price of 
issue, 923 per cent. 


This Loan was specially secured by a first mortgage 
on the Nicaragua Railways and on the Customs Duties. 


1894.—Interest fell into default on the Ist July, 1894. 


KEPORT. 


Delays occurred in the payment of the Coupons of the 
External Debt in July, 1893, and January, 1894, the latter 
not being advertised until the 4th April, 1894; but it was 
not until July last that an actual default took place, and 
up to the present both the Coupon of July, 1894, and that 
of January, 1895, remain unpaid. 


The Council, in response to requisitions received from a 
large number of Bondholders and various Trust Companies, 
asking that measures should be taken to protect their 
interests, convened a Public Meeting of Bondholders, 
which was held on the roth January, 1895, at which the 


above Committee was appointed. 
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On the same day a telegram was sent to the President, 
notifying the appointment of the Committee and inquiring 
as to the intentions of the Government with regard toa 
resumption of payments. 


The Government at once replied, stating that Sefior 
Modesto Barrios, the Special Commissioner of Nicaragua 
in Europe, was authorised to treat with the Bondholders. 


A Conference between the Committee and Sefior Barrios 
was shortly afterwards held, when the latter stated that 
the Government was desirous of being relieved altogether 
of the Debt, and proposed that the Bondholders should 
, take over the Railways, together with the three. steamers 
on Lake Managua at present owned by the Government, 
including the wharves and other accessories, in exchange 
for their Bonds and arrears of interest, and that a sum of 
#50,000 or £60,000 in cash should, in addition, be raised 
by the Bondholders and handed over to the Government. 


The Committee did not consider this proposal 
equitable, especially as from reliable information they 
found that a very large additional sum would be re- 
quired to put the railways in proper working order. The 
line would probably require ballasting throughout, and 
some of the bridges and the rolling stock are reported to 
be in a dilapidated condition. They therefore replied that 
even if they entertained these proposals they saw no means 
to raise the money required for the Government, and for 
putting the railways in order, especially as Sefior Barrios 
was of opinion that no Guarantee on the amount in ques- 
tion would be conceded by the Government. 
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The Committee, however, submitted to Seftor Barrios a 
counter proposal by which the Republic would have been 
able to get rid of the whole of its External Debt in a few 
years, and which, they believe, would have been acceptable 
to the Bondholders, but this offer was not approved by the 
Commissioner, who returned to Nicaragua early in March- 
He promised to lay the proposals before his Government, 
and the Committee are now awaiting the reply of the 
latter. 


As regards the special securities pledged to the Bond- 
holders, the Prospectus of the Loan gives the following 
information. The Bonds are secured by a first Mortgage 
on the Railways from Corinto to Momotombo and from 
Managua to Granada, a total of 93 miles. The Railways 
were stated to be earning at the time of the issue of the 
Loan over £20,000 per annum, or considerably more than 
sufficient to meet the interest on the Debt. In addition to 
this the Bonds enjoy a first charge on the Customs duties 
of the Republic which the Prospectus states amounted in 
1884 to $704,105. 


The Bondholders have, therefore, ample security, and 
as the Debt per head of Nicaragua is lighter than that 
of almost any civilised country, the conduct of this 
Republic towards its External Creditors is particularly 


discreditable. 


RAILWAYS. 


The following information with regard to the working 
of the Railways is also given in the Prospectus of the 
Loan :— 
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WESTERN DIVISION.—CorINTO to Momoromso. 


Gross Working Net 
Earnings. Expenses. Earnings. 

$ $ $ 

12 Months, 1884-5 139,458 61,360 78,098 
1 ss 1886 119,637 49,170 70,467 
Totals «.. oe 259,095 110,530 148,565 


EASTERN DIVISION.—Manacvua TO GRANADA. 


SS 


Gross | Working Net 

Earnings. Expenses. | Earnings. 

| bee * —_ 

| $ | $ $ 

7 Months, 1885 fap at 16,025 | 6,399 9,626 
Se 1886 re a 41,688 | 17,664 24,023 
| —— ————“— — 

Fotis. so he ORE... |, ee 33,649 


These figures represent the amounts received from traffic 


when only parts of the lines were opened and other parts 


under construction. 


The net earnings after completion are set down as 


follows :— 


1886. 1st March—31st August. 


Working 


Gross 
Earnings. Expenses. 
$ $ 
Western Division = sei 75,389 30,263 
Eastern ‘a | > 33,360 13,249 
Totals > <.. is 108,749 43,512 


Net 
Farning:. 


Or per annum $130,474, equivalent @ 75 cts. per $ to $97,857 Gold, which 


@ $485 per £ = £20,176. 


PAG GERI LO A OED ETT NN 
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The following more recent returns have been obtained 


from an authoritative source, but, owing to the lines being 


worked by the Government and a large number of pas- 


sengers and quantity of freight passing free, they must only 


be regarded as approximate :— 


July, 1886, to June, 1888 
July, 1888, to June, 1890 


Totals 


Revenue. Expenses. | Difference. 
431,144 243,900 187,244 
545,700 344,913 200,787 
976,844 588,813 358,031 


The results of the last period of two years may be 
divided thus :— 


EASTERN DIVISION. 


Passengers 
I reight ... 
Sundries 


Carriage on accc 


TIGHT i. 


nint of Govern- 


se 


Gross Revenue... 


Less Expenses ... 


Difference 


1888-89. 1889-90. Total. 

| 65,628 $2,590 148,218 
24,194 26,415 | $0,609 
6,045 10,560 | | 16,€05 
10,597 7,465 | 18,462 
106,864. 127,030 233,804 
67,867 93,930 | 161,797 
38,997 33,1co | 72,097 


1) 
ut 
Oo 


WESTERN DIVISION. 


1888-89. 1889-90 Total. 
$ $ ees 
Passengers 62,307 66,672 128,980 
| Freight ... 72,111 90,429 | 162,540 
Sundries er i 5459 6,036 11,495 > 
| Carriage on account of Govern- 
ment ... 3,098 5,692 8,790 
Gross Revenue... 142,975 168,829 311,805 
Less Expenses 89,194 93,921 183,115 
Difference 53,781 74,908 | 128,690 
PASSENGER TRAFFIC. 
EASTERN DIVISION. 
Fee ee ee een ee eae eee aes eee ee 
1888-89. 1889-90. Total. 
Ist Class 18,001 30,178 48,179 
2nd - .i53 13,020 22,076 35,096 
ard 45 90, 180 142,319 232,499 
Totals 121,201 194,573 315,774 a 
WESTERN DIVISION. 
iT 
1888-89. 1839-90. Total. 
Ist Class 11,159 11,732 22,891 
gull 18,311 18,938 37,249 
Ce 136,673 150,618 287,291 
Totals 166,143 181,283 347,431 
a Loe ee os ae 
. 
Total Eastern Tivision 315,774 
99 Western ” 3475431 


»» Passengers, 1888-90 ... $663,205 


a 


NO 
ut 
_ 


STEAMERS. 


The three steamers on Lake Managua have not long 
been acquired by the Government, having formerly been 
the property of a private Company. 


The Revenue from July to December, 1890, is given at ... $33,231 
Expenses 9 ” ” vss 13,241 
Nett Result ... “ ‘he --» $19,990 

PaO 


Statistical information with regard to Nicaragua is of 
the most meagre and unreliable description. The figures 
given below, up to the year 1884, are taken from official 
statements given in the Prospectus of the Loan. 


INTERNAL DERT. 


In 1886, at the time of the issue of the External Loan, 
the Internal Debt was officially stated to amount to only 
$940,154 (say £193,847). In 1892 it was returned at 
$2,742,565. 


REVENUE AND EXPENDITURE. 

Biennial Budgets. Revenue. Expenditure. 
1879-80 Fee oy «ss.» $3,042,067 oT 2,570,137 
1881-82 ee ee dag 3,534,042 naa 3,240,940 
1883-84 a ay bak 3,805,123 ce 3,480, 338 
1888 (? two years) ... ss 3,814,140 Zh 4,024,602 
1889 (? two years) ... on 4,400, 320 fe 4,723,892 


In 1892 the Revenue is given at $1,764,037, and the 
Expenditure, $2,983,576. 
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REVENUE FROM CUSTOM HOUSE DUTIES. 


POee!s Gk oe: es ie ..» $446,880 
18381 beg sa bed ia - 544,080 
i ee dnt bak oy ids 731,427 
PoaS \a53 bis tia ths ah 615,130 
TS04 ° .: vie a bes ses 704,105 


IMPORTS AND EXPORTS. 


Imports. | Exports. | Total. 
1879-80... sh s+ | 2,936,484 | 3,708,332 | 6,644,816 
1881-2 ... er ia | 3,362;$44 - |- \ 4,022,138: 1. 7,984,802 
1883-4 ... - ee | 39794,981 | 4,904,648 8,699,629 
cr Sas -» | 1,311,160 | 2,185,695 | 3,496,855 
1665 ku: gate e 2,146,0c0 |. 1,522,0c0 | 3,668,000 
Co) ee aie s.0 | 2,536,820. | | 3. 102,064 5,699, 503 
1890... usu wow | © $387,007 | | 3,834,837 | 7 ROT Tae 
TGQI * ...\. ian ve 2,730,500 \..|) 02) 370,500 5,115,000 
PRODUCTION OF COFFEE. 
1888-90... vet ee oe ... 197,864 quintals. 
1S9@=T) 80 ae Ree ve sfy,, 1T3;000 + 


This has largely increased of late years, and the present 
production is believed to be at least 250,000 bags per 
annum. The area under Coffee in 1892 was estimated at 
38,000 manzanas, or about 75,000 acres. 


Owing to the complications which ensued in connection 
with the troubles in the Mosquito Territory, the British 
Government demanded an indemnity of 415,500 from the 
Nicaraguan Government, and the Customs at the port of 
Corinto, on the Pacific Coast, were temporarily seized by 
British troops, in April last, until satisfaction was secured 


253 


The Committee have not failed to remind the Foreign 
Office that the Customs Duties of the Republic are speci- 
fically pledged to the External Bondholders, and they 
have especially requested that the Government will not 
allow their action in the matter to prejudice the position 
of the Holders of Nicaraguan Bonds. 


The Committee are desirous of keeping in touch with 
the Bondholders, and those who have not yet sent in 
their names and the amounts of their holdings to the 


Council, are requested to strengthen the hands of the 
Committee by doing so at once. 


per Coupon 


1894... 


Rt. Hon. Sir John Lubbock, 
Bart., M.P., Chazrman. 

George Herring, Esq. 

L. R. Lack, Esq. 

J. Percy Leith, Esq. 

F. P. Obicini, Esq. 

M. Van Raalte, Esq. 


Area 


Population (1893) 


interest) 
President 


AR sag i acest 
Britain in Paraguay ... 


PARAGUAY. 


External Debt of 1886 outstanding 


Interest overdue for 6 Coupons from Ist July, 4 
1892, to Ist January, 1895, inclusive, at £12,750 


‘Petal,.s 


| 


External Debt, per head (inclusive of arrears of 


Envoy and Minister of Great 


£836,550 


76,500 


a 


£913,050 


Amount of Guarantee due from Government to 
Paraguay Central Railway to 1st November, 


257,430 


£1,170,480 


Paraguay Committee. 


Rt. Hon. Sir Edward Thornton, 
G.C.B. 

S. Leith Tomkins, Esq. 

E. Zuccani, Esq. 


Secretary. 4 
James P. Cooper, Esq. 


98,000 square miles. 
. 480,000 


Capital, Asuncion. Population estimated at ws  JQ000 


£1. 18s. 
Gen. Egusquiza (1894-7). 


Hon. Francis J. Pakenham 
(resident at Buenos Ayres). 
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Consul-General of Paraguay in 


Great Britain... ve ... Christopher James, Esq. 
Agent of the Bondholders at 
Asuncion ea tas we HL. White, Esq, 


HISTORY OF THE PUBLIC DEBT (FOREIGN). 


1871.—Eight per Cent. Loan. £1,000,000, issued by Messrs. Robinson, 
Fleming & Co., at 80 per cent. Sinking Fund, 2 per cent. 


1872.—-Eight per Cent. Loan. £2,000,000, issued by Messrs. Robinson, 
Fleming & Co., at 85 percent. Accumulative Sinking Fund 
2 per cent. 

1874.—-Both Loans went into default. 

These Loans were a subject of inquiry by the Parlia- 
mentary Committee of 1875. Of the second Loan about 
£1,400,000 was repurchased by the Government Agents. All 
interest paid came out of the proceeds of the Loans ; none 
was provided by the country. 


1885.—Terms were arranged between the Government and the Bond- 
holders’ Committee acting with the Council as follows :— 


(1) Reduction of the outstanding principal of the Debt 
by 50 per cent. 

(2) Interest on the reduced Debt at 2 per cent. for 5 years, 
3 per cent. for the next five years, and 4 per cent. thereafter, 
together with a Sinking Fund of } per cent. from the eleventh 
year (June, 1896). 

(3) An assignment of 500 square leagues (equal to 2,177,344 
acres) of good and suitable public lands in full payment of 
the arrears of interest from the default to the Ist July, 1886, 
amounting to £1,306,217. 

The amount of New Bonds to be issued in exchange for 
£1,505,400 of the Loans of 1871 and 1872 outstanding was 
£850,000. This amount covered the expenses of conver- 
sion, etc., and the balance was subsequently handed over 
to the Paraguay Central Railway Company against arrears 
of guarantee. 

LAND WARRANTS.—These were issued in the proportion 
of 830,000 square varas (about 145 acres) of land to each 
Holder of £100 nominal value of unpaid Coupons. 
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1888.—The Paraguay Land Company was formed to deal with the 
Land Warrants with a Capital of £250,000 in Shares of £5. 
The Company issued two fully-paid Shares for each £100 
Warrant. The Warrant-holders provided working Capital 
in the form of 5 per cent. Debentures to the amount of 
£61,710. The name of the Company was altered in 1889 
to that of Anglo-Paraguayan Land Company. It has since 
been reconstructed, and the Capital reduced. 


1892-3.—Interest on the External Debt under the Arrangement of 
1885 was regularly paid till January Ist, 1892. Coupons due 
July 1st, 1892, and since, are unpaid. The causes of sus- 
pension given were commercial crises, and heavy premiums 
on gold. In 1893 the Government proposed to issue 4 per 
cent. Moratorium Bonds in payment of interest in arrear, 
these Bonds to be secured by a special tax on “ Yerba 
Maté,” and the Committee intimated that they would be pre- 
pared to recommend this proposal to the Bondholders. The 
Arrangement was unanimously passed by the Chamber of 
Deputies in July, 1893, but was thrown out by the Senate in 
the following September. 


PRESIDENT’S MESSAGE. 


In April of this year the President delivered a Message 
to Congress at the opening of the present Session. This 
Message, however, contained nothing of material interest 
to the Bondholders, with the exception of an important 
statement that a project would be submitted to Congress 
formulating a suitable arrangement for dealing with the 
service of the External Debt, which, in the opinion of the 
President, had been neglected too long, thereby impairing 
the credit of the nation. The President expressed his 
conviction that the Government ought, without loss of 


time, to come to some arrangement with their foreign 


creditors. 
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In connection with this matter the Council are glad to 
announce that a telegram was received from Mr. H. L. White, 
the Bondholders’ Agent at Asuncion, on April 25th, stating 
that the intention expressed in the President's Message 
had been carried out. The necessary powers have been 
sent to Mr. White to conclude an ad referendum arrange- 
ment, and the Council hope that before long they may be 
in a position to lay the proposals before the Bondholders. 


The Council, however, understand that up to the middle 
of May, Congress had not given any attention to the 
project laid before them by the Executive. This delay, on 
the part of Congress, in the consideration of a measure of 
such importance to the country has been commented on 


by the Paraguayan Press in strong terms. 


The Council are indebted to Mr. White for the 


following information with regard to the political and 


i aly pac 
financial situation in Paraguay :— 


President Gonzalez, in his Message to Congress on the Ist of April, 
1894, again urged upon that body the acceptance of the ad referendum 
Contract for the settlement of the External Debt of 1886, which had 
been rejected by the Senate in the previous year, and pointed out 
that this step had had the effect of producing a sensible decline in the 
price of the Bonds on the London market. 


Negotiations were resumed between the Minister of Finance and 
Mr. White, and were proceeding on the basis of the payment to the 
Bondholders of I per cent. interest, when they were put an end to 
by the revolution of the 9th June, 1894, involving the fall of the Pre- 
sident and his Ministers. 


The Vice-President, Don Marcos A. Morinigo, having been pro- 
claimed Acting-President, negotiations were reopened by Mr. White 
with the Minister of Finance, Don Agustin Cafiete, who, however, 
informed him that it was impossible for the Government to make any 


R 
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proposition to the Bondholders, as the finances of the country were in 
such disorder that the Government were not in a position to pay any 
interest at all, but he hoped that next year (1895) the Government 
would be able to make some offer to the Bondholders, as it was their 
intention to retrench the expenditure in every department. 


The Government of the country having been handed over on the 
25th November, 1894, to the President-Elect, General Juan B. 
Egusquiza, and the political question, which had been a source of 
trouble for the past two years having thus at last been settled, it is to 
be hoped that Paraguay will enter upon an era of order and progress, 
which should enable the new Government to take the necessary steps 
to re-establish its external credit. 


FINANCIAL RETURNS» FOR 1893. 


REVENUE, 1893. 


Customs Duties. ven 4,300, 2392:57 
Sales and Leases of P ublic Lands and Y erbales Ce 1,097,420.16 
Sundry Revenues ae ae ha sk ti 369,246.25 


Total sh as .-» $5,775,899.29 


a 


As compared with the Revenue for 1892, viz., $2,731,507, there 
was an increase of $3,044,393, or say, 1114 per cent. 


EXPENDITURE, 1893. 


Ordinary Expenditure ... ¥3 on iy .$2,647,785.02 
Expenditure in virtue of Spec ial Laws ed = I, 325.747.96 
Cost of Printing Government Paper ... _ AY. 41,358.00 
Drawbacks, etc. ii an a ash 103,622.86 
Sinking Fund Operations ide sit es, es $64,609.27 
E xtraordinary Expenditure «3.. Sie Ae oA 869, 597.64 

Total bi on jas SG SSS, 70.75 


——— 


As compared with the Expenditure for 1&92, viz., $3,829,569.2!, 
there is an increase of $2,023,151.54, or sav, 522 per cent. 


The Deficit for the year 1893, therefore, amounted to 
$76,831.46. 


; 
; 
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To provide for this increase in Expenditure the following 
considerable advance in Import Duties was made :— 


The ad valorem Duties on Imports were :— 
In 1892 ial _ dee 12°69 per cent. 
In 1893 vi is Hei 24°28 per cent. 
Or an advance in one year of 
about ... a et 91°33 per cent. 


This gave an increase in the receipts from Import dues of 
$2,230,126 as compared with 1892. 


The Customs Duties for 1893 amounted to 74'61 per 
cent. of the total Revenue, in the following proportions :— 


Import Duties evi na 67°83 per cent. 
Export Duties dina we 6°78 per cent. 


IMPORT. AND EXPORT RETURNS, 1891-1894. 


Tmport 


> | Balance of Trade 
Export | 
| 
| 


Year. | Values, | Duty, Values. Duty. met thes 
Country. 

; Geld. 4 ie f $ Gold. Te he : $ Gods. 

1891 | 1,656,030 | 11°75 °/, | 1,314,035 | 4°00%, 341,995 

1892 | 2,190,160 | 12°69 °/, | 1,527,225 | 4°79 °/, 662,935 

1893 2,533,298 | 24°28 °/, | 1,299,968 | 5°36 °/, 1,233,330 

1894 | 2,222,202 not stated] 1,835,655 | not stated 386, 567 


The Exports for 1893 show a falling off, as compared 
with 1892, of 24°93 per cent. and of 12°75 per cent. if 
compared with 1891. 


Imports for 1893, on the other hand, show an increase 
over 1892 of 15°67 per cent., and of 52'97 per cent. as 
compared with 1891. 


KZ 
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The Customs Returns for 1894 had not been published 
in detail at the time the Council received Mr. White’s 
Report. Mr. White, however, considers that :— 


There is reason to believe that the Imports for 1894 and 1895 
will show a falling off, due to. more land having. been put under crops, 
and to the present harvest having been an exceptionally good one. 

The bulk of the Imports, say 9o per cent., being articles of con- 
sumption, it is to be expected that as the crisis increases in intensity 
there will be a marked falling off in many articles of importation. 

Exports cannot be expected to show much improvement, for 
although the Argentine Congress has reduced the Duty on Paraguayan 
Tobacco from 50 cts. gold to 30 cts. gold, the reduction will not allow 
of the exportation of the cheaper classes of Tobacco, and only strong 
Tobacco will find a market. The Export of Timber will also show a 
considerable falling off as compared with the past two years. 


FINANCIAL RETURNS FOR 1894. 
The Books of the Accountant-General ot the State show 
the actual Revenue and Expenditure for 1894, to be as 


follows :— 


Revenue ... wie Pa as — =e (xe SOO P23 
Expenditure nee mee chs ass xs ase 555075030" 


Thus leaving a surplus in hand amounting to $392,786”. 


INTERNAL DEBT. 
LEGAL CURRENCY NOTES. 

By Law of the 24th September, 1894, Congress fixed 
the amount of Notes that would have legal currency at 
$5,000,000; as the old issue stood at $4,200,000, this 
amounted to an authority to issue an additional $800,000 
in Notes. 

The issue is guaranteed by the Gencral Revenues of the 
State, and particularly by a 5 per cent. Gold Duty on 


Imports ; but the Law does not stipulate how and when 
the amortization shall take piace. 


261 


Of the $800,000 New Issue, $500,000 was set aside to 
augment the capital of the Agricultural Bank. 


AVERAGE DEPRECIATION OF THE PAPER CURRENCY 
IN PARAGUAY, 1891-1894. 


In 1891 the average value of the paper dollar in gold was 20°66 cts, 


>” 1892 rT} 9 ”» ”9 ” ” 16°47 ” 

9 1893 ” ” ” 9 ” ”» 15°70 ;, 
> . 

99 1894 ” ” ” ” ” 9 15 56 ”» 


GENERAL BUDGET FOR i895. 


REVENUE, 


Import Duties ein ve EN _ es ss 92,202,000 
Export 4; 135 eT. a P - ity 475,584 
Rent of Deposits ... es ive bee *% 5,592 
Interest on Bills Receiv able va % 25,200 
Harbour Dues, Crane Dues, and Transbipment Dues .. 158,316 
General Accountant’s Office Hypothecation ... ans 11,928 
Police Rates A an bss Aa — ‘ai 936 
Patents ay ‘a a wath zt bee er 40, 56¢ 
Licenses. ~... ree wk ae or ae ode 636 
Telegraphs ... am Ae ste vo 9 42,912 
Post Office ... ‘ - uh sae gay 48,828 
Commercial Trade Marks.. aa = gee ae pas 444 
Revision of Products en ah om hs e% 19,200 

Total ee vt -» $3,122,136 


EXPENSES. 


Department of Internal Affairs ye “i se $601,723.92 
re 55 Foreign 5; we es eA 144,060.00 
‘ ji, -etimance poh pai eit sak 199,980.00 
* wy). gustiee = me mA is 350,676.00 
it irae ge ee ee 401,820.00 
Supreme Council, Hospitals and Asylums ve sei 202,938.84 
rE eapaaheaty Expenses oni v8 0 vie 1,250,676.00 


Total ea ds rite BS TSR, boil 76 


PARAGUAY CENTRAL RAILWAY. 


As will be seen from the figures given at the head of 
this Report, the amount of Guarantee due from the Para- 
guayan Government to the Railway Company now reaches 
over £257,430. 


Negotiations for a settlement of the Railway Company’s. 
claims have been carried on between the Minister of 
Finance and Mr. H. L. White, and the following Proposal 
for a settlement is understood to be now before Congress :— 


Translation. 


TERMS OF THE PROPOSED ARRANGEMENT BETWEEN THE GOVERN- 
MENT OF PARAGUAY AND THE PARAGUAY CENTRAL RAILWAY 
COMPANY, LIMITED. 


The Paraguayan Senate and Chamber of Deputies united in Con- 
gress sanction with force of law :— 


ARTICLE 1. The Executive Power is authorized to celebrate and 
conclude with the Paraguay Central Railway Company, Limited, a 
Contract on the following bases : 


Ist.—The Railway Company shall make express and absolute re- 
nunciation of all its rights on account of Guarantee, pending 
payment, and to become due in the future up to the 13th 
June, 1909. 


2nd.—As indemnity for the renunciation expressed in the previous 
clause, the Government shall deliver up to the Company in 
full possession the Preference Shares belonging to the State, 
of the value of $1,050,000 gold. 


3rd.—The Company shall engage to construct, within the term of 
six months, the projected line lying beween the station at 


Pirapo and the river of the same name, and shall place 
thereon a floating bridge movable by means of a cable, for 
the transport of passengers and goods, until such time as the 
definitive bridge shall be completed. 


4th.—The Company shall also construct, within the term of six 
months, a telegraphic line between Pirapo Station and Villa 
Encarnacion, with offices at Yuti, Bobi, San Cosme, El 
Carmen and Villa Encarnacion. 


ARTICLE 2. By virtue of the indemnity paid to the Company, the 
Government shall be freed from all liability towards the Company on 
account of Guarantee with respect to the line from Asuncion to 
Pirapo ; also, in consequence of the renunciation of the Guarantee, 
the intervention of the Government shall be limited in the future to 
that belonging to it as Public Authority for measures of safety and 
police. 


ARTICLE 3. The Company shall be obliged for the term of 15 years, 
counted from the promulgation of this Law, to carry free all the bags 
of the public and official correspondence, and shall charge half the 
price fixed by the tariffs for the conveyance of troops, munitions, arms, 
equipments and provisions for the forces in the service of the nation, 
as also for the carriage of colonists, their luggage and tools, despatched 
by the Emigration Office. 


ARTICLE 4. All the other rights and privileges secured to the 
Company by the laws of concession, that have not been renounced by 
the Company, shall remain in force. 


ARTICLE 5. The Contract, that the Executive Power, using the 
authority conferred by Article 1, may enter into with the Company 
within three months, dating from the promulgation of the present Law 
shall be obligatory, and shall have force of law, the Executive Power 
having to give account to Congress of the result of the negotiations 
with the Company. 


ARTICLE 6, Let it be communicated to the Executive Power. 


ANGLO-PARAGUAYAN LAND COMPANY. 


The Council regret to report that Mr. White has 
brought to their notice the fact that on the 20th Decem- 
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ber, 1894, the Paraguayan Government passed a Decree 
declaring null and void the rights of the Land Warrant 
Holders to any Yerbales they may discover within the 
boundaries of the lands conceded to them under the 
Arrangement made between the Council, on behalf of the 
Holders of Bonds of the Old Loans of 1871 and 1872 


and Don José Decoud, the Special Commissioner of the 
Government, on the 4th December, 1885. It is hoped that 
an adjustment of the differences between the Government 
and the Land Company may be arrived at shortly. 


IMMIGRATION. 


With regard to the New Australia Colony, to which 
reference was made in the last Report of the Council, Mr. 
White reports as follows :— 


The Scheme of the promoters of the new Australia movement has 
not been the great success that was prophesied ; on the other hand, it 
is not the dismal failure which its opponents represent it to be. It is 
now generally known that a split amongst the Colonists settled in the 
Department of Ajos took place in April, 1894, owing to differences of 
opinion as to the constitution of the Society. A Meeting was held, 
and the chief organiser of the movement, Mr. Lane, was placed in a 
minority. The direction of the Colony was subsequently entrusted to 
Mr. Kidd, who recently received telegraphic information from Aus- 
tralia that 200 emigrants were making their preparations to start for 
Paraguay. It would thus appear that the Promoters of the New 
Australia Scheme do not yet despair of success. 


It is difficult to say what will eventually happen to these Australian 
Settlements in Paraguay, but I think success can only be secured if 
the co-operative or communistic principle, as applied to the whole of 
the administration of the lands, be abandoned, and that a division of 
the lands be effected under Government supervision. It is only fair, 
however, to mention that the 200 settlers still remaining in Ajos, and 
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working under the co-operative principles of the Society, have 
managed to put a large number of acres under crops, and that a very 
good harvest is expected. I have been assured that they have now 
practically attained the self-supporting point, and that the Central 
Committee in Australia have only been called upon to make a small 
remittance to cover the estimated deficit to June, 1895. 


The minority, numbering 50 men, who followed Messrs. Lane 
and Saunders, left the Settlement at Ajos, and have settled on some 
25,000 acres forming a fork of the Rivers Pirapéd and Capibari, and 
opposite the Official Colony, .“ Presidente Gonzalez,” adjoining the 
line of Railway at the River Pirapd. I have been informed by persons 
living in the same Department of Cadzapa that they are doing 
extremely well. 
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PORTUGAL. 


LOANS OUTSTANDING, EXTERNAL AND INTERNAL. 


EXTERNAL— 
Three per Cent. Consolidated Stock ... £41,732,076" 
Less owned by Government ... we 2,455,820 
or ee ee £3,926,256 
Four per Cent. Redeemable nine adn 1,856,220 
Less owned by Government... aa 4,000 
————- _ _, 52,395 
Four and a-Half per Cent. Redeemable 12,998,200 
Less owned by Government ... . 103,400 
—————-— §12)894,800 
Four and a-Half per Cent. Tobacco Loan 9,618,800 
Less owned by Government ... bie 46,8 woo 
er ane Dt 
63,1752 76 


INTERNAL (quoted in London)— : 
Three per Cent. Consolidated Stock ... 76,044,162" 


Less owned by Government ... we 20,638,366 
ae ee 405, 796 
Total x. ie aad we Liid $81.07 


The above figures are taken from the Portuguese 
Government Official Report of the 28th June, 1894. 


They differ considerably from the amounts given by the 
authorities in London. This may probably be accounted 


for by the conversions from one Stock to another which 
have taken place. 


* NOTE. —Including Unissued Stock reserved for exchange against Bonds of 
former issues not yet converted, and Life Policies. 
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Portuguese Committee. 


The Rt. Hon. Sir Edward 
Thornton,.G.C.B., Chazrman. 

C. E. Barnett, Esq. 

W. H. Bishop, Esq. 

Right Hon. J. Bryce, M.P. 

F. W. Campion, Esq. 

Herbert Edlmann, Esq. 


The Rt. Hon. Sir M. E. Grant 
Dauff,,G.C.Si. 


Area, Mainland 
» Azores and Madeira 


Population (1890) ... 
Capital, Lisbon. 


External Debt per head (not including interest unpaid) 


King a oH eee 
Premier and Finance Minister ... 
British Minister at Lisbon 


Portuguese Minister in London... 
Consul-General in London 
Portuguese Financial Commis- 


sioner in London 


Population (1890) 


The Rt. Hon. Sir John Lubbock, 
Bart., MP. 
Ricardo Palmer, Esq. 
A. A. Tilleard, Esq. 
Edward Wagg, Esq. 
Secretary. 
James P. Cooper, Esq. 


34,600 square miles. 


1,2005 5 Se 
Total 35,800 +5, i 
and in 5,049,729. 
ans bai 611,168. 


oso, 12s 108, 


vr Dom Carlos. 
Dom E. R. Hintze Ribeiro. 
Sir Hugh Guion Macdonell, 
iC MiG. C.B. 
M. Luiz de Soveral. 
M. Anselmo Ferreira Pinto. 


The Baron da Costa Ricci. 


HISTORY OF THE PUBLIC DEBT (FOREIGN). 


1831 to 1833.—Regency Loans. 


Issued at 48 per cent. 


Original amount £4,700,000 ; reduced by amor- 


tisation to 


£,4,000,000 
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1833.—Six per Cent. Loan. Issued at 94 per cent. 
Original amount £1,000,000; reduced by re- 
demption,. and the balance converted into 
3 per cent. Stock to she as soa one £90,000 


1835.—Three per Cent. Loan. Issued at 70 per cent. 

Original amount £6,000,000 ; reduced by a 

forced Conversion at 60 per cent. to ... Wee 3,600,000 
1836.—Loan issued at 80 per cent. Original amount 

£900,000, secured on Debt due from Brazil. 

For the most part merged into Brazilian Stock. 

Portugal’s share about... ane bon +m 250,000 


1837.—Loan issued. to capitalise Dividends, etc. Se- 
cured on Tobacco Revenues, Original amount 
£,1,000,000. ... ona en ods nan ‘ies 1,000,000 


Total outstanding... a .-» £8,940,000 


1841.—Interest on the External Debt having been in 
arrear for 3} years—although it is stated that the 
Internal Bondholders received their interest in 
full during a part of this period—a -Decree was 
promulgated ordering.a Conversion of the then 
outstanding Debt plus arrears as above, say ... 1,460,000 


Total ee .«. £10,400,000 


For the purposes of the Conversion this was taken as 
£10,000,000, which was to bear interest as follows :— 
23 per cent. for 4 years from July, 1841. 


3° per cent. ' $y 1845. 
A per cent. in - 1849. 
5 per cent. fe ‘s 1853. 


And afterwards 6 per cent. until the arrears were paid off. 


1845.—A new Scheme was brought forward by the Government for 
the Conversion of the whole Debt into a Four per Cent. 
Stock. Holders of £6,500,000 Bonds accepted this Conver- 
sion, while £3,500,000 were retained in their original form, 
and upon these latter default was made in 1850 and 1851. 


1853 to 1863.—The Government, finding it inconvenient to pay the 
5 per cent. interest to which the Old Stock, under the 1841 
Arrangement was entitled, decreed a further forced Conver- 
sion of the whole External Debt into a Three per Cent. Stock 
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at par. This measure provoked much opposition, and the 
Stock Exchange refused a quotation for the New Bonds. 
Strong protests were addressed to the Government by the 
then Committee of Portuguese Bondholders, but without 
effect, until, in 1855, the Government, being desirous of 
obtaining fresh Loans, and with a view to disarming the 
opposition of the Bondholders, offered a bonus of an addi- 
. tional £14. 19s. 6d. of Three per Cent. Stock, with three 
years’ interest in cash at 3 per cent. thereon, in respect of 
each £100 Five per Cent. Bond, and proportionate sums in 
respect of other classes of Stock. The opposition was then 
’ withdrawn and the quotation granted. Nominal amount 
issued, Three per Cent., £27,425,452. 
1867 to 1892.—-During these years seven issues of Three per Cent. 
Stock were made at prices ranging from 324 to 50} per cent., 
to an aggregate nominal amount of £48,960,000. 


1876.— Five per Cent. Loan, issued at 8331... atk ..» £306,400 
1879.— , re sf O24 if, ne wa 1,502,000 
1882,— a = 3 O24 ... ea «+ 4,085,760 


Total ‘ue ..- £5,894,160 


1888-9.—F our and a-Half per Cent. Bonds, issued for the redemption 

of the above-mentioned Five per Cent. Loans, the Holders 

having the option of taking the New Stock at par, with a 

’ small cash bonus. Further Issues appear to have been 
made. Amount in June, 1894, 412,894,800. 


4 

1890.—Four per Cent. Bonds. Original amount, £2,513,370. No 
public Issue was made, the Bonds being taken firm by 
certain financial establishments. They were offered to the 
public in France at fcs. 436.50 per Bond of fcs. 500. Amount 
in June, 1894, £1,852,220. 

1891.—Four and a-Half per Cent. Bonds, secured on the Tobacco 
Revenue. Original amount, £10,000,000. This is the only 
Portuguese Loan upon which full interest is paid. 


. 1892.—The interest on the External Debt, with the exception of the 
Tobacco Loan, was arbitrarily reduced by the Decree of 
13th June, 1892, to one-third of its nominal amount, and the 
Council issued Certificates for the two-thirds unpaid in July 
of that year. In November, 1892, the Agents for the Service 


| 
} 
| 
| 
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of the External Debt were authorised by the Government to 
give declarations reserving the right of the Bondholders to the 
unpaid balance, and the Council consequently discontinued 
the issue of Certificates. It should be noted that the Sinking 
Funds of the Loans, where such exist, were not interfered 
with. 


1893.—On the passing of the Law of May 2oth, 1893, the Agents 
were ordered to cease giving declarations, and the Council 
therefore resumed the issue of Certificates in respect of the 
Coupons falling due on Ist July, 1893, of the Three per Cent. 
Loan ; and on Ist October, 1893, of the Four and Four and a- 
Half per Cent. Loans. 

Under the above-mentioned Law, the External Bondholders 
were granted one moiety of any excess on the Customs 
Revenues (excluding Tobacco and Cereals) over 11,400 
contos per annum, and one moiety of the benefit arising from 
the fall in the exchange below 22 per cent. until such time as 
they should receive 70 per cent. of their interest, when the 
Internal Bondholders were to share equally in these benefits. 


No progress has been made since the date of the last 
Report in the endeavour to induce the Portuguese Govern- 
ment to recognise the claims of the Bondholders. The 
Council, therefore, acting in concert with the Continental 
Committees, opposed an application for the quotation on 
the London Stock Exchange of an additional amount of 
£3,495,300 Three per Cent. External Stock which it was 
sought to place on this market. The Government alleged 
that this was not a new issue, but merely the outcome of 
a reconversion of what had formerly been External Bonds, 
and which, having been converted into Internal Stock, it 
was now desired to replace in their original category, and 
that, in short, the general total of the Debt had not been 
increased. 


In view of the arbitrary treatment accorded by the 
Portuguese Government to its creditors, and to the fact 


271 


that the reconversion of Internal into External Stock was 
altogether exceptional (a special Act having been passed 
for the purpose by the Cortes in the present case, when 
the country was to all intents and purposes in default), 
and that the admission of these Bonds to a quotation 
might open the door to a wholesale introduction of Internal 
Stock on to the English market under the guise of 
External Bonds, the Committee of the Stock Exchange 
adjourned the question, in the first place for three months, 
to afford the Government an opportunity to come to an 
understanding with the creditors, and subsequently, at the 
second hearing, szvze daze, no arrangement having been made 
in the meanwhile. 

Thirty years ago it was said that a Portuguese default 
“no new thing.” In the first edition of the “ States- 
man’s Year Book,” published in 1864, it is chronicled that 
the interest on the Public Debt had frequently remained 
unpaid, while portions of the National Debt had been at 
various periods, repudiated. 


was 


In 1837, according to the same authority, the Internal 
Bondholders were paid at the expense of the External 
Bondholders, who received nothing; and in 1852 the 
interest on the whole debt was arbitrarily cut down to 3 
per cent. by Royal Decree, just as recently it has been 
reduced to i per cent., with a more or less precarious 
annual bonus derived from extra Customs Receipts. Then, 
as now, the Bondholders protested against the spoliation 
of their rights, and it was not until all new Portuguese 
issues had been for some years excluded from quotation 
in the Stock Exchange Official List, that the Government 


consented to remodel the arbitrary conditions of the so- 


called Conversion. 


72 


The financial record of Portugal is that of a State con- 
tinually and habitually exceeding its Revenues, and having 
recourse to public credit in order to meet its constantly 
recurring deficits. 

The extent of the borrowings to which the Lisbon 
Authorities have committed themselves since 1831, and 
the various expedients to which they have resorted when 
they found themselves unable or unwilling to meet their 
engagements, are recorded briefly in the short History of 
the Public Debt at the commencement of this Report. 

According to a calculation given in an early number of 
the “ Bankers’ Circular,” the nett loss to Bondholders 
from the various Conversions up to January, 1853, was no 
less than 46,200,500 sterling. 

The present total amount of the Debt, including Float- 
ing Debt, but without reckoning Bonds owned by the 
Government, and presumably pledged for advances, is up- 
wards of 4135,000,000 sterling, against £79,000,000 in 
1853, at the last Conversion. The average annual increase 
thus falls very little short of 14 millions sterling, or nearly 
2 per cent. per annum on the then outstanding total. 

The Decree of the 13th June, 1892, withdrew from 
Holders of External Bonds the privilege of Conversion 
into Internal Bonds, which they had enjoyed since 1867, 
and fixed the 31st of the following month as the latest 
date for that operation. The following amounts were con- 
verted up to that date :— 

per Cent. |... id ait «04 ) Ry B5O,150 
: en a fei ae 140,280 
in Pee sid 2a a 709,640 


éic) 7 | ieee se «os  £,2,406;070 


Subsequently, the Law known as that of 20th May, 1893, 
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extended the period to the 1st September of the same 
year, and the following amounts were sent in :— 


3 per Cent. <.. mist ve sans. Bayne lytoo 
4 HP dee a ae “AS 508,400 
43 sty Jus ee ee va 1,752,100 


Total ... ve -» 45,981,690 


Of these 44,785,150 were from London. 


The nett increase in the service of the Debt due to the 
above Conversions, after allowing for the deduction of 30 
per cent. Income Tax on the Internal Bonds, as well as 
for the additional cost of the exchange on External Bonds 
(30 per cent.), is stated as follows :— 

Three per Cent. ... _ nth ae “oe +» 39,996 
Four re ine ag ite oie 6,919 
Four and a-Half per Cent. = a se Fe 29,541 

TORRE 76,456 


The Table on page 274 shows the present amount of the 
Portuguese Three per Cent. Consolidated and Four and 
Four and a-Half per Cent. Redeemable Debts, with the 
charges of their respective service, as given in the Official 
Report of the Government (see note on page 266). It will 
be seen that the additional cost to the Portuguese Treasury 
of the exchange on the service of the External Coupons, 
brings the actual percentage in currency to 434 per cent. 
of the nominal service. The difference between that per- 
centage and the 70 per cent. paid to the Internal Bond- 
holders (262 per cent.) is the measure of the unjust dis- 
crimination exercised in favour of the Internal Bondholders. 
Considering the question, on the other hand, from the 
External bondholders’. point of view, ze, comparing the 
nett amount received in London by a Holder of Internal 
Bonds paid at 70 per cent. in paper, and reckoning the ex- 

S 
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change at the same rate of 30 per cent., it will be found 
that he would receive 53°*° per cent. as against 33°** per 
cent. or 36°** per cent. if the moiety of surplus Customs 
Receipts distributed with the January Coupon be taken 
into account. In this way the External Bondholder suffers 
to the extent of 16° per cent. of his Coupon. « 


NOMINAL AMOUNT OF THE PORTUGUESE CONSOLIDATED AND 
REDEEMABLE DEBT, WITH ESTIMATED SERVICE. 


EXTERNAL. INTERNAL. 
STOCKS. | Interest | | Interest | 
| Principal 1 Of Principal | 70 ¥ of | Sinking 
| Outstanding | Nominal | Outstanding. | Nominal | Fund. 
Amount. | Amount. 
| et Sire | ese a 
3% Consolidated 4 | L L L | L 
(30th Oct., 1893)— : | 
New Stock .. .» \(@) 41,727,171 | 417,272 |) 76,016,250 | 1,596,341 ) 
Not yet converted... 4,905 | 49 ce 27,785 | 583 eas 
Life Policies x ar ie 127 3 
"Totat 4. e 41,732,076 | 417,321 | mone. 76,044,162 | 1,596,927 none. 
4¥ Redeemable 
(sst June, 1894)— 
1888 .. ae — oh 748,625 20,921 8,756 
1890 .. ay -. | (c)_ 1,856,220 24,734 646,580 18,087 1,600 
44% Redeemable .. |(2) 12,998,200 194,869 4,845,440 152,551 | 10,400 
Datal as as 14,854,420 | 219,603 6,240,645 191,559 | 20,756 ¢q @ 
(in full) 
Tobacco Loan .. .. | (@) 9,618,800] 431,302 
| | 
GRAND TOTAL .. 66,205,296 | 1,068,226 | 169,578 82,284,807 | 1,788,486 | 20,756 


The following Table is taken from the Report of the 
Minister of Finance, dated the 28th June, 1894. It shows 
the amounts received (not from Loans) and expended in 
respect of the Budgets from 1878-9 to 1892-3 inclusive. 
The “ exercicio” of a Budget includes 18 months during 4 
which the Accounts remain open; the “gerencia” only 
includes sums received and expended within the 12 months 
ending on the 30th of June in any year. 


THE FOLLOWING TABLE SHOWS TIIE COMPARISON OF RECEIPTS (EXCLUDING LOANS) 
AND EXPENDITURE FROM 1878-9 TO 1892-3. 


RECEIPTS. EXPENDITURE. 
Years. = sa ta as a Deficits. 
Ordinary. | Extraordinary Total. Ordinary. |Estraordinary Total. 
& £ | £ & £ 
1878-9 6,134,981 1,516 | 6,136,497 | 6,331,575 1,312,336 | 7,643,911 1,507,414 
1879-0 5, 308, 369 2,450 5,310,819 | 6,623,091 942,523 7,565,614 2,254,795 
1880-1 5,777,161 12,938 | 5,790,099 | 6,639,979 | 1,007,815 | 7,647,794 | 1,857,095 
1881-2 6, 352, 308 1,460 6,353,928 | 6,990,459 891,465 7,881,924 1,528,096 
1882-3 6,250,344 651,850 | 6,902,194 | 6,825,476 631,464 | 7,456,940 554,746 
1883-4 6,619,710 11,993 | 6,631,703 | 7,045,115 1,014,344 | 8,059,459 3,427,750 
1884-5 6,914,220 | 45,018 | 6,959,238 | 7,401,930 | 1,393,342 | 8,795,272 1,836,034 
1885-6 7,057,965 | 30, 200 7,088,165 | 7,564,587 | 1,681,951 246,535 |. 2,158,373 
1886-7 7,711,241 | 38,02 7,749,270 | 8,067,409 | 1,617,878 | 9,685,287 1,936,017 
1887-8 8, 501,649 | 15,382 | 8,517,031 | 8,258,992 1,179,403 | 9,438,395 921,364 
1888-9 8,429,884 183,535 8,613,419 | 8,820,204 | 2,934,774 | 11,754,978 | 3,141,559 
1889-90 8,731,610 44,578 8,776,188 f 9,505,021 2,256, 256 | 1,720;277 2,944,089 
1890-1 9,072,261 | 21,739 | 9,094,000 | 9,679,192 | 2,441,156 | 12,120,348 | 3,026,348 
1891-2* 8,371,845 | 37,408 8,409,313 | 10,119,927 1,531,453 | 11,651,380 3,242,067 
1842-3" 8,795,132 | 29,197 | 8,824,329 | 9,398,746 | 1,051,913 | 10,450,659 | 1,626,330 
| 
Totals 110,028,740 1,127,353 | 111,156,093 | 119,271,703 | 21,847,073 141,118,776 | 29,962,683 


1891-3 are subject to modification upon the final settlement of the Accounts for those 
years, the “ Exercicio” remaining open for 18 months. 
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It will be observed that the Total Deficits for the 13 
years fall very little short of 30 millions of Pounds Sterling, 
giving an average of more than 42,300,000 per annum, 
which had to be covered by recourse to Credit. The Minister 
says that all this was not loss and waste. He states :— 


In the course of that time we inade new roads through the whole 
country ; we finished the railways of Minho e Douro, Upper Beira, 
Lower Beira, Caceres, South-west Algarve, Cintra, Torres and Al- 
farellos, Mirandella, Vizeu, Cascaes, Suburbs of Lisbon, Branch to 
Coimbra ;* commenced the works of the Port of Lisbon, continued 
those of Ponta Delgada, and Horta, and constructed those of 
Leixées ; extended our telegraphic line through the Continent, 
the Islands and Colonies, erected a fort in Angola, and there under- 
took the line to Ambaca, in India the railway to Mormugao. These 
charges certainly weighed upon the Treasury, but we gained much in 
the increased movement of the country and of profitable business, 
extension of commerce, industry, and property. 

Speaking of the crisis, the Minister expressed his 
opinion that it would have been much more severe had 
there not been a steady increase of the ordinary 
Revenue. Comparing the average Receipts of the three 
years ending 1880-1, about 5? millions sterling, with those 
of 1890-1, about 9 millions, there will be found an in- 
crease of 3} millions. This, however, is met by an increase 
of about the same amount in the ordinary Expenditure. 
With regard to 1892-3, the Government had been able to 
bring the estimated Deficit down to a little more than 14 
millions. 


From the following Returns of the actual Treasury 
Receipts and Expenditure, which take no account of the 


open for public traffic in 1893 was 1,460, against 594 in 1877. Of these, 
942 were worked by the Companies, and 518 by the State. The average 
working expenses in 1893 amounted to 54 per cent. of the Traffic Receipts. 
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but give only amounts received or paid in any twelve 


months ending the 30th of June, it will be seen that the 


nett result of the Accounts for the last two years was as 


follows :— 


ooo 


Years. Receipts. Expenses. Deficit. 
Bes | £ £ 
1892-3 9,308,742 | 10,678,305 1,269,563 
1893-4 10,257,070 10,676,999 419,929 


TREASURY 
Ordinary— 


Direct Taxes... 
Stamps, etc.... 
Indirect Taxes 
Additional Taxes 
Complementary Tax 
National Property Tax 
Compensations, etc.... 
Reposigoes 


Extraordinary 


Total... 


RECEIPTS. 

192-3 1893-4. 
£ 4 
2,268,563 2,471,199 
850,968 921,340 
4,714,187 5,251,044 
107,970 III,319 
165,517 172,285 
750,231 776,032 
399,621 534,958 

15,491 18,886 
9,278,548 10,257,063 

30,194 7 
9,308,742  10,257,070* 


— — 


* Of this amount £662,324 belongs to the 1892-3 ‘‘ Exercise,” and £200,082 
to former ‘‘ Exercises.” 


EXPENDITURE. 


Ordinary — 


Departmental Expenses 


General Expenses, including Exchange ... 
Junta of Public Credit (Service of Debt)... 


Deposits, etc. 


Extraordinary 
GEA. sa 


1892-3. 1893-4. 
& 

4,400,561 4,490,469 
1,703,924 1,592,287 
3,588,142 3,952,419 
9,092 9,645 
9,707,719 10,044,82C 
970, 586 632,179 
10,678,305 10,676,999 


+ Of this amount 42,785,285 belongs to the 1892-3 ‘‘ Exercise.” 
T ier 2 3 
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As stated above, the “ Exercise” remains open for 18 
months, but for purposes of comparison no notice need be 
taken. of this, as similar.allowances would have to be made 
as regards the Returns for previous years. 

The following Table shows the Customs Receipts for the 
last sixteen years, separating the Tobacco Receipts, which 
are under separate administration, from the General 
Revenues :— 


Years. Marian Tobacco. / Totals. 
§o i: £ | £ 
1878-9 ... i 2,351,418 1,217,035 3,508,453 
1879-80... aaa 2,354,981 192,411 2,547,392 
1880-1 .. aa 2,438, 866 444, 536 2,883,402 
1881-2 ... as 2,707,283 656,241 3,363,524 
1882-3 ... a: 2,415,640 710,675 3,126, 315 
.. 2,725,867 647,586 353735453 
1884-5 ... a2 2,917,891 707,098 3,624,989 
1885-6 ... oe 3,003, 169 778,966 3,782,135 
1880-7 .. es 3,364, 767 814,627 4,179,394 
1887-3 ... ai 3,033,654 753,425 4, 387,079 
1888-9 ... us 3,712,128 31,320 3,743,448 
1889-90... ws 3,928,046 38,722 3,966, 768 
1890-1... es 4,085,734 29, 356 4,115,070 
1891-2 ... aes 35271, 165 3474 3,274,637 
1892-3 ... wo 3,443,996 5, 366 35449, 332 
1893-4 ... tn 3,904,658 5,225 3,909,883 


The portion of the Customs Revenues, in the excess of 
which over 11,400 contos of reis (42,533,333), the External 
Bondholders participate under the Law of 20th May, 1893, 
yielded in 1892-3, £2,417,467, and in the following year 
(1893-4), 42,713,156. This gave sufficient over the fixed 
amount, to distribute among the External Bondholders 
£89,910, equal to a bonus of 2s. 21d. per £100 nominal of 
Three per Cent. Stock, with a proportionate addition to 
the dividends on the Four and Four and a-Half per Cent. 
Stock. 
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The following are the amounts collected by the Junta of 
Public Credit on account of the External Bondholders for 
the ten months from July, 1894, to April, 1895, contrasted 
with those for 1893-4 :— 


Years. Imports. Exports. | Total. 
& 4 | & 
1893-4 ... i ae 1,998, 504 48,481 | 2,046,985 
1894-5 ... of ae 2,262,350 56,220 2,318,570 
Increase ... ly 263,846 7,739 271,585 


LL, 


The value of Exports and Imports for the nine months 
from July, 1894, to March, 1895, was as follows :— 


LT 


Year. Exports. Imports. 
& & 
1893-4 3,978,222 | »201,333 
rs 3:925:777 | 6,120, 
Decrease ... jae 52,445 / 81,111 


The total Customs Revenue for the same period, on 
the other hand, amounted to— 
42,801,777 in 1894-5, 
against aa ey ae ne 2,758,222 
showing an increase of £43,555. 


The Minister of Finance, in the preamble to a Decree 
remodelling the Death Duties, from which he expects to 
obtain an increase of £130,000, issued on the 1oth January 
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of the present year, expresses his expectation that the 
excess for the current year will allow of the distribution of 
at least a similar amount. 


BUDGET ESTIMATES, 1894-5. 


The following are the Estimates for 1894-5. It will be bs 
seen that the Minister hopes to obtain a surplus of a little 
more than £40,000, which would be enough to provide 
for the distribution of another shilling per cent. additional 


bonus on the Three per Cent. External]. Bonds. 


RECEIPTS. £ 

Direct Taxes .. ats as =e ae i 2,733,889 
Stamps and Registration a ia ne tee 978,800 
Indirect ‘Taxes ... a ime aA wad oh 5,022,585 
Additional Taxes his m2 vs a ee 253,407 
National Property, etc. P va A me 931,749 
Compensations, etc. ... me ce 2 ety 630,977 

Total 410,557,467 

EXPENDITURE. | 
Ordinary— 4, ts 

General Expenses 1,684,210 
Public Debt (Funded) 3,553,665 
Difference of Exchange 83,889 
Departmental Expenses 4,690, 592 
Deposits and Savings Banks 13,436 


LE xtraordinary— 


Finance 

War sa 2 
Marine and Colonies 
Foreign Affairs 
Public Works, etc. ... 


Total Expenses 
Estimated Surplus 


Total 


4,444 
11,867 
FSI, ELE 
6,000 
312,222 


10,030,792 


485,644 


10, 516,436 


41,031 


410,557,467 
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In discussing the financial situation, the Minister gives 
an elaborate review of the fluctuations in the prices of 
Portuguese Stock, showing the fall due to the repudiation 
of two-thirds of the interest, and refers to the prices 
obtained for the successive issues of Consolidated Stocks. 
He says that out of seven issues during the last twenty-five 
years of an aggregate nominal value of £40,637,204, the 
Treasury only realised 418,787,379, which gave an average 
price of less than 46} per cent. 


The following were the prices obtained :— 


T8090... ite pe -- oe Spercent, 
AC ie isa 59 oo ia 
1877 rie =a be 2 - 
FE7S | cn, wold ire es 497 i 
1880... oP ~» 49° i 
1303"... ef os eee $3 
qeea mee TP Perit hae < 


He then introduces a line of argument which, if per- 
sisted in, would destroy all that remains of Portuguese 
credit. He says that those who took up Bonds at low 
prices are now getting from 2 to 3 per cent. for their 
money, and that the Bank Rate in London is now 2 per 
cent. He, therefore, appears to imagine that a forced 
reduction of interest is the same thing as an optional 
Conversion, in which Holders have at least the alternative 
of receiving their principal in full. 


In a recently published Foreign Office Report, Mr. 
Thornton, the Secretary to the British Legation at Lisbon, 
refers to the extreme fertility of the Portuguese soil and 
favourable nature of the climate, and attributes the de- 
cadence of the country, first, to a crushing Customs Tariff, 
and afterwards to the want of enterprise, and the fondness 


for antiquated methods, which prevent Portuguese pro- 
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ducts from competing on even terms with those of the rest 
of the world. 

Political troubles have also helped to discourage Portu- 
guese cultivation, and the market for light wines has 
been seriously interfered with by the misunderstanding 
with Brazil, and the cholera scare in the spring of 1894. 

For a time, after the political strife which prevailed in 
the first half of the present century had ceased, there was 
a period of comparative prosperity. This led to an 
increase in the Revenues of the State, and enabled the 
country to acquire the confidence of Foreign financiers, 
and lay the foundations of the huge public indebtedness 
which now exists. 

This period of prosperity, however, waned when the 
French demand for Portuguese wines, which had been 
sustained on account of the prevalence of the Phylloxera 
in France, declined ; and the revolution in Brazil, which 
interfered with the remittances home, led to an immediate 
collapse owing to the difficulty of obtaining gold for re- 
mittances abroad. 


The metallic reserves of the Bank of Portugal were soon 
exhausted, and special legislation was adopted to mitigate 
the effects of the crisis. An account of the measures taken 
will be found in another part of this Report. 


The most remarkable fact brought to light was the large 
amount of English gold accumulated in the country. 
Sovereigns had, in fact, been the favourite medium for the 
Savings of the Portuguese farmer, and from having been 
legal tender at a fixed value, they speedily rose to a 


premium of 7s. 2d., since which the premium has scarcely 


ever gone below 4s.6d. Portuguese gold coins, never very 


abundant, disappeared altogether, and silver, after touch- 
ing about 12 per cent. premium, returned to its original 
value, not being worth exporting, while the people readily 
accepted the paper medium. 

The following Table shows the value of gold exported 
from Lisbon in the shape of sovereigns from 1891 


onwards :— 
3OG8 te wet eg ass 3.0096; FOB, Sa. 
1892 - .+. wre ders 9% Sia 2,000,485 
1893 .-- ds = fs ‘ 1,273,740 
1894 (first quarter) ... a oe 284,854 


Total sve 0057575429 


There is reason to believe that the above figures are 
under the mark, and that 4450,0co more would be nearer 
the true amount. 

The arbitrary reduction in the interest on the Pubiic 
Debt, which, in the case of the Internal Bondholders, 
diminished their income at a stroke by 30 per cent., was 
a severe blow to the general prosperity. 

Finding the balance of trade against the nation since 
the decrease in Wine Exports, the Government turned its 
attention to the Customs Tariff. In 1891, moreover, a 
protective measure was introduced, the immediate result 
of which was to reduce the Receipts during 1892 by 
£605,000, as compared with the previous year, £125,320 
being chargeable to the six months following the new Tariff. 

There has, however, been some increase in 1893-4, as 
will be seen below in the following Table, though the 
amount is still below that of previous years :— 


1889-90 oo a = Jie 23555472 
1890-1 ... dei ose <a ca. 2, 200081 
1891-2 ... oe oe ee vis. 3039, 29% 
1892-3 ... vile We, vie iia. STO7HIRG5 


1893-4 ... viv ih oa sw) 2aeaite 
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The nett result of this measure to the native consumer 
was that in many cases he had to pay in Lisbon much 
more than he would obtain the same goods for in England, 
and he had therefore to content himself with inferior 
substitutes. 


On the other hand, Imports had not diminished as was 
to be expected from the drastic nature of the new Tariff. 
This will be seen from the following Table of values of 
Imports for the past’five years :— 


tay {. set a ahs wei | 40,924,022 
TSO. 4. ay ng ait Ai 9,916,272 
1500. ... wei es Kes = 8,784,432 
18G2.°°.:, > nt ss 3) 6,850,923 
oe ae fae bs ae: von 8,514,395 


The conclusion arrived at by Mr. Thornton is that the 
balance of Trade is still against Portugal, and that Loans 
not being available, there will probably be a further export 
of Gold, thus placing the currency in a still more unsatis- 
factory condition. This view is borne out, he says, by the 
fact that :— 


Whilst, in 1891, the difference between Imports and Exports was 
covered by the Exportation of Gold, and whilst, in 1892, the amount 
to the debit of Portugal was only about £30,000, the excess of Gold 
exported over Gold imported in the year 1893, was only £977,578 to 
meet a difference of £3,323,564 between the Merchandise imported 
and that exported, that is to say, a Debt of £2,345,986 remained 
owing by the Commerce of Portugal to the Commerce of other nations. 
As a set-off against this Deficit it may be indeed pointed out that the 
balance of banking transactions has not been taken into consideration. 
To some extent, no doubt, this argument may hold good, but it must 
be remembered that a considetable proportion of the available Paper 
will have been absorbed in the payment of the interest on the Con- 
solidated Debt abroad. 
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The following Table shows the movement of Specie 
during the years 1890 to 1893. 


LL 


Year. Imported. Exported. 
£ & 
1890 ie a af eo 3,158,805 2,341,875 
1891 Be dae hs rer 1,837,717 6,623,033 
1892 ot ane ei on 835,675 2,076,740 
1893 bes “cg 58 te! 340,085 1,317,663 
Total G8 ee 6,172,282 12,359,311 
Excess of Exports over Imports... ks ve. 6,187,020 


It should be noted that the Exports of Specie consist 
aimost entirely of Gold, while the Imports are largely 
made up of Silver. In order to provide for the loss of 
Revenue anticipated from the new Tariff, a vigorous 
extension of the Industrial Tax known as “ Decima In- 
dustrial” was adopted in 1893. This excited much oppo- 
sition, both because the loss of Customs Revenue was not 
so large as had been expected, and because the proposed 
tax pressed very heavily on those liable to its provisions, 
The Law was therefore revised and a new measure was 
adopted in June last, which gave some relief, but this Tax 
still constitutes an onerous burden on all who devote their 
energy and capital in any form to labour. 


The Decima Industrial schedules no less than 539 
different trades or industries, taxing them in some cases at 
fixed rates varying from 2s. 2d. to 4200, and in others at 
contingent rates so heavy, that two foreign branch Banks, 
as well as the agencies in Portugal of certain foreign 
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Insurance Companies, have had seriously to consider their 
position. 


For the purposes of assessment, the country is divided 
into districts of eight classes, of which Lisbon and Oporto 
are Classes 1 and 2, while the other six are regulated in 
accordance with their respective populations, residents in 
large towns being taxed far heavier than those in villages. 


Experience only can show what advantage the Revenue 
will derive from this far-reaching measure. It seems 
doubtful whether the increased Revenue obtained will not 
be overbalanced by the friction caused by the oppressive 
nature of the tax. 


POPULATION. 


Details of the Census taken on the 1st December, 1890, 
have been published recently. 


The total number of population enumerated in the 
Kingdom, including the Islands, was 5,049,729, of whom 
2,430,339 were males and 2,619,390 females. No distinction 
is made as to age, but the following particulars are given 
as to condition and education :— 


Condition. Males. Females. 
Single re tts ae ys 2 0 Ey GBT,. 200 1,560,139 
Married... get sists a 828,872 $41,002 
Widowers and Widows ... > 94,198 218,249 
Totals.” wv. vou 25490, 336 2,619,390 

Education. 
Illiterate... Sd ee iss. ~8,760,Ba2 2: 235,495 
Can Read .... sk i ua 58,076 CP ae 
Can Read and Write si ‘ak 609, 421 328,744 


Totals... sea) - Dphi8O,330 2,619,390 
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The following Table is extracted from the cfficial 
returns of the Government Savings Banks, and affords an 
indication of the condition of the population during the 
last seven and a-half years. A glance at the first column 
will show that the savings of the people are on the 
increase — 


peas in Interest | Total | "Total 
rand at the} added With]. Na of: |Meat 
Half-year. a ei apeare P {0 | drawals. |Accounts Accounts 
HH: peas da Opened. Closed. 

alf-year. | pal, | 
£ & Ce ieee aR 

1887-8 Ist ... 41,668 40,178 793 | 25:62: 357 | 55 

Bad 2: 57,057 | 124,881 1,473 | 46,545 1,382 116 

1888-9 Ist ...| 136,866 | 186,197| 3,316 | $1,820) 1,540 | 147 

end ... | 244,559 | 222,780 A,O17 | EE2,074 | 2,152. | 9255 

1889-90 Ist... | 359,491 | 347,927| 7,992 |191,235| 2,471 || 324 

and ..| 524,175 | 258,105] 9,428 | 197,354] 2,186 °| 454 

1890-1 Ist ...| 594,354 | 286,918| 10,003 | 305,849! 1,763 | 821 

and ...| 585,426 | 184,860] 7.965 | 407,628 1,031 | 1,206 

1891-2 Ist ,...| 370,623 | 153,210] 5,690 | 200,743 oe ad eae 

2nd ...| 328,780 | 117,446| 4,868 | 164,570 435 677 

1892-3 Ist ... | 286,524 | 152,932] 5,081 | 128,969 546 413 

and ... |" 315,500. | £64,163 -5,260 | 163,102} 554 353 

1893-4 Ist ... | 321,891 | 172,899| 5,728 | 141,672 | 706 381 

2nd ... | 358,846 | 182,374| 1,118 | 169,492 Sy a a 2 

1894-5 Ist ... | 377,985 | 204,649| 6,933 | 174,361; 912 | 361 

2nd- 2s. “APS SERS oe Sa eho | Bede ly see 


BANK OF PORTUGAL. 


The official connection of the Bank of Portugal with 
the Government dates from 1887, when it received the 
exclusive privilege of issuing notes, and became the 
Financial Agent of the Government. Originally estab- 
lished as the Bank of Lisbon in 1821, it took its present 
title upon amalgamation with the Company “ Confianga 
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Nacional,” with a Capital of £ 2,222,000, afterwards reduced 
in 1850 to 41,777,000, when its privilege for the issue of 
notes was restricted to the Lisbon district, while a similar 
privilege was extended to other Banks. 


In 1887 the Bank accepted the option of becoming the 
National Establishment of Credit upon the following 
terms :— 


The Capital was to be £3,000,000, with a permanent 
Reserve Fund equal to 20 per cent. of the Capital, together 
with not less than 5 per cent. of the net annual profits 
and of those accruing from the issue of Shares; and a 
variable Reserve Fund, equal to 10 per cent. of the Capital, 
and not less than 7 per cent. of the above-mentioned 
profits. The fiduciary circulation was not to exceed twice 
the amount of the paid-up Capital. The notes were to be 
legal currency only where the Bank had agencies, and only 
so long as they could be exchanged for gold. Agencies 
were obligatory in the chief towns, optional elsewhere. 
The notes were to represent the metallic reserve and 
acceptances at not more than three months; the gold 
reserve was to be equal to one-third of the notes out- 


standing ; silver notes might be issued only to the amount 


of silver in hand, except during the first year, when they 
might be increased to double that amount, the remainder 
being represented by easily-realisable securities. 


In exchange for these privileges, the Bank was to act as 
Paymaster and Collector-Gencral, making no charge for 
remittance of funds. 


The State was to receive a half share of the excess of 
profits over 7 per cent. and half the yield of discount 
when between 5 and 6 per cent., and all the excess over 


289 


the latter rate in Lisbon and Oporto, the Bank having a 
further margin of 2 per cent. when business was done with 
other parts of the country. A Current Account was to be 
opened up to £444,000, with quarterly liquidations, and 
interest on balances in favour of the Government of 2 per 
cent., and on those in favour of the Bank of 4 per cent. 


Finally, the Bank was to pay the amounts due in 
respect of Pensions as fixed in June, 1887, viz., £405,956, 
receiving from the Government 4177,000 per annum, to- 
gether with interest and sinking fund, the latter at I per 
cent. and the former 5 per cent. as a minimum, any excess 
of the £177,000 being applied to redemptions. The 
amount of advances made by the Bank under this head 
amounted in five years to 41,559,238. 


This arrangement appeared advantageous for the Bank 
as well as for the Government, and the faculty of issuing 
notes was much appreciated. The fiduciary circulation 
increased from re ca ... 1,635,710 in 1887 
to an ane oe oft se 2,112,968 , 1888 
a Ms - — dhe ARUP FAS. oO 


while at the end of the same year it 
amounted to ... Te set a 2,240,635. 


This was regarded as a sign of prosperity. But the 
events of 1890 brought about a crisis, prices began to go 
down on the Stock Exchange, and it was with difficulty 
that the Tobacco Loan could be placed. In order to assist 
some of the private Banks to meet their liabilities, the 
Bank, with the consent of the Government, made advances 
to several of these establishments, and on the 7th of May, 
1891, a Decree was issued ordering the coinage of 

rE 
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4444,000 of silver, and authorising the payment in silver 
of the gold notes, raising the current account of the 
Government to £888,000. 


This measure proved disastrous; gold began to leave 
the country, a Moratorium of sixty days was proclaimed, 


and the Bank notes were no longer convertible. 


Meanwhile the Government had to trench more and 
more on the credit in Current Account, and the Bank found 
that its fiduciary circulation increased, and on the eve of 
the close of the Moratorium a Decree was issued giving 
the notes legal currency, subject to keeping up the reserves, 
but restricting the latter to the maximum fixed in 1887, 
and making the previous consent of the Government 
indispensable. 


The Bank then pointed out that besides the credits 
opened to the private Banks in exchange for the privilege 
of exclusive issue, heavy sums had been advanced to them 
at the desire of the Government, to enable them to meet 
their engagements, and requested the Government either 
to pay the excess over their Credit (nearly £666,000), or to 
authorise an increase of the note circulation. 

The Government thereupon authorised an immediate 
increase of £535,000, and shortly afterwards a further issue 
up,to the maximum of 46,000,000. 


Subsequently, upon the representations of the Bank that 
the Current Account exceeded 42,000,000, authority was 
given to issue notes up to £7,000,000, and the over- 
draft of the Government was secured by the deposit of 
42,000,000, which the Government was authorised to raise 
upon Tobacco Obligations, the proceeds of which were to be 
paid into the Bank. 


| 
i] 
| 
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- In 1891 two contracts were made, viz., for a Loan to 
consolidate a debit of 41,555,000, and for the reorgani- 
sation of the Bank itself. 


The former of these Contracts authorised the conversion 
of a portion of the Treasury excess debit, then £2,843,173, 
the security being £2,000,000 of Tobacco Obligations, 
which the Government was authorised to issue, and pend- 
ing such issue the Tobacco Company was to pay into 
the Bank for account of the Government an annual sum of 
£142,523, in half-yearly instalments, at the rate of 6 per 
cent. for dividends, and the rest for Sinking Fund. 


The second Contract kept the Capital of the Bank at its 
original figure, £3,000,000 ; the obligation of increasing it 
when the circulation attained £5,555,000 was relaxed, a 
new limit of £ 8,444,000 being fixed. The minimum to be 
paid to the variable Reserve Fund out of each year’s profits 
was reduced from 7 to 5 per cent. The privilege of Note 
Issue was extended from 30 to 40 years, and the normal 
limit of the circulation was raised from twice to thrice the 
paid-up Capital. The notes were to be legal currency 
throughout the Kingdom, no longer being confined to 
places where there were special agencies. The Current 
Account, subject to annual agreement with the Treasury, 
was limited, in default of such agreement, to 2ths of 
the amount of notes in circulation, not at 4 per cent. as 
formerly, but at the mean rate for the Floating Debt, and 
on security to be specifically assigned. The Treasury 
was to lose its share in the excess over the minimum 
discount rate. 


The settlement of Pensions in arrear was held to be 
completed, the accounts having to be closed on 30th June, 


f- 2 


1892, and the amount paid in 35 years with 5 per cent. 
interest. For the year 1891-2 the Current Account was 
fixed at £1,333,000 with a charge of 5 per cent. for 
differences above that amount, and an allowance of 4 per 


cent. upon differences below. 


This Contract was passed by a General Meeting of 
Shareholders, who expressed a desire for an extension of 
the limit of note circulation to four times the Capital, or 
£12,000,009, and this was conceded in the Decree of 5th 
April, 1892, the Current Account for 1892-3 being after- 
wards fixed at 41,333,000 as before. 


Meanwhile the Treasury, in 1892, decided to reduce the 
Dividend on the Consolidated Debt, and following the 
precedent of 1846, appealed to the Bank of Portugal, 
to the Monte Pio Geral, and to the Tobacco Company, to 
reduce the charges due on their several Contracts. 


The Bank thereupon proposed to consolidate 41,777,000 
of the Floating Debt into a Debt redeemable in half-yearly 
instalments of 488,000 with interest at 3 per cent. The 
Current Account to 30th June, 1894, was to be fixed at 
42,666,000 at 2 per cent., and it was agreed that should 
the Government authorise the issue of notes above 
£12,000,000, a Supplementary Credit equal to two-thirds 
of the increase permitted, should be opened, interest at the 
rate of 1 per cent. being charged. 


On its part, the Government was to engage itself to 
increase the metallic reserves in proportion to its debits, 
all metallic deposits being employed in redemption of the 
Loan of £1,535,000 under Contract of December, 1891. 
The then Government thereupon proposed to increase the 
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note limit to 416,000,000, but going out of office the pro- 
posal fell through, and the succeeding Government fixed 
the limit at 414,000,coo. Hitherto this authority has not 
been acted upon. 


The following Table shows the debits of the Treasury in 
current account with the Bank at the close of each of the 
last five years, contrasted with the amount of the fiduciary 
circulation, together with that of the metallic reserves for 
the same period. 


Floating Debt of 


Treasury. 1891. 1892. 1893. 1894. 
A 
Treasury Bills on £85,823 | 1,203,601 210,809 210,809 
Pensions os6 | 479,558 1,559,239 | 1,533,350 | 1,515,005 
Special Contracts ... | 1,623,138 | 2,191,879 | 3,389,708 | 3,383,586 | 
Current Account 1,250,724 | 2 622,400] 2,837,535 | 3,459,4SI 


Total» ox. .-. | 5,236,276 | 7,577,119 | 7,971,408 | 8,568,88r 


Note Circulation ...| 7,724,586 | 11,159,498 | 11,611,710 | 11,807,099 | 


eae ee ee 


Metallic Reserves ... 966,390 | 1,546,760 | 1,980,792 | 2,393,024 | 


The Government fully recognised the great services 
which the Bank had rendered to the State. At the same 
time the profits had been large. Dividends of from 5 to 7 
per cent. had been distributed to the Shareholders, and 
large amounts had been paid into the Reserve Funds. 
The Government therefore entered into fresh negotiations 
with the Bank, 
in order that the country might participate in the pros- 


and have formulated a fresh Contract 
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perity of the Bank without imperilling the stability of this 
important Establishment. 


The following are the main features of the New 
Contract with the Bank of Portugal, dated 9th 
February, 1895 :— 


ARTICLE I. From Ist January, 1895, tou 30th June, 1897, a free 
Credit, without interest, of £4,666,000 is to be allowed the 
Government. 


ARTICLE 2. Redemption of the advances of £1,777,000 and 
41,555,000 of 14th January, 1893, and 3rd December, 1891, is post- 
poned to 30th June and 1st October, 1897, respectively, the interest 
only meanwhile being paid. 


ARTICLE 3. The Guarantee given for the advance of £1,555,000 
(Tobacco Obligations) is replaced by Bonds of the 3 per Cent. 
Internal Debt, to the value of £2,000,000 taken at the market 
price of the day, and subject every six months to decrease at the 
instance of the Government, or increase at the instance of the Bank, 
according as the rate of the day may be high or low. Theamount 
of the Security is to be decreased in proportion as the advance is 
paid off. The Bonds deposited as security may be sold or ex- 
changed for others more easily realisable for gold, with the consent 
of the Government, up to an annual amount to be fixed so as not 
to influence the market rates, in order to maintain the metallic. 
reserve of the Bank and render the notes more easily convertible, 
the Debt of the Government being at the same time correspondingly 
reduced. 

The Bank is at present so authorised to sell or exchange Bonds to 
the amount of £33,000. 


ARTICLE 4. The Bank is not to carry to its two Reserve Funds, 
except under special circumstances and with the consent of the 
Government, more than 20 percent. in any one year. This is to 
apply to the forthcoming distribution of profits for 1894. 

The fourth part of the 20 per cent. for the Reserve Funds (5 per 
cent.) is to be applied to indemnifying the Bank for its losses in 
respect of the advances granted to the Banco Lusitano and Banco de 
Povo, other advances being considered liquidated, and the Govern- 
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ment relieved of all responsibility in respect of arrear dividends 
thereon. Upon the completion of these liquidations the Bank shall 
not carry to, reserve more than 15 per cent. per annum ; but this does 
not prejudice the right of the Bank to its share in the profits divisible 
with the Government under its statutes. 


ARTICLE 5. Under the Law of 30th June, 1893, the Bank is autho- 
rised to exceed the maximum limits of its fiduciary circulation. The 
notes in circulation are now to be brought down to the maximun)y of 
£12,000,000, fixed in April, 1892, so soon as the Credit in Current 
Account is reduced to the maximum of £2,666,000, and to their 


A) 
normal limit upon the repayment of the advances of £1,555,000 and 
41,777,000 respectively, when the convertibility of notes is to be 
resumed. 


“ ARTICLE 6. This Contract is subject to approval at a General 
Meeting of Shareholders of the Bank. 


ROYAL PORTUGUESE RAILWAY COMPANY. 


In reference to the mention made in last year’s Report, 
of the new proposals submitted to the Bondholders, it may 
be useful to give here a summary of the settlement arrived 
at, which is said to have been accepted by the latter. 


Under the new arrangement the Old Bonds are exchange- 
able as follows :—For every three Bonds, one First Prefer- 
ence Bond with fixed interest at the old rate, and two 
Second Preference Bonds with variable interest, which, 
however, is not to exceed the respective original rates. The 
service of the Second Preference Bonds is deferred until 
1898, and both classes are to be redeemed by purchase 
and drawings at par in not more than seventy-five years, 
dating from 1898. The claims of the Government and of 
the Floating Debt; those of the Spanish Railways and of 
the Superannuation Fund will be satisfied.in First Pre- 
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ference Bonds taken at 315 francs each. The Coupons 
of 1891 and 1892 are to be surrendered ; for those of 1893 
will be given :—One Coupon of 15 francs for the Coupons 
from every three Old Three per Cent. Bonds ; one Coupon 
of 20 francs for the Coupons from every three Old Four 
per Cent. Bonds, and one Coupon of 22°° francs for the 
Coupons from every three Old Four and a-Half per Cent. 
Bonds. The Coupons of July, 1894, and January and 
July, 1895, are to be paid three months after date, the 
normal service being resumed in 1896. 


The Company is to be managed by a Council of twenty- 
one members, of whom eleven are to be nominated by the 


Shareholders. 


SANTO DOMINGO. 
FOUR PER CENT. CoNSOLIDATED GOLD LOAN OF 1894. 


Amount issued for Conversion of External 


Debt vt bad ee iG. rx. let BIO0CO § 
Amount issued for construction of Dominican 
Central Railway ... ie oP sa 425,000 
$2,035,000 


Santo Domingo Committee. 


Rt. Hon., Sir John Lubbock, | Chas. Penruddocke, Esq., J.P. 


Bart., M.P., Chairman. | A. W. Ray, Esq. 
Gen. Sir Luther Vaughan, K.C.B., | W. Richardson, Esq. 
Deputy-Chairman. J. E. Wadsworth, Esq. 

E. F. Coates, Esq. | T. Wood, Esq. 

W. Johnson, Esq. | 

Robert Monckton, Esq. : Secretary. 

J. G. Peckham, Esq. James P. Cooper, Esq. 
Area one eee ar te ... 18,045 square miles. 
Population (1888) estimated at ats a ++ 610,000. 
Capital, Santo Domingo. Population (1892) wee 14,150. 
External Debt per head vibe ie san we Of 78. 


President... “ee i ... General Ulisses Heureaux. 
Vice-Consul of Great Britain in 

Santo Domingo at Puerto 

Plata ... ‘ie ‘ve ... Alfred H. Lister, Esq. 
Consul- General of Santo 

Domingo in Great Britain Don Miguel Ventura. 


HISTORY OF THE DEBT (FOREIGN). 


1869.—Six per Cent. Loan for 4757,700. The Government of Santo 
Domingo entered into a contract with Mr. E. H. Hartmont, 
by which the latter agreed to provide a sum of £420,000 for 
the construction of roads and railways, of which £100,000 
was to be retained by him as compensation, the nominal 
| amount of the Loan to be fixed by the contractor. The 
Government on their part undertook to pay for the service 
of the interest and Sinking Fund, an annuity of £58,900 in 
half-yearly instalments for twenty-five years, or a total of 
| 41,472,500. Messrs. Peter Lawson & Co., acting for Mr. 
| Hartmont, accordingly issued in London £757,700 in Bonds 
secured upon a first charge on the Customs Duties of the 
Ports of Santo Domingo and Puerto Plata, the Guano 
royalties, and the Revenues arising from the Forests and 
Mines of the Province of Samana. The Bonds were re- 
deemable in twenty-five years by a 12 per cent. accumulative 
Sinking Fund. The issue price was 70 per cent., but at this 
price the Loan received little support from the public, and 
was subsequently disposed of, at rates ranging from 55 to 
50 per cent., to Messrs. Bischoffsheim & Goldschmidt and 
others, by whom they were later disposed of to the public. 
The Government only acknowledges receipt of £38,000. Mr. 
Hartmont, however, asserted that he tendered personally to 
the Government £211,110, but that it was not accepted owing 
to negotiations for annexation in progress at that time with 
the United States. Interest on this Loan was paid for three 

years. 


1872.—Default took place, and the Loan became in 1875 the subject 
of a Parliamentary enquiry. 


/1888,—Six per Cent. Loan for £770,000, for the Conversion of the 1869 
5 Loan, for which £142,860 was reserved, and the consolidation 


of the Internal Debt, which required £151,660. The balance % 
of £475,480 was offered for public subscription at 834 per cent. 
by the Capital and Counties Bank and by agencies on the 
Continent. The Bonds were secured by a first charge on the 
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entire Revenues of the Republic, including a special charge 
on the Customs Revenue, and were redeemable in thirty 
years by half-yearly Drawings. The terms for the Conversion 
of the 1869 Loan were £20 of the New Stock in exchange 
for £100 of the Old. Bonds which had been drawn for 
redemption, but which had remained unpaid, as well as 
Bonds from which Coupons were missing, were excluded 
from the Conversion. The Council, at the time, addressed a 
remonstrance to the Government on this point, but without 
effect. Recently they have reopened the subject, and have 
obtained a promise from the Financial Agent of the 
Republic in Brussels to submit the question to his Govern- 
ment, but as yet no decision has been arrived at on the 
subject. 


1890.— Six per Cent. Central Dominican Railway Loan. Authorised 
Issue, £900,000. Of this amount £575,000 Bonds were 
offered for subscription on the Continent in November, 1890. 
Few Bonds, if any, are held in England. The issue price 
was 77 percent. The objects of the Loan were to develop the 
internal resources of the country, to form a Reserve Fund, 
to extinguish ‘the Internal Floating. Debt, and to build a 
railway from Puerto Plata to Santiago. The Loan was 
guaranteed generally by the Government, and specially by 
(1) an annual subvention of £24,000 during fifty-six years ; 
(2) the receipts on the first section of the line, and a 
mortgage on the second section and rolling stock. 


1892.— Default took place on the External Loans of 1888 and 1890. 


1894.—A new Four and a-Half per Cent. Consolidated Gold Debt for 
£2,035,000 was created, to be applied to the Conversion of the 
Six per Cent. Loans of 1888 and 1890(the outstanding amounts 
being £731,000 and £571,000 respectively), with arrears of 
interest amounting to 12 per cent., the whole to be converted 
at par. This, with expenses, absorbed £1,610,000 of the New 
Stock, and the balance, viz., £425,000, was to be applied to 
completing the construction of the first section of the Central 
Dominican Railway. The New Bonds are redeemable in 
sixty-six years, with an accumulative Sinking Fund of 3 per 
cent. per annum, and the Loan is guaranteed by the whole 
of the Customs Duties of the Republic now and hereafter 
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(less $93,000 per month to be retained by the Government 
for Administrative expenses), and by a first mortgage on the 
line and its Revenues and accessories. The collection of the 
Custems Dues is vested in a Régie, controlled by the Santo 
Domingo Improvement Company of New York. By the 
terms of the arrangement it is provided that should any sus- 
pension take place in the service of the Loan, a Financial 
Commission composed of representatives nominated by the 
Governments of Great Britain, the United States, France, 
Belgium, and Holland, is to be appointed forthwith t» collect 
and distribute the above-mentioned Dues. 


REPORT. 


As mentioned in last year’s Report, the collection of the 
Customs now devolves on the “San Domingo Improve- 
ment Company” of New York. It is satisfactory to note 
that under their auspices the service of the Debt has been 
regularly effected, and so far as the incomplete returns 
obtainable show, the Reccipts manifest an improvement, 
which it is to be hoped will be maintained. 


It will be remembered that the Council, for the con- 
venience of Holders of the Old Bonds, undertook to send 
them out for conversion at a small charge. The Holders of 
$28,300 Stock have availed themselves of this facility. 


ADOPTION OF THE AMERICAN GOLD STANDARD. 


By a Decree which took effect from July ist, 1894, 
Santo Domingo abandoned the Silver Standard based on 
the Mexican dollar and adopted the United States Gold 
Dollar Standard. The Revenues are now paid in gold, 
and the fixed Import Duties, which were formerly 65 per 
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cent. in Mexican silver, are now assessed at 50 per cent. in 
gold. The Foreign Debt is now placed on a gold founda- 
tion. Mexican silver dollars are received at 50 per cent. 
discount, or as 50 cents gold. 


The following Table shows the Customs Receipts 
collected in silver from the commencement of the finan- 
cial years 1893 and 1894 to the month of September, and 
those of October and November, 1894, in gold. The 
results appear to be satisfactory :— 


CUSTOMS RECEIPTS. 


eT 


Month. 1893. 1894. 
§ | § 

S:lver. Silver. 
March sty wkd 306 es * 170,000 210,000 
April <4 es fois bis ne 110,000 185,000 
May “es Ms go ets as 179,000 200,000 
June er ts - ii oer 170,000 175,000 
July e ass vr pis a 170,000 200,000 
August EES oi ee abi ee 200,000 194,000 
September... Poe sof ‘i Sided 170,000 180,000 
Gold. 

October... fis oi BS ard ae 92,500 
November... pa pat aa eis a 100,000 


———— ne 


TRADE STATISTICS. 


No recent Statistics regarding Exports, Imports, etc., 
are available. The following figures are given by Mr. 
A.C. Leon, Acting British Vice-Consul for the Santo 


Domingo Consular district :— 


302 


| 

RETURN OF PRINCIPAL ARTICLES OF EXPORT FROM SANTO ; 
DOMINGO CITY AND OTHER PORTS OF THE CONSULAR 
DISTRICT OF SANTO DOMINGO DURING THE YEARS 1893-2. 


1893. 1892. | 
Articles. = . 
Quantity.| Value. Quantity. Value. 
£ £ | 
Resin ce ---| Quintals 43 Je 79. | bes 
Orange Peel ae Be 68 ets 12 | 
Oranges ... .. | Barrels 20 a | 
Turtle-shell Ss el 426 424 ; 
Confectionery 99 142 > ei | 
Cedar 4. gor) Saree 31S.) Ne fay | 
Oak aa vhs ¥ 250 ue 
Mangrove Bark ...| Quintals 647 f 2,800 | 
Divi-divi ... ...| Tons 352 ia 8,236 | 
Stareh “ .., ...| Barrels 46,677 — 
Old Copper ois} debe 2,095 - 
6c eae | Head 1,772 47 
Molasses .., ...| Gallons 85470 = 
Chocolate was) EG. 1,120 
Horns . ... oi ae 1,700 ase ae | 
Wax Baal os 22,375 ie | 51,400 | 
Bay Rum... ...| Gallons 2,160 sad ie | 
Pasties ass --| Tons 1,450 | eat 149 | at . 
Lignum Vite ...| is 2,899 re 840 | “2 | 
Cocoanuts 5 al ee 12,497 = ee te « 
Yellow Satin Wood| Feet 28,000 hs Se A. i | 
Hadas 3 4. aT eee 26,029 a 8,124 | | hak | 
Goat Skins se] ee” | OF Mes Fe es | 
Logwood... pho? LORS 18,597 sick 590 ‘ | 
Rum a2 ..| Gallons | 41,243 rae 28,368 | an 
Coliee is 5 i. ...|Quintals| 31,140 BS 4,063 | 
 Cocng. 3... 333 sa 41,546 «. 1,305 || 
Tobacco ... Sail Cs | 164,208 ie 6,700 | 
Froney-. 32; ...| Gallons | 103,473 tir | 37,400 
Suvar: - . ---|Quintals| 688,334 | gee | 236,115 
Logs, Mahogany...| Feet }1,042,945 | | ic etees 
Crutch, Mahogany.| 53 104,651 } Saree 
Lancewood Spars.. oop ST ee) 127 | 312,000 
| | | | : 
Total .., wt fe Anihy we | 405,746 | el | 153,773 : 
Duties A nas 38, 500 eg eam 
Seren ee at i 
Yotal..i: T vey 444,246 


* Duties paid. 
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The following Table shows the value of Imports and 
amount of Duty collected at the Ports of the Santo 
Domingo Consular district during the year 1893 :— 


| Import ‘ 
Ports. | Wetien. Value. 
City of Santo ihe ses + oe 520, 547 1,253,195 
Sanchez ... ss $3 aera 211,059 322,795 
Macoris ... H's ak cen ah | 555419 454,671 
Samana ... see Ane ate ea 31,902 44,695 
Azua T — dé ai cope, | 16,370 26,376 
Total... ees oe ae aot) wa 2,101,732 
Duties ve tee = vee | at 835,207 
Declared Value eae pan vee) hs 2,937,029 
Converted at about 7.50 Mexican $ = &% sterling i< 307, GOK 
Value in 1892... tia . ae sat - 30,990 
Increase in 1893 ee = pik ae re » £160,614 


RETURN OF ALL SHIPPING AT THE PORT OF SANTO 
DOMINGO DURING THE YEAR 1893. 


ENTERED. 


enn nn nnn nen 


Sailing. | Steam. Total.* 
Nationality. aes — |—______—_—— ————__——_—_— 
No. of No. of i No. of | : 
Vessels. Tons. Vessels. Tons. Vessels. Tons. 
British. ... 18 2,665 6 7,846 24 10,511 
Other Nations .. 65 27,740 '|) “103 64,311} 168 | 92,021 
Total ... $3 30,375 | 109 72,157| 192 | 102,532 
Fo). tor the year ; 
preceding ... 124 17,832. ]. 103 111,638 | 227 | 129,470 


nL A 


* It must be observed that tonnage dues on s‘eimers are only payable on the 
number of tons of cargo brought and of cargo carried away. 
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CLEARED. 


an 


Sailing. Steam. | Total. 


Nationality. 


Tons Tons. No. of | 


r Bs i, | Tons. 
Vessels. Vessels. Vessels. — 


British ... be : 24 | 10,511 
Other Nations ... 7 167 | 91,743 


Total iss : 102,254 
9» for the year 
preceding 128,622 


No returns. are published as regards the other 


Ports of 
the Republic. 


SPAIN. 


EXTERNAL DEBT. 


Original Amount. Present Amount. 
Five per Cent. Quicksilver Loan £2,318,100 4713,500 
Four per Cent. Perpetual Exterior Debt .... 477,587,613 
Four per Cent. Redeemable Debt* ... +. 464,700,627 


* Not quoted in London. 


General Committee of Holders of the External Debt. 
Those marked * are Members of the Executive Committee. 


Right Hon. Sir John Lubbock, | *Geo. Herring, Esq. 
Bart., M.P., £-x officio. Rev. W. Hodgson. 
Augustus B. Abraham, Esq. Arthur Kimber, Esq. 

*W. H. Bishop, Esq. W. H. Mogg, Esq. 
Andrew Cassels, Esq. D. Robinson, Esq. 

*M. Castello, Esq. Christopher Rowlands, Esq. 
John Collinson, Esq. Thos. Rumball, Esq., M.I.C.E. 
Chas. John Croke, Esq. *C. Surgey, Esq. 

R. Dixon, Esq. W. Trotter, Esq. 
W. Duncan, Esq. John Vade, Esq. 

*Roger Eykyn, Esq. *Gen. Sir Luther Vaughan, K.C.B. 

Henry I. Fotherby, Esq., M.D. Lieut.-Col. Vickers. 

Captain T. Fuller. *H. A. Withers, Esq. 

James Gardner, Esq. Edwd. Wright, Esq. 

John Goddard, Esq. J. Eveleigh Wyndham, Esq. 
Wm. Grain, Esq. 
G. de G. Griffiths, Esq., M.D. Secretary of the Committee. 
W. Griffith, Esq. 
Rev. W. B. Harrison. 


James P. Cooper, Esa. 
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Area (including Canary Islands and 

Possessions on African Coast) ... 197,670 square miles, 
Population (Census of 1887) ... sea, L7OF RBS. 
Capital, Madrid. Population, 1887 ... 470,283. 


Foreign Debt per head .., we vey £8 18. 4 

Reigning Sovereign ~ “ ... Alfonso XIII. 

Queen Regent... ove vey «-» Maria Christina. 

British Ambassador in $i 
Spain... vis .. Rt. Hon. Sir Henry Drummond 


Wolff, G.C.B., G.C.M.G. 


Spanish Ambassador in 
Great Britain --» Don Cipriano del Mazo. 


HISTORY OF THE DEBT (FOREIGN). 


To carry this history back to the commencement of the Debt 
would make it longer than would be convenient in this’ Report. The 
Debt up to the year 1823 may therefore be described as a collection 
of Obligations incurred with England, Holland and France, in con- 
nection with the Peninsular War, amounting in the aggregate to a 4 
£180,384,400. Of this amount £98,646,500 was interest bearing, and 
the balance of £81,737,900 bore no interest. 


1834.—The £98,646,500 Obligations referred to above, which, for the 
most part, bore 5 percent. interest, were converted as regards 
663 per cent. into Active Bonds, bearing 5 per cent, and as 
regards 334 per cent. into Passive Bonds, bearing no interest. 
The overdue interest was converted into Deferred Bonds, 
which were reconvertible into Active Five per Cent. Bonds 
by twelve annual Drawings from 1838 to 1849. Total issue, 
£69,235,100. Simultaneously a Loan of £4,000,coo Five ‘ 
per Cent. Bonds was contracted with Messrs. Ardoin & 
Ricardo, of Paris and London, at 60. 


1837.—Default took place owing to the civil war. 
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1841.—In this year the Coupons upon the Active Bonds and upon 
the Bonds of the Loan which had been in default since 
1537 were converted at par into Three per Cent. Bonds, the 
Coupons of which were duly paid up to December, 1872. 


1851.—A Law was passed to carry out a general settlement of the 

Debt, with the exception of the Three per Cent. Bonds of 

1841, By this settlement the whole of the Active Five per 

Cent. Bonds and 50 per cent. of the arrears of overdue 

interest accrued on the 1841 Bonds were converted into New 

Deferred Bonds, bearing interest at 1 per cent., and rising 

by + per cent. every second year up to a maximum of 

3 percent. This maximum was reached in 1870, and duly 

paid till the end of 1872. The Bondholders converted under 

protest, and issued “Certificates” for the remaining 50 per 

cent. of arrears of overdue interest which had been confis- 
cated by the Government. 


1867.—The “Certificates” referred to above were converted into 
Three per Cent. Bonds at the rate of £55. 11s. 4d. per £100 
“Certificate” issued, and the Passive Bonds, issued in 1834, 
which had not been already absorbed by purchases of 
National Lands, were also converted into this Stock at the 
rate of £510 Three per Cent. Bonds for £340 Passive Bonds, 
plus £95. 4s. in cash. 


° A Loan of £4,000,000 Three per Cent. Bonds was issued 

y simultaneously with this operation, and admitted to the 
London market, Messrs. Rothschild being entrusted with 
their negotiation. 


1869.—Three per Cent. Loan of £32,640,000, Issued at 24°26 per 
cent. by the Bank of Paris, which took up a fourth part of 
the Loan. 10,788,000 Internal Debt was issued at the 
same time. 


1870.—Five per Cent. Loan of 42,318,100. (Known as the Quick- 

silver Loan.) Issued at 80 per cent. Secured on an 

re annuity of £150,000, payable out of the proceeds of Quick- 
silver from the Almaden Mines, 


1871.—Three per Cent. Loan of £20,907,025. Issued at 31 per cent. 
The Government attempted to put a tax of 18 per cent. on 


| U2 
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the interest of the whole Debt, Internal as well as External, 
but the measure was abandoned. 


1872.—In March, 1872, a temporary Arrangement was proposed 
which the Bondholders accepted on the 27th May. Changes 
of Ministry occurred, however, immediately, and the new 
Minister modified this Arrangement considerably by insisting 
that “the ten Coupons on the Debt from the 31st December, 
1872, inclusive, were to be paid, two-thirds in cash and one- 
third in Three per Cent. Stock at the price of 50 per cent.” 
The Coupons due 30th June, 31st December, 1873, and 3oth 
June, 1874, were not, however, paid. 


1872.—A Three per Cent. Loan of £35,025,265 was issued at 81 per 
cent. in December. 


1875.—The Coupons overdue to June, 1874, were ordered by the King 
to be liquidated, as to 30 per cent. of their value in Rio 
Tinto Five per Cent. Bonds, and as to the remaining 70 per 
cent. in Spanish External Bonds at 4o per cent. The Rio 
Tinto Bonds were issued against Coupons by the Rio Tinto 
Company, in discharge of Pagarés given by them to the 
Government as security for the payment of an annuity of 
£176,000 for twenty years from 1875. They were repaid in 
1882. 


1876.—In June of this year the Council, on behalf of the Bond- 
holders, accepted a Provisional Arrangement of the Debt 
on the following bases :— 
Interest on the outstanding External Debt to be reduced 
as follows :— 


Coupons payable 3oth June, 1877, at 4 per cent. per annum. 

Coupons payable 31st December, 1877, to 30th June, 1881, 
at I per cent. per annum. 

Coupons payable 31st December, 1881, to 30th June, 1882 
at 14 per cent. per annum. 

The half-yearly Coupons due 31st December, 1874, to 31st 

December, 1876, to be paid in New External Bonds, 

bearing 2 per cent. interest, and redeemable in 15 

years at 50. 


309 


1881.—Four per Cent. Redeemable Debt. Amount £72,000,000, 
redeemable in 42 years. Its object was the conversion of a 
variety of Internal Bonds. The amount now outstanding is 
£64,700,627. It is not quoted in the London market. 


1882.—By an Arrangement assented to by the Bondholders the Con- 
solidated Spanish External Stock was converted into Four 
per Cent. Stock at the rate of £43. 15s. of Four per Cent. 
Stock to each £100 of Three per Cent. Stock. Four per 
Cent. issue, £77,587,613. Dividends payable January Ist, 
April rst, July 1st, October Ist, at 25 fr. 20 cts. per £ sterling. 
Annual Revenue required for service of Loan, 43,087,744. 
It is understood that about 510,000 Three per Cent. Con- 
solidated External Debt still remains unconverted. * 


REPORT. 


Spanish finance has during the last year been labouring 
under the great disadvantages incidental to a succession 
of Ministerial changes. 


On March 12th, 1894, a new Cabinet was formed, in 
which the portfolio of Finance was taken by Sefior Amos 
Salvador, a nephew of Sefior Sagasta. The new Minister, 
on taking over his charge, announced his intention of 
carrying on the policy of his predecessor, Sefior Gamazo, 
on all fundamental points, though he might diverge from it 
in certain particulars. 


Immediately after assuming office conflicting rumours 
began to arise respecting the intentions of the Govern- 
ment with regard to the negotiation of a new Internal 
Loan for the purpose of wiping off a Floating Debt of 
over twenty millions sterling, owing principally to the 
Bank of Spain, the Tobacco Monopoly Company, for 
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Treasury Bills falling due in June last, and to other 
Creditors, a Debt for the liquidation of which Sefior 
Salvador’s predecessor had been authorised to raise a Loan 
of thirty millions sterling nominal. 


Sefior Salvador, however, decided in May, 1894, not to 
resort to this expedient, but to negotiate with the Bank for 
a further renewal of Treasury Bills falling due at the end 
of June, and for advances for the requirements of the 
Floating Debt and other Treasury services. 


He further proposed to obtain credit for an additional 
sum to make good the outlay of nearly two millions ster- 
ling, caused by the campaign with Morocco, the first 
instalment of the War Indemnity payable by that Nation 
falling due during the present year. This, however, will 
only amount to £280,000. 


The Bank of Spain, in the middle of May, 1894, gave its 
assent to the proposals of Sefior Salvador as regards 
renewing the Treasury Bills falling due on June 3oth, 
and for continuing the system of advances, and the exist- 
ing relations between itself and the Treasury for another 
year. 


On October 30th, 1894, the Cabinet resigned, and was 
reconstructed on November 4th, Senor Amos Salvador 
retaining the office of Finance Minister in the new 
Cabinet. At the end of November the question of the 
Consolidation and Conversion of the Floating Debt and 
other liabilities of the Treasury was discussed between the 
representatives of the principal Banks and the Finance 
Minister, the latter declaring that he required for this 
purpose at least twenty millions sterling, in view of the 
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fact that the Floating Debt alone, amounted to more than 
fifteen millions, without counting the advances of the Bank 
of Spain and the Tobacco. Monopoly Company, and the 
deficits, as yet unascertained, of the present and past 
financial year. No definite action, however, resulted from 
this consultation ; but early in December a difference arose 
between the Governor of the Bank of Spain and the 
Finance Minister as to the term for which the Floating 
Debt Bonds of the Treasury, falling due on the 31st 
December, 1894, should be renewed; the Minister insisting 
on three months, while the Governor of the Bank stipulated 
for six months, alleging that there would be but little hope 
of negotiating a’ Loan within the shorter period. Eventually 
the Government expressed their willingness to accede to 
the term fixed by the Bank. 


As a result of this Sefior Salvador resigned, without 
having had his Estimates approved by the Cortes, and on 
the 17th December, 1894, was succeeded by Sefor Cana- 
{ejas, who, on February Ist, 1895, submitted his Statement 
of the financial requirements for 1895-6. 


In this Statement the ordinary Expenditure of the 
Budget was estimated at 765,409,882 pesetas, and the 
probable Revenue at 758,430,122 pesetas, showing a deficit 
of 6,979,760 pesetas. In addition to this there had tobe 
taken into account a heavy supplementary list of expendi- 
tures which the Government would have to devise some 
method of meeting, as provision for these extraordinary 
expenses was not included in the Budget. These supple- 
mentary supplies were required for additions to the Fleet, 
the completion of Coast and Frontier Defences, and for 
the purchase of modern rifles and armaments for the Army 
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and Navy. Supplies were also required for many Public 
Works, and for Railway subsidies granted by Bills voted in 
the Cortes, but which the ordinary Revenue had hitherto 
failed to cover, more especially during the last two years. 

Sefior Canalejas also had a supplementary project for 
dealing with the Floating Debt. 


This Debt amounted to nearly sixteen millions sterling 
of 5 per cent. Treasury Bonds, and of 3 per cent. Treasury 
Pagarés (Bills). The ‘Treasury was further indebted to 
the Tobacco Monopoly Company for advances to the 
extent of about £1,600,000, and had also received large 
sums on account current advanced to it by the Bank of 
Spain. 

In any plan for the consolidation of the Floating Debt 
both these advances would be included. The Bank of Spain 
and the Tobacco Monopoly Company were willing to co- 
operate with the Government in a project for converting 
all the Floating Debt into an issue of Interior 5 per cent. 
Treasury Bonds with Coupons payable in pesetas. As the 
present Five per Cent. Treasury Bonds (with the exception 
of about £1,800,000 held by the Bank of Spain, which 
also holds £2,165,000 of 3 per cent. Pagarés) are almost 
entirely held by Spanish Bondholders, Sefior Canalejas 
felt sure that native capital alone could be appealed to with 
safety to provide the resources required by the Floating 
Debt and for the supplementary expenditure mentioned 
above, provided it were clearly understood that any re- 
mainder of the Treasury issues that might remain unsub- 
scribed for by the public should be taken up by the Bank 
of Spain. 


On March 22nd of the present year a new Cabinet was 
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formed, the Ministry of Finance falling to the lot of Sefior 

Navarro Reverter. The new Government, it is stated, will 

apply their attention to the regulation of financial matters, 

and endeavour to clear matters up in this department as 

far as possible before the end of the Session, but the dis- 
a cussion of the Loan and Railway proposals will be put off 
until the autumn. As regards the Loan, Sefior Reverter 
declared that he had no intention of proposing one, as his 
aim was to endeavour to balance the Budget by reduction 
in the Expenditure. 


The Estimates for 1895-6, as presented by Sefior 
Canalejas, are now under the consideration of the Cortes, 
and likely to be approved immediately. 


As all that has been stated above has occurred since the 
publication of the last Annual Report, a préczs of the two 
sets of Estimates and a condensation of the introductory 
remarks made by the two Finance Ministers (Sefiores 
Salvador and Canalejas), who have been respectively the 
compilers of them, may be acceptable to the Bondholders. 


LIQUIDATION OF BUDGETS OF 1892-3. 


Sefior Amos Salvador, who in June last presented his 

Estimates for the year 1894-5, prefaced his introductory 

remarks by a statement of the results shown by the year 

1892-3, and, as far as was at that time ascertainable, by the 
° year 1893-4, which ended on June 30th last. This state- | 
meént shows that the results of the financial year 1892-3 | 

did not by any means tally with the Estimates of that 
year, as appears from the following Table :— | 


Pesetas. Pesetas. 


Estimated Revenue | Actual Revenue for 
for 1892-3 ..- | 747,960,550 1892-3 ... sve | 707,300,072 
Estimated Expendi- Actual Expenditure 
ture for 1892-3... | 742,212,811 for 1892-3 .-- | 754,444,000 
Estimated surplus | 597475739 Actual deficit ... | 47,046,428 


ESTIMATED LIQUIDATION OF BUDGET FOR 1893-4. 


The Accounts for the financial year 1893-4 were dealt 
with in two Statements. The first showed the financial 
position for the twelve months of this year ending June 
30th, by which an excess appeared in the Receipts over the 
Expenditure of 41,866,839 pesetas. In the Expenditure 
is reckoned the extraordinary item of the cost of the 
Melilla Expedition (28,237,831 pesetas), but for which the 
surplus would have been 70,104,670 pesetas, or two tnillions 
more than was actually required for the service and Sinking 
Fund of the Public Debt for the first quarter of the financial 
year 1894-5. 

The second Statement is drawn up on the hypothesis 
that six months more were allowed for the liquidation of 
the Accounts of the financial year, as has hitherto been 
the custom. In this Statement, which included the 
Receipts and Expenditure for eighteen months, a deficit of 
27,055,345 pesetas appears; but if the two extraordinary 
items of the voluntary subscriptions given for, and the 
expenses caused by the Melilla campaign be deducted from 
the Receipts and Expenditure respectively, the deficit 
becomes changed into a surplus of 582,487 pesetas. . This 
second Statement was rendered by the Government with 
the object of showing ‘clearly that the Budget had been 
accurately adjusted. 
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The next point on which Sefior Amos Salvador touched 
was the increased contributions demanded from the Basque 
Provinces and from the Province of Navarre. The Basque 
Provinces have agreed for a period of twelve years to 
increase their contribution by a million pesetas, but the 
Province of Navarre, in spite of all efforts on the part of 
the Government, refused to submit to any increase of its 
contribution. 


The Extraordinary Budget consisted of a sum of 
234,000,000 pesetas, and was authorised by a Law issued in 
July, 1888, to be expended on new Ships, the development 
of Dockyards, and Submarine Defensive Works. It has, 
however, been made subservient to other expenses, as in 
1891 a certain part of it was devoted to the liquidation of 
expenses incurred in Armaments and Public Works, and 
in the following year the Expenditure in excess of 
6,000,000 pesetas on account of loss from exchange in the 
payment of the External Debt was also charged to this 
Fund, the equivalent being deducted from sums granted 
for War, Marine, and Public Works. 


The Extraordinary: Budget therefore stood at the time 
the Estimates were presented as follows :— 


Pesetas. Pesetas. 

Loan authorised by Expended on account 
Law of July, 1888 | 234,000,000 of loss from Ex- 
change in payment 

of Public Debt .. 14,162,968 

War Department ... 9,298,053 

Marine ,, oe | 136,428,437 

Public Works sare 33,748,229 

193,637,687 

Balance in hand... 40,362,313 

234,000,000 234,000,000 


L J —————— ee 
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It will be seen that so far this left a balance in hand of 
40,362,313 pesetas, which it is proposed to apply to the 
following purposes :— 


Pesetas. 
Expenses of remitting funds for Coupons of External 
Debt i. gsi sai ie ats g4 soa. », GJORTIZIOO 
War Department ... ri = a a. ey: 684,528 
Marine Department sa Be ay ei ass ~ 3355799795 
Public Works Department Sia am = aii 76,198 


40, 362,311 


The prospects for the year 1893-4, the Finance Minister 
considered, judging from the results shown by the first 
ten months of it, hopeful. He showed an increase of 
31,000,000 pesetas in the Receipts from existing taxes 
during these ten months compared with the Receipts of 
the corresponding period in the previous year, and although 
there had been a decrease in the Revenue derived from 
various sources amounting to 27,294,301 pesetas, the in- 
creases, on the other hand, from various other sources, 
amounted to 34,161,171 pesetas. The first two instal- 
ments of the War Indemnity due from the Government 
of Morocco, amounted to 7,000,000 pesetas, enabling him 
to estimate the net increase in the Revenue for 1893-4 at 
6,866,870 pesetas, 


The Estimates for 1894-5, as shown in the following 
Tables, were then introduced :— 


° 


) 


17 


Legislative Bodies 
National Debt 2 
Recognised Debts due to ‘State... 
Pensions, etc. 
Presidency, Council of Ministers 
Minister. of State, Foreign Department 
Minister of Grace and Merge 
Civil Expenditure 
Ecclesiastical E xpenditure . it 
Minister of War ... , 
Marine = 
Home Department .. 
Public Works 
on Finance ; 
Expenditure on Collec tion of Revenue. 
Colony of Fernando Po 


” 


, 


Total 


9, 500,00¢. 00 
1,526,585.00 


x 327,250,604. 57 


1,678,172.85 
55,067,477.00 
883,050.00 
4,758, 542-24 


12, 393,753.68 
40,081, 560. 30 


139, 372,058.95 


4 23,502,457.86 


26, 557,100.22 
82,174,889. 10 


"| 16,349,701-70 


| 27,330,762. 13 
700,000.00 


English 
Equivalent. 


£ 
11,469,798 
11,494,280 
5,199,160 


745,210 
$5,880 


29,783,728 


English 
Equivalent. 


ESTIMATES FOR 1894-5. 
REVENUE. 
eee ee a ee 
Source. | Pent 
urrency. 
fais eee ee eee a 
Pesetas. 
Direct Taxes 286,744,973 
Indirect Taxes 287,357,000 
State Monopolies, etc. 129,979,000 
State Property and Dues :— 
Rents = 18,630,250 
Sales 2,147,000 
Ordinary 12,735,000 
Extraordinary 7,000,000 
nn | 
Total | 744,593,223 
i Lninctelinieicihnistiltnai dite tinieeeetinibisnetlsndttieniieietaliitiinigaiaiae’ 
EXPENDITURE. 
———— EEE el 
Source. esate 
urrency. 
Pesetas. 
Civil List ... 


380,000 
61,063 
13,090,024 
67,126 
2,202,699 
355322 
190,34! 


495;759 
1,603,262 
5,574,882 

940,098 
1,062,284 
3,286,995 

653,998 
1,093,230 

28,000 


é |769, 126,720.60 


30,765,074 


aaa 


| 
| 
| 
| 
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It will be seen that these figures show a deficit in the 
Budget of pesetas 24,533,497.60, or reducing this amount 
to pounds sterling, £981,346. The Cortes, however, 
adjourned for the recess without having voted the Budget, 
and, owing to this circumstance, the Budget for 1893-4, as 
appears from the Foreign Office Report drawn up by Sir 
George Bonham, from which.the above condensation of 
Sefior Salvador’s Statement and other figures are taken, 
was to continue in force until the new Estimates should be 
voted, which, at the time of publication of the above- 
mentioned Report, was expected to take place in October 
or November last. In the interim, however, it was stated 
that a Koyal Decree would be issued, authorising the 
expenditure of 30,978,836 pesetas for immediate requirc- 
ments, which sum was to be apportioned as follows :— 


Spanish English 
Currency. | Equivalent. 
| | 
: 
Pesetas. < 
For defraying the Loss on the External 
Debt caused by the fall in Silver ... | . 17,300,000 692,000 
For the Ministry of Finance... A I, 500,000 60,000 
ia *5 ag. War... ne ce 5,510,055 220,042 
ts i »,» Marine wt oi 999, 506 39,980 
i a 5, Interior , ree 119,275 4,771 
5 34 »> Public Works for 
Railway Subventions _ ... a aesall 5) 550,000 222,000 
Total at 30,978,836 1,238,793 


it being expected that this whole amount of 30.978,836 
pesetas would be provided for by the surplus in hand at 
the end of June, 
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The analysis‘of the sources of Revenue shown in the 
Estimate is as follows :— 


ANALYSIS OF SOURCES OF REVENUE. 


o 
Description, |  Pesetas. Principal. Sources. Pesetas. 
H | | 
}} — — — | ) - — | —— ony 
i Direct Taxation ... | 286,744,973 | Real Property, Agii- 
in | | culture and Cattle 
| Breeding... ... | 154,000,000 
Industryand Commerce | 44,000,000 
| Legacies and Transfer | 
| of Property... sis | 32,000,000 
| Salaries Pal ice P22, FOO, COS 
| Contribution from Na- 
| varre and Basque | 
| “Provinces ©... . | 9,190,644 
| From other minor sour- | 
| iS BOB. a3 pe ee | RGsOSA, 320 
4 Indirect Taxation... | 287,357,c00 | Import Duties ... | I12,000,0C0 
{ | Other Duties ... ... | 10,807,000 
| COL 5 re ... | .. 76,200,000 
| From other minor sour- | 
| ces ... i ... | 88,350,000 
| 
a i State Monopolies .:. | 129,979,000 | Tobacco... ..» | 96,000,000 
~z | | State Lotteries ea 25,000,000 
| From other sources ... 8,979,000 
State Property and | | 
} Dues ps => | 20,777 250 | Rents y.. = i. | EB O30;250 
Sales... pt ad 2,147,000 
| Miscellaneous’ Trea- 
/ sury Receipts, Or- 
dinary ... .. | 12,735,000 | Fees for Redemption 
from Military Service 8,000,co00 
Miscellaneous Trea- | From other sources ... 4,735,000 
sury Receipts, Ex- | 
traordinary .«. | 7,000,000 | Morocco War Indem- | 
BUY aye sos a? 7,000,000 


* 2 


The Estimates for 1895-6 are now before the Cortes, 
They are as follows :-— 


320 


ESTIMATES FOR 1895-6. 


REVENUE. 
Description. 


Direct Taxes 

Indirect ,, ne 

State Monopolies ‘ 

Properties and Dues belonging to State (Rents) 
” os (Se ales) 


Sundry Treasury Assets 


Total 


EXPENDITURE. 
Description. 
Royal Family 
Legislative Bodies 
Public Debt 
Sundry Obligations recognised by State 
Pensions, etc. . y 
Presidency of Council of Ministers pate 
Ministry of State, Foreign Department 
sé », Grace and Justice, Civil Obligations 
> 9 9 ” 
5 by VAT 
‘si ;, Marine 
‘ », Home Department 


we »» Education, Public W orks and Industries 


5s — wipatice ... 
Expenditure caused by Collection of Rev enue 
+ for Colony at Fernando Po 


Total 


Ecclesiastical do. 


Pesetas. 
290,680,813 
304,230,000 
127,105,000 

18,615,312 

1,924,000 


15,87 5,000 


758,430, 122 


Pesetas. 
9, 500,000 
1,651,085 
318,969,001 
1,659,090 
55,016,400 
883,050 
4,763,945 
12,395,508 
40,354,521 
139,486,821 
23,470,114 
26,964,620 
85,377,246 
16,145,475 
28,118,002 
655,000 


765,409, 882 


pent Nae. 
NotTe.—In extracting these figures from the ‘‘ Official Gazette,” fractions 


peseta have been omitted. 


SUMMARY. 


Estimated Expenditure for 1895-6 
Pi Revenue for 1895-6 


Pesetas. 
765,409,882 


758,430,122 


Deficit in Estimates 6,979,766 


In introducing the foregoing Estimates for the year 
1895-6, on the 2nd of February, 1895, Sefior Canalejas 
prefaced his Statement by insisting on the necessity of 
energy being displayed in the collection of Dues from 
various sources, the evasion of which has been always a 


source of great loss to the Revenue. Since 1891-2 there 
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has been a considerable improvement in this direction, 
as may be seen by the following Table, which, as it 
shows the principal sources from which contributions 


are derived, and the proportion that each of these sources 


furnishes to the general Revenue, is of interest :— 


TABLE 


Sources. 


SHOWING 


FOR 


1891-2. 


FOUR 


1892-3. 


AMOUNTS COLLECTED 
YEARS. 


1893-4. 


FOR 


REVENUE 


1894-5 


(Probable). 


Territorial Taxes 
Industrial 
Royal Dues 
Custom House 
Colonial Articles 
Articles consumed 
Stamps esd 
Tax on Travellers | 
and Merchandise | 
Tobacco ... as 
Lotteries... wee 
Rentsand Dues be- 
longing to State | 
Sales of Property 
belonging to 
War and Marine 
Depts. and of 
Public Buildings | 
Ordinary Treasury 


9 


Resources 

Other Resources | 
shown in Esti- 
mates .. 


Pesetas. 


| 159,676, 381 


37,939,977 


30,812,148 | 
| 106,175,704 


19,141,795 


775526,712 | 


45,689,584 


12,422,938 | 


89,107,859 
25,166,995 


21,866,717 


2,€87,527 


11,471,180 


50,327,044 


resetas. 


| ~-Pesetas. 


157,375,897 | 153,040,772 


| 157,978,743 | 


38, 181,241 | 


335 747,113 
126,882,718 


20,027,039 | 


75,429,551 
41,444,955 


12,413,437 


98,085,982 | 


30, 569,480 


19,204,081 


2,175;1 


13,536,612 


49,646,240 | 


| 689,409,567 


Extraordinary Re- | 
sources Aye 
Sale of useless | 
Buildings and 
Material of War | 
Department 
Ditto of Marine | 
Department 


11,185 | 


5,098 | 


| 719, 322,373 | 


32,261 | 


119,055 


44,521,021 


32,540,586 | 


145,174,109 
22,675,648 
76,144,769 
52,420,492 
12,243,07 
94,208,035 
25,408, 328 


18,865,785 


2,157,958 


11,832,298 


68,046,054 


fesetas, 


44,809,452 
345477,408 


136, 300,801 


26,133,866 
77:316,975 
52,058,357 


12,220,231 
92,492,298 
23,937,937 


17,906,616 


1,712,533 


16,573,360 


735475,891 


763,620,061 


1,044,464 


2375s 


267,240 


| 767,456,501 


3,990, 105 


2,261,665 


286, 320 


| 689,425,851 | 719,473,690 767,307,582 


| 773994593 


Nore.—In this Table fractions of a peseta are omitted. 


Xx 
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With regard to the Revenue Estimates, the Minister drew 
attention to the item of 2,000,000, pesetas, Morocco War 
Indemnity, as being extraordinary, and outside of the 
normal sources of Revenue. The Queen and the Clergy 
were also thanked for the donations given by them to the 
Treasury. 


He then referred to the suppression of the tax upon 
the export of lead and argentiferous.galena. This Tax 
weighed heavily upon no less:'than nineteen provinces, and 
affected more than a third part of the whole of the mining 
population, and he expressed a hope that the reduction 
of another burden upon miners, viz., the tax. upon dyna- 
mite and explosives, which has now been lowered to 
30 céntimos a kilogram, would not, on that account, 
prove a source of loss of Revenue. 


Sefior Canalejas also stated that the readjustment of 
various taxes and contributions would at a later period be 
submitted to the Cortes,and declared that the points which 
called for the Government’s first and sustained attention 
were the suppression of the deficit and the solution of the 
problem presented by the proportions of the Floating 
Debt. He briefly referred to the necessity of placing the 
Army and Navy on a better footing, 


FINAL LIQUIDATION OF THE BUDGET OF 1893-4. 


The Minister of Finance then proceeded to make his 
Statement regarding the final results of the Budget of 
1893-4, in which he showed that the liquidation gave the 
following results, the accounts being brought up to 3Ist 
December, 1894 :— 


A 
~ 
oe, 
‘ 
a 
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Pesetas. 
Expenditure iii s+. 763,219,972.90 
Receipts... af we  749,563,467.14 


Thus showing a deficit of 13,656,969.79 


He congratulated the Cortes on.the satisfactory decrease 
which had become annually apparent during the last five 
years in the deficit in the Budget as shown by the follow- 
ing Table :— 


Paid for Expenses connected 
with 
Year of Collected in Ovdinary Total. Deficit. 
Estimates.| 18 months. Liabilities 
Breed belonging to 
TaOUITES. | Extraordinary 
Budget. 
|  Pesetas. Pesetas. Pesetas. Pesetas. Pesetas. | 
1890-91 690,111,645 | 765,801,327 ay 765,801, 327 75,689,681 
1891-92 | 687,897,075 | 763,688,449 | 16,983,733 | 780,672,183 | 92,775,108 | 
1892-93 | 707,398,172 | 754,444,600 | 27,686,257 | 782,130,858 | 74,732,685 
1893-94 | 749,563,003 | 744,554,291 | 18,665,681 | 763,219,972 | 13,656,969 
1894-95 
12 months 
(probable)| 767,711,442 | 773,635,726 a 773,635,726 | 5,924,254 | 


NoTe.—All fractions of a peseta are omitted in taking the figures of this 
Table. 
PROBABLE RESULT OF THE BUDGET OF 1894-5. 
The Royal Decree of the 28th June, 1894, which 
ordered the Estimates of 1894-5 to be substituted by 
those of 1893-4 with certain modifications, set down the 
Assets and Liabilities of the Treasury as follows :— 


Pesetas. 
Revenue eis Sai ws 744,726,353 
Expenditure... bins tenant ath? Leos 


Giving a Surplus cf ... we 6,106,459 


324 


These credits, however, in view of the requirements of 
the Foreign Debt, the necessity for improving the equip- 
ment of the Artillery and Engineers, for paying Railway 
Subventions, and for carrying out Port Works, Sefior 
Canalejas found insufficient for the year, and it became 
necessary to ask the Cortes for additional and supple- 
mentary credits to the extent of 38,339,123 pesetas. 


This being the case, the Minister stated, the figures 
above mentioned must be altered to— 


Pesetas. 
Revenue 746,750,146 
Expenditure 770,959,016 
Which shows a Deficit of 30,208,870 


Further, as the receipts and payments made during the 
life of one Budget, of funds properly belonging to a closed 
Budget, are debited or credited 
Budget in existence at the time of payment, there should 


or extinct to the 
be added to the above figures sums actually paid and 
collected up to the end of December last, and also such 
amounts as can be fairly estimated to represent the 
probable payments and receipts from January Ist to 
June. 30th, 1895. This 
(fractions omitted) :— 


gives the following figures 


Per Current | Per Closed 


Budget. | Budgets. Li ag 

Pesetas. Pesetas. Pesetas. 
Revenue 746,750,146 | 52,225,774 798,975,920 
Expenditure 776,959,016 27,990,948 804,949,965 


— 30,203,870 


+24,234,825 


— 5,974,045 
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FINANCIAL POSITION OF TREASURY. 


The following Table shows the financial position of the 


Treasury :— 


ASSETS. 


Realisable. 


In one Year. | At longer Date. 


wat 


Not 
Realisable. 


In Cash, Coin and Bills | 
Dues paid and pend- 
ing collection 
Balances and Arrears | 
up to end 1849 
Payments made abroad 
pending settlements 


Payments made _ in 
Morocco, pending 
settlements 


Receipts from Custom | 


House (Imports) ... 


Advances repayable... | 


Advances to Colonial 
Treasuries ... Goh 
Revolution Expenses 
and Subtractious ... 


Balance 


Vesetas. Pesetas. 


93,721,875.81 | 


119,121,842.71 | 100,000,000.00 


500,000.00 2, 500,000.00 


9,000,000.00 | 45,764,235.82 


1, 340,037.25 


4,009,000.C0 192,505.54 


16,774,429.03 | 


Peseias. 


406,774,652. 46 
52,797,007.60 


83, 716,784.88 


10, 594,033.50 


504,096,898. 60 | 351; 913,860.9. 94 | 553,882,478.4 


LIABILITIES. 


| 


226, 343,718.52 | 
277575391 me | 


189,571,207. - 
102,343 053- 


553882,478.44 


Can be Claimed. 


In one Year. 


| At longer Date. 


553,982,478. 44 


Cannot be 
Claimed. 


Leans, Advances, and | 
Floating Debt 

Acknowledged and | 
liquidated Liabilities | 
awaiting payment... | 

Lottery Prizes , 

Remainder of Credits | 
belonging to Extra- | 
ordinary Budget ... | 

Deposits 

Balance in ievour of | 
Treasury of Deposits | 


Balance 


Pesetas, 


324,746,661.80 


Pesetas. Pesetas. 
| 382,237, 313.67 | 150,000,000.00 | 
65,658,663.52 | 50,000,000.00 | 
19,426, 560.00 | me: 
| 
25,774,361.41 | a 
10,000,000.00 | 35,335,492-65 
1,090,000.00 | 116,578,368.29 
| polis ecole 
504,096,898. 60 | 351,913,860.94 


324,746,661.80 
599,535, 816. Oy 


504,096,898.60 | 351,913,860.94 


553,882, 478. 44 


EN A ARR A ET 
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PUBLIC DEBT. 
The following is a translation of the Section in the 


Estimates for 1895-6 which relates to the service of the 
Public Debt :— 


Credit asked for, 


Description. | in Tittetate: 
4 < 
STATE Dest. | Pesetas. 
Consolidated Debt— 
Interest on Consolidated Debt, at § per cent., due to the | 
United States : bie ie ae pt vee 
Interest on Perpetual External Debt at 4 per cent. ... | 78,846,040 
Interest on Internal Debt and non-transferable Stock in 
favour of Civil Corporations igi re 90,811,190 
Interest equivalent to sale of alienated property ... aa $a 
Interest on Inscribed Stock (untransferable) issued to 
Clergy on permutation of their property “gs i = 
Rédemption of residue of Consolidated Debt... bid 10,COO 
Redeemable Debt-- | 
j Interest and Redempticn uf Redeemable Debt at 4 per | 
Cent. ,. av jee ots wes stun th ... | 101,166,000 
Commission, 1} per cent, to Bank of Spain for service of 
quarterly payment of Interest and Sinking Fund on | 
certain securities... eh A bes a3 suid 1,264,575 
Interest on Shares for Public Works ni phi a 10,913 
Redemption of Shares for Public Works ... te at 94,146 
Interest on Shares for making Public Roads oe: ae 5.313 
Redemption of Shares for making Public Roads ... at 55,658 
Redemption of Treasury Debt due to Officials... rr 50,000 
Redemption of Credits awaiting payment on the Redeem- | 
able 4 per Cent. Debt = ¥e may ide me vee . 
Redemption of First Tithes of Loan of 175,000,c00 pesetas es ae 
Loss by exchange on remittances abroad for service of | 
Foreign Debt As on bs a ois ... | 10,000,C00 
Total ‘ee oo ie -ih nope 4 M0991, 839 
TREASURY DEBT. 
Annual sum for Interest and Sinking Fund of the Rothschild 
Loan on the sale of Quicksilver gic a be we» | *:3s750,000 
Interest and Redemption of the Advance given by the Com- | 
pany renting the Tobacco Monopoly for the purpose of | 
building men-of-war ... st ae “* =m .. | 11,606,500 
For the payment of Interest on the Floating Debt ... ... | 17,500,000 
Interest on Deposits lodged as guarantees ior Public Works | 
and Contracts, and for the third part of 80 per cent. on | q 
**Propios”” (communal property) ... des Ay er | 3,500,000 A 
Total | 36,356,500 


; OUTSTANDING LIABILITIES. 
Liabilities for which no credit has been given by Legislature 


298,666.77 


5 | 
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SUMMARY OF DEBT SERVICE. 
Pesetas. 
State Debt ... tee ors Bay v1 282,313,835-00 
Treasury Debt ia ce me .++ 36,356, 500.00 
Outstanding Liabilities ... daa and 298,666.77 
Total Br roe 3 .«. 318,969,001.77 


It will be observed that in the above Statement the 
Public Debt is divided into State Debt and Treasury Debt, 
and that the amounts corresponding to some of the items 
have been left blank. 

The capital amount of Internal Debt, as near as it can 
be ascertained, appears to be about 4136,000,000, not 
including the Floating Debt. 

In the following Table is shown the amount received 
for Duties, Dues, etc., by the Custom House during the 
first six months of the Fiscal Year 1894-5, as compared 
with the corresponding periods in 1892-3 and 1893-4 


respectively :— 
First Six Months of Fiscal Year. 
Revenue. SSS ee 3 
1892-3. 1893-4. 1894-5. 
Pesetas. Pesetas. Pesetas. 
Import Duties .., an we | 52,628,393 | 64,265,157 | 60,199,718 
Export _,, tee see tes 405,764 543,469 672,535 
Loading Dues ... a zs 2,112,740 2,137,738 2,020, 501 
Unloading Dues... ve if 1,781,995 1,752,076 1,803,010 
Passengers. 5, ... ee at 129,593 126, 398 130,134 
Minor Duties... bs a 309,619 328, 390 328,429 
Quarantine and Lazaretto Dues 288,798 371,394 140,796 
Received. by Treasury in Fines 
and Goods Abandoned vik 232,019 390, 349 211,546 
Tax on Dues paid in ‘ Pagarés” 4,072 1,135 13,533 
Custom House Duties for Material 
for Public Works __... ea 46,839 2,322,789 289,238 
Sundries .., a vi me) 5,056 60 1,008 
Totals.. ... | 57,945,488 | 72,238,955 | 66,010,448 
Calculated in Estimates... ... | 51,893,502 | 53,184,000 | 53,184,000 
Collected in excess of Estimates 6,051,986 | 19,054,955 | 12,826,448 


A A A EE SS 


SHOWS THE 
THEM 


*“GACETA DE 
DURING 


MADRID,” 
1894, COMPARING 


TAKEN FROM THE OFFICIAL 
AND. EXPORTS RESPECTIVELY 
1893 :— 


THE FOLLOWING TABLE, 
VALUE OF THE IMPORTS 
WITH THOSE OF 1892 AND 


IMPORTS. EX PORTS: 


Description. 


1892. 


1893. 


1894. 


1892. 


1893. 


1894. 


Stone, Minerals, Glassware and Pottery ... 

Metals and their Manufactures 

Drugs and Chemical Products 

Cotton and its Manufactures re : 

Other Vegetable Fibres and Manufactures 

Wool and Hair and their Manufactures ... 

Silk and its Manufactures ... 

Paper‘and its Applications 

Timber and its Manufactures 

Animals and their Products ; 

Machinery, Vehicles and Vessels ... é 

Alimentary substances, including Grain, 
Sugar, Wine, etc. ; ; 

Various 7 a a 7 a 

Special Importation—Articles required for 
Railways, Agricultural Colonies, Tobacco 
Monopoly Company, etc. 


Pesetas. 


76,454,474 
30,146,773 
47,597,987 
93,992,830 
32,258,905 
36,698,842 
19,286,803 

9,071,037 
54,215,026 
38,577,517 
50,414,451 


163,500,437 
6,106,119 


Pesetas. 


72,031,126 


29,537,209 
26,416, 


37,407,835 


171,578,797 
5,939,904 


58,594,921 


Pesetas. 


72,740,695 
24,490, 107 
55959,395 
105,362,912 
2751533339 
32,400,799 
21,881,838 

9,748,941 
46,905,193 
52,758,470 
31,628,131 


192,655,362 
51376,905 


64,672,600 


Pesetas. 


78,351,741 
137,975,072 
27,401,190 
40, 233,239 

5,999,053 
16,662,249 

5,759,126 
11,227,050 


32,305,605 


39,829,412 


459, 105 


263,613,251 | 
351545442 


Pesetas. 


$3,280,238 | 
8 


101,983, 58 
22,878,382 
48,780,160 

6, 363,693 
18,595,342 
4,447,384 
9,342,618 
39,392,001 
44,940,578 


Pesetas. 


85,416,349 
91,108,378 
25,277,082 
40,963,246 
4,505,686 
15,427,174 
6,257,076 
10,819,989 
29,648,907 
55,960,754 
532,46 


226,191,877 
2,482,463 


Totals 


674,972,142 


743,634,687 


663,022,145 


609,909,764 


err erent ee re eee re eee 


600,591,467 


Oo 
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The following are the official figures for the Maritime 
movement in Spain during the years 1892-3-4. 


CLEARED. 


1892, | 1893 1894 

Laden— ! | | 
Steamers, National... a4 ie Boge... eee | 5,669 
ne Foreign __... a ue 6,202 6,188 | 06,584 
Sailing, National a sa ste! 1,420 1,265 1,351 
3 .Forergn he Une sel 1,025 873 841 

( In ballast— 
Steamers, National ... Se roe 858 860 | 942 
és Foreion - 23; = ne 1,267 | 564 | 625 
Sailing, National a ot ans 604 611 | 620 
33 ~»>—s- Foreign ity ae + 529: | 470 | 461 


Laden— | 
Steamers, National... - | let  eiee 1. Roe 
‘tir’ Foreign aby = wat 4,081 3,740 | 3,601 
Sailing, National a a cal 1,541 1,492 | 1,467 
., Foreign 1,346 | 1,204 | 1,087 

| | 

In _ ballast— 

Steamers, National ... ale ry 1,140 | 1,573 | 1,903 
si Foreign tke he ny 3,328. | 3:315 33445 
Sailing, National a ay ef 536 39 626 
»» Foreign iss ca et 594 554 Sas 


TURKEY. 


External Debt per head... 


-_ 
TURKISH EXTERNAL DEBT. 
(DEALT IN IN LONDON.) 
Series A outstanding £1,421,762 
syd - bsg oe 8,460, 305 
” C ” ons i 29,477,171 
ree Q 2,744,465 
Five per Cent. Loan of 1888 a 1,301,318 
Priority Conversion Loan (4 per cent.), 1890 7,417,318 
Four per Cent. Loan of 1890 : - 4,280,760 
Four per Cent. Loan secured on the Egy wins 
Tribute .. ca as 9,219,020 
Three and a- H: ilf per Cebit; ‘Gene ersion Loan,do. 8,212,340 
Four per Cent. Loan of 1894 (Paris, 40,000,000 frs.) 1,584,000 
Total £110,419,359 
- 
(NoT DEALT IN IN LoNbon.) 
Lottery Bonds (“ Lots Turcs”) ; w+ £13,325,013 
Seven per Cent. “‘ Raccordements” candi; 1885 770,906 
Five per Cent. Customs Loan, 1886 5,275,988 
Four per Cent. Tombac Priority Bonds, 1894 ... 886,635 
£20 20,258.5.42 
Area 1,147,578 Square Miles. , , 
Population ste ane eae 27,694,600 
Capital, Constantinople. Population... 87 3,565 


£4. 6s. 
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Sultan re a ee iy in ... Abdul-Hamid II. 
Minister of Finance és a Su ..» _Nazif Pasha. 
British Ambassador at Constantinople... Right Hon. Sir P.H. W. 
Currie, G.C.B. 
Turkish Ambassador in London rex ... Rustem Pasha. 
Representative of British Bondholders in Con- 
stantinople ns Soe eee ..- Vincent Caillard, Esq. 


HISTORY OF THE FOREIGN DEBT. 


« 1854.—Six per Cent. Loan. Original amount, £5,000,000, of which 
only £3,000,000 was issued in England at 80 per cent. 
This Loan was specially secured on the Tribute paid to the 
Porte by the Khedive of Egypt, and was to be redeemed 
by an accumulative Sinking Fund of:1 per cent., which 
should have extinguished it by 1889. In 1877, on con- 
dition that the funds for the service of the Loan should 
be remitted direct from Egypt to the Bondholders, it 
was agreed to reduce the interest to 5 per cent. and the 
Sinking Fund to 4 per cent. on the £1,800,300 Bonds then 
outstanding, This Loan was converted into Three and a- 
Half per Cent. Bonds by the issue in June, 1894, hereinafter 
mentioned. 


= 1855.—Four per Cent. Guaranteed Loan. Original amount, £5,000,000. 
Issued by Messrs. Rothschild at 1023 per cent. Sinking 
Fund I per cent. per annum. Interest and Sinking Fund 
were secured upon the whole Revenue of the Ottoman 
Empire, and specially upon the balance of the Egyptian 
Tribute left after providing service on the Loan of 1854, 
and also upon the Customs Duties of Smyrna and Syria. 
The payment of interest was further guaranteed by England 
and France, and the Loan, therefore, did not go into default 
in 1876. This Loan is quoted with the British Funds. 


, 1858.— Six per Cent. Loan.. Original amount, £5,000,000. Issued at 

85 per cent. to the amount of £4,380,000, and at 62} per 
cent. for the remaining £620,000 in 1859. Interest was 
secured upon the Revenues of the Ottoman Empire, and 
specially upon the Octroi of Constantinople. The dividends 
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and drawings were paid regularly ‘until September, 1876. 
Under the Decree of 1881, the then outstanding principal 
of £3,684,750 was reduced to “A” Bonds, at the rate of 
93°15 per cent., to include arrears of interest, bringing it 
down to £ 3,432,344. 


1860.—Six per Cent. Loan. Original amount, £2,037,220. Issued in 
Paris in Bonds of 500 francs, or £20, at the rate of £12. Ios. oud 
per Bond. Redeemable at par in the course of thirty-six 
years. This Loan was reduced under the Decree of 
December, 1881, into ‘“B” Bonds, at the rate of 62°9 per 
cent. to include arrears of interest. The nominal amount 
then outstanding, £1,654,030, was thus converted into 
£1,040,384 “ B” Bonds. 


1862.—Six per Cent. Loan. Original amount, £8,co0,000. Issued at 
68 per cent. Sinking Fund, 2 per cent. Secured specially 
on Revenue derived from Tobacco and Salt, and duty on 
Stamps and Licenses. In 1881 the amount of Principal 
outstanding was nominally £4,999,650, which was converted 
into £3,724,739 “A” Bonds, at the rate of 74°5 per cent., 
| including arrears of interest. 


1863-4.—Six per Cent. Loan. Original amount, £6,000,000. Issued 
in Bonds of 500 francs and £20 each, at 360 francs and 
£14. 8s. Sinking Fund, 2 per cent. per annum secured on 
special Revenues and certain direct taxes. Amount of 
principal outstanding in 1881, £5,188,750, converted at the ’ 
rate of 76°3 per cent. into “ B” Bonds for £3,959,016. 


1865.—Six per Cent. Loan. Original amount, £6,090,000. Issued at 
653 per cent., redeemable at par in twenty-one years by 
drawings. Specially secured on the Sheep taxes of Roumelia 
and the Archipelago (hence known as Mutton Loan). 
Nominal principal outstanding in 1882, £4,098,500. Con- 
verted at the rate of 71 per £100 into “C” Bonds for 
42,909,035. 

1865.—Five per Cent. General Debt. Issued to consolidate pre- 
viously existing Internal Debts. £3,636,363 was issued in 4 
London in 1865 at 50 per cent. (or 47} if Bonus Coupon ‘ 
were deducted). In 1874 a further issue of £15,900,000 was 
offered for subscription in London at 43} per cent., or nett 
42 per cent. The amount outstanding in 1881 was 
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£87,197,360, so that a large amount must have been issued 
privately. Converted at 50.25 per cent. into “ D” Bonds for 


£43,816,67 3. 

1869.—Six per Cent. Loan for £2,480,000 issued in March, 1869, at 
83 per cent. This Loan was redeemed at par in four instal- 
ments between April, 1872, and October, 1873. 

1869.—Six per Cent. Loan for 422,177,220, issued in December, 
1869, at 60} per cent., or allowing for accrued interest and 
deferred instalments, at 58} per cent. Amount outstanding 
in 1876, £20,650,000. Reduced in 1882 into “C” Bonds at 
62°4 per cent. to £12,885,600. 

1871,—Six per Cent. Loan secured on the Egyptian Tribute. Sinking 
Fund, 1 per cent., £5,700,000 issued at 73 per cent. In 1887 
the interest was reduced to 4 per cent., and the Sinking 
Fund suspended. Converted in June, 1894, into a Three and 
a-Half per Cent. Stock. 


1870-2.—Three per Cent. Roumelian Railway Bonds (‘ Lots Turcs”). 
Issued on the Continent as a Lottery Loan in obligations of 
4oo fr. nominal, which were sold at 170 to 180 fr. each, and 
were redeemable by drawings with premiums every two 
months. Default in drawings took place in 1875. The 
amount then outstanding was £31,508,000, which under the 
Decree of 1881 was considered as belonging to “Group IV” 
or “Series D” at the rate of 45°09 per cent., making a total 
of £14,206,957. Interest is not paid on these Bonds, but the 
sum accruing to them under the Decree is devoted to pay- 
ment of a percentage on the amounts drawn for redemption 
under the original scheme of six annual drawings. 


1872.—Nine per Cent. Loan. Issued as Treasury Bonds to the 
amount of £11,126,200 at 98} per cent. Amount outstanding 
in 1881, £4,820,200. Under the Arrangement of 1881 this 
Loan was converted into “B” Bonds at the rate of 107°75 
per £100, making the outstanding amount £5,192,765. 


1873.—Six per Cent. Loan. Nominal original amount, £27,777,780 
of which £8,000,000 was issued in London at 583 per cent’ 
During the Russo-Turkish War the unissued balance of this 
Loan appears to have been placed privately. Amount out- 
standing in 1881, 427,196,749, converted at the rate of 55:25 
per cent. into “C” Bonds for £15,026,198. 
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1877.—Five per Cent. Ottoman Defence Loan‘ for £,5,000,000. 


Secured on the free portion of the Egyptian Tribute. Issued 
at 52 per cent. for the defence of the Empire against 
Russia. Converted in 1891 into Four per Cent. Bonds, with 


a bonus of £7 per cent., the unconverted balance being paid 
off at par. 


1878.—Five per Cent. Priority Loan, £7,427,260. Issued to con- 


solidate the advances of the Galata Banks. The interest, 
originally 8 per cent., was reduced in 1881 to 5 per cent. 
Secured at first on the Customs, but afterwards by a first 
charge on the six indirect contributions conceded to the 
Turkish Bondholders by the Iradé of December, 1881, 
Converted in 18go. 


1881.—The Imperial Ottoman Government having in June, 1881, sig- 


nified its willingness to come to a settlement with its Creditors, 
Delegates representing the English, Dutch, French, Austrian, 
German and Italian Bondholders proceeded to Constan- 
tinople and made an arrangement with the Government 
known as the Iradé or Decree of the 8-20 December, 1881. 

That Decree provided for the Conversion of all Turkish 
Loans—except the 1854 and 1871 Loans, secured on the 
Egyptian Tribute, the 1855 Loan, which was guaranteed by 
England and France and the Priority Loan, held by the Galata 
Bankers—into Bonds of four Series, viz., A, B, C and D, on 
terms which have been already mentioned under the headings 
of the respective Loans. 

Each of the above Series of Bonds enjoys a preference 
over the following Series in alphabetical order, but only as 
regards amortisation, the interest in each case being identical. 

The Funds ceded to the Bondholders, the distribution of 
which is confided to the Council of Administration at Con- 
stantinople, are derived, Ist, from the Revenues yielded by 
the taxes on Salt, Stamps, Spirits, Fish, Silk and Tobacco 
(the latter have been subsequently entrusted toa Régie); 2nd, 
from the Bulgarian, Eastern Roumeiian and Cyprus Tribute; 
and 3rd, from the tax on Persian tobacco.* From the total 
Revenue obtained from these sources, the service of the 
Privileged Debt, £536,363, was to be deducted, and the 


* In addition to the above there will be the sums accruing under the new 
Customs Treaties when obtained, and the revision of the Patents Law. 
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| balance devoted to the service of the Series, four-fifths .to 

) interest and one-fifth to amortisation, which was to be by 

purchase or drawing at the following rates when the market 

. price was higher, viz. :— 

662 per cent, when the interest was at I per cent. 

) 75 per cent. when between that rate and 33 per cent. 

100 per cent. when 3 per cent. or more. 

The interest, which was to rise by } per cent. when the 
funds woyld permit it, was never to exceed 4 per cent., and 
any surplus was to be handed to the Government. 

Hitherto interest has been punctually paid at I per cent. 

7 per annum only, any excess being put to the Reserve Fund. 
This now amounts to £308,260. 

The Council of Administration now undertakes the Service 
of all Turkish Loans, except those secured on the Egyptian 
Tribute, which are practically Egyptian Bonds, the Guaranteed 
Loan of 1855, the Customs Loan, and the Tombac Loan, 
special funds being provided for those not included in the 
Converted Debt. 
1885.—-“ Raccordements” Loan, £930,600. Issued in Paris to complete 
the junction between the Turkish-Bulgarian and Turkish- 
Servian Railway systems. 
The Annual Service is £77,392 ; 7 per cent. interest being 
| deducted, the balance is applied to amortization. 
) 1886.—Five per Cent. Customs Loan, £5,909,080. Issued in payment 
* 7 of sundry debts to the Imperial Ottoman Bank. Secured 
on the Customs and the annuity of £354,545. Redeemable 
by an accumulative Sinking Fund of 1 per cent. by pur- 
chase, but in order to hasten the redemption, the Govern- 
ment devotes its share of the profits of the Tobacco Régie 
to the same purpose. 
1888.—German Loan of 30,000,000 marks. Interest, 5 per cent. 
Sinking Fund, 2 per cent. Secured on the Fishery and 
other specified Revenues. 
1890.—Priority Conversion Four per Cent. Loan for £,7,827,240. 
Issued in May, 1890, at 813 per cent. Redeemable at par in 
ed forty-four years from 1891 by half-yearly drawings. Issued 
* for the Conversion of the Five per Cent. Priority Loan. The 
economy arising from this operation, viz. £145,000. per 
annum, is applied to the redemption of the Series Debt. 
Present amount outstanding, 47,492,240. 
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1890.—Four per Cent. Consolidation Loan of 1890 for £4,545,000. 
The greater portion of this Loan was issued in exchange 
for Internal Bonds. The balance, £485,960, was issued at 
783 per cent. Secured on Customs from certain specified 
districts. Amount outstanding, £4,324,000. 


DIA 
1891.—Four per Cent. Loan for £6,316,920. Secured on the Egyptian 
Tribute. Issued at 93} per cent. Redeemable at par in 
sixty years from 1891 by annual drawings. This Loan was 
issued to replace the Five per Cent. Defenee Loan of 1877. 
Outstanding, £6,219,920. 


1894:—Priority Four per Cent. Tombac Loan for £900,000. Issued 
on the Continent in 1893. Sinking Fund, 1 per cent. Secured 
on the annuity cf £36,000 paid by the Tombac Company. 
Present amount, £886,635. 

1894.—Three and a-Half per Cent. Egyptian Tribute Ottoman 
Bonds, £8,212,340, issued in June, 1894. Cash subscription 
price 94} per cent., redeemable at par within sixty-one years 
from July, 1895, by annual drawings. 

The object of this Loan was the Conversion and Redemp- 
tion of the outstanding Bonds of the Five per Cent Loan of 
1854, and the Four and a-Quarter per Cent. Loan of 1871. 
Holders of the former received new 33 per cent. Bonds and 

a bonus of £6 in cash, with £1. 6s. 4d. interest accrued, and 
the Holders of the latter received new 3) per cent. Bonds 
and bonus of £6 in cash, with £1. 2s. 4d. interest accrued. 
Bonds of 1854 and 1871 not exchanged, were paid off at par. 

1894.— Four per Cent. Railway Loan for 40,000,000 fr., issued on 
the Continent at 83 per cent., secured on a sum of 1,500 fr. 
per kilometre, payable annually by the Company to the 
Government. 


EXCHANGE OF REGISTERED AGAINST CONVERTED 
BONDS. 


There is still a considerable amount of Registered 


Bonds in circulation, viz. :—£7,159°", as against £12,229°” 


at the close of last year. Holders of these Bonds are 
again reminded that in order to obtain payment of their 
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Coupons they must exchange their Registered Bonds 


against Converted Bonds bearing the corresponding Cou- 
pons, when those of the latter which have fallen due will 
be paid immediately, subject to the ordinary prescription 
of five years. 
REGISTERED BONDS ON THE 12TH MARCH, 1895. 
Loan of 4 
perry ae 2) SS one 
{ 1860 Hs ei 7 ste Ae 100 


a Bet Wes... ie Aa ai eg 340 
| 1872 ais ve =e ale ti 269° 
( 1865 wp a us an Bud 640 
oo bea mare if ity ree ass 5,060 
1 1873 a %. tine in i i 
yy) De ~ “General Debt-... tr ex ani Hee 
Total in circulation ... ity £7,159" 
| 
SINKING FUND. 

The following Table shows the operations of the 
Ordinary and Extraordinary Sinking Funds for the past 
two financial periods. The Ordinary Sinking Fund, which 
is derived from the Revenues assigned under the Decree 
of December, 1881, has as yet only become applicable to 
“Series A and B.” The Extraordinary Sinking Fund is 
derived from the savings effected by the Conversion of the 
Priority Loan, and is distributed as follows :— 


Series A. a oa ws “nt a $10,000 
Bb. ie a) nt 1” ie 45,000 
C. ‘ss pa as bits bes 45,000 
D. me a 45,000 


plus the interest on Bonds redeemed through its opera- 

tion. The decrease in the amounts of “Series A and B” 

redeemed during last year is accounted for by the 

enhanced price at which the Bonds were purchased, 

and in that of “ Series D” by the reserve ofa portion of the 

Fund for the benefit of the Lottery Bonds. No distribu- 
y 
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‘tion has, however,’ as yet taken place in respect of ‘the 
latter, the consent of the Imperial Government not 
having yet been obtained to the scheme put forward by 
the Austro-Hungarian Syndicate. 


Ordinary Sinking Fund. eran 8 Sinkihg 
Series. any ane os — oi a ae 
Year Year. | Year | Year 
1893-4. 1894-5. | 1893-4. | _ 1894-5. 
£ een ae £ : 
A. 465,606 406,890 18,414 16,830 
B. 256,014 220,572 143,946 125,948 
c. oe bat | 220,849 227,700 
Dy; | 183,348 | 148,500 
OLAL.. 03 ee 721,710 784,002 | 566,557. | 518,978 
The following Table shows the amounts redeemed out 
of the Extraordinary Sinking Fund since its establishment 
in 1890 :— 
EXTRAORDINARY SINKING FUND. 
SS SE A 
Nominal Average ' 
Series. amount — | Cost. price “a 
Purchased. per cent. 
£ ae ae 2 | Pa 
A. 91,900 47,049 18 6 51°19 
B. 726,720 220,117 19 II 30°29 
Cc. 1,072,080 225,325 5 -6 21°95 
: 907,500 | 187,769 18 9 20°69 
Total -... ‘|'2,798;200 | 690,263 2 8 24°67 
The purchases of “Series A” Bonds effected by the 
Council of Administration on account of the Ordinary ‘ 


Sinking Fund during the fast financial year ending 12th ci 
March, 1895, amount to £406,890, at a cost of £263,348. 13s 
the average price thus coming out at 64'07 per cent. 


“9 


“s 
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Adding this total to the amounts’ redeemed in previous 
years, and’ to those withdrawn by the agency of the 
Extraordinary Sinking Fund, it will be found that the 
total amount of “Series A” redeemed up to the 12th 
March, 1895, was £5,641,139, at a cost of £2,280,124. 14s. 2d. 
the average price for the thirteen years being thus £40,431. 
This Series has therefore now been reduced by 80°03 
per cent. 

The proportion of “Series B” redeemed by the opera- 
tion of both Sinking Funds during the same period was 
equal to 15°77 per cent. 

The position of the Ottoman Public Debt on 12th 
March, 1895, was as follows :— 


Original Inscribed | 4 t Nn 
haitin | Nominal on the Amount | - rhag i Piha 
aecsieiagee Reduced Grand | Redeemed. + a i f od 

Capital. | Livre. | Besson ade Bie 

re 
PA % £ | - 
As .. | 7,183,872 | 7,119,882 | '5,641,139 | 1,478,743 | 63,990 
a . | 10,241,048 | 10,044,825 .| 71,568,675 | 8,476,150 | 196,223 
is te . | 30,832,517. | 30,549,251 | 1,061,360 | 29,487,891 | 283,260 
D. | 43,968, 396 | 43,651,965.) 898,425 | 42,753,540 | 316,431 
Total 92,225,827 | 91,365,923 | %9,169,599 | 82,196,324 | 859,904 


! Of this Amount 45,550,158 was redeemed by the operation of the Ordinary, 
and £90,981 by that of the Extraordinary Sinking Fund. 


2 Of this Amount £849,222 was redeemed by the operation of the Ordinary, 
and £719,453 by that of the Extraordinary Sinking Fund. 


* Costing £3,208,641. 3s. 10d, 


SUMMARY. 


& 
Amount Outstanding... 82,196,324 
a Redeemed 9,169,599 
af Forfeited 359,904 
Total under the Decree £92,225,827 


—— 
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The following is a statement of the Receipts and Ex- 
penditure of the Council of Administration of the Ottoman 


Public Debt for the last two years :— 


Salt 

Spirits 

Stamps S ys sd os ka ; 

Fisheries pea ane wig ee $i 

Silk : = 

Arrears of Tobacco.. 

Tobacco Tithe wah 

Revenue of the Tobacco Administration (Régie 
Company) ; 


1893-4. | 


& 


45,707 
32,668 


Share in the Profits of the | 
Adminis'ration ... 
Partial repayment of advances 


| 78,375 | 
45,000 | 


Total we 
Less retrocession of Reftieh.. 


Excess of Customs Receipts 
Excess of the Patents Duties 
Revenue of Eastern Roumelia 
Bills on the Customs | Cyprus _... 
Do. do. Tombeki ... 


Total 


To be deducted— 
Expenses of Central Administration (Council, 
Management and Great Book) scsi tains 
Loss of Excharge on the East Roumelian 
Revenue 
Settlement of Expenses ‘and Commission for 
the service of the Debt 


Exchange Losses on Remittances to Europe 


Total 
Less interest on available Funds ... 


Total 


Nett Total available for the Debt 


& 


675,000 


£6,522 | 
45,000 | 


33,375 | 


136,823 | 
92.330 | 
45,000 | 


994.245 | 


85,823 


& 


984,993 


92,804 
675,000 


41,522 


136,823 
92,336 
45,000 


| 2,062,503 


2,068,478 


75,162 
| 
908 | 


14,570 


7,074 | 


97,714 | 


5,676 


76,787 
472 


14,528 
5,156 


96,943 


55153 


92,038 | 


vue 


1,970,465 | | 1,976,687 


There has been, as shown above, a small increase in 
the Receipts, which would have been greater but for the 
fall in prices of almost all the articlesexported by Turkey, 
together with the hindrance to commercial operations 
caused ‘by the quarantines established as a protection 
against the cholera. 


TOBACCO REGIE. 


The following Table shows the Receipts of the Tobacco 
Régie during the twelve months of the last financial year, 
as compared with the corresponding months of 1893-4 :— 


| 1893-94. | 1804-95. Difference 
Months. Ps Tor | io Ho + or —. 
£1; P A ie 
March ... - ioe eaten 175,000 165,C0o | — 10,000 
Aor). 't. ar re .. | 180,000 | 186,000 | + -6,000 
Mag... ie bas nos". | 80, O09 208,000 — 2,000 
TENS. se bs ist 3s | 2f4,000 | (216,000 + 2,000 
July a" sa ce ove | 213.000 | 200,000 — 13,000 
August ... bls i “ 198,009 | 210,000 | + 12,000 
September... na aes 190,000 | 202,000 | + 12,000 
October... = a +++ | 193,000 | 202,000 | + 9,000 
November we int ase 186,0c0 198,0c0 | + 12,000 
December aoe pee dso] 175,0co | 190,000 | + 15,000 
January ... im ‘ion mane 172,000 | 180,000 + 8,000 
February — ae we | |) 7Gg;O00 172,000 | + 3,C00 
| | 
Total és ves | 2,275,000 | 2,329,000 + 54,c00 


The progressive increase in the Receipts of the Régie 
has been well maintained as predicted by Mr. Vincent 
Caillard in his Report on 1893-4. There is reason to 
believe that if more effectual means could be taken to 


repress smuggling, which still goes on to a considerable 
extent, the yield would be greatly improved. The 
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Imperial Ottoman Government are being pressed on the 
subject, and hopes are entertained that the additional 
vigilance required will be exercised. 


RESERVE FOR INTEREST. 


This Fund now amounts to £308,260, which would 
more than suffice for the distribution of an extra } per 
cent. interest for the present year. ‘The Council of Ad- 
ministration, with whom lies the decision, have not, how- 
ever, as yet, authorised any increase in the dividend, and 
it is understood that they incline to the view that it would 
be unwise to pay an additional percentage unless there 
was a strong probability of maintaining the increased rate. 


LOTTERY BONDs. 
The account for the special redemption of the Lottery 
Bonds instituted in 1888 is as follows :— 


STATEMENT OF “LOTS TURCS” PURCHASED FOR REDEMP- 
TION TO THE 12TH MARCH, ‘18095. 
SS SS PS SS SS Ss ss eens see 


‘Lots Turcs”’ Purchased.| ‘‘ Lots” Redeemed. 
Years. : 
Number. | Cost. ---|Number. Cost. 
| £T. LT. 
1888-89... + ws| 10,993 | 21,844°73 17 33°81 
1889-90... ma vel’ FH,S08° | $3;0085a" | | 30 89°77 
1890-91... wa sack QySO4 | 32556645 50 =| 133°40 
1891-92... ass vveh SOAGS | 9O,OTS OR 75 213'08 
$892:93 -.+\ 2. ste «| 3,600 | 13,109°523 85 244°58 
1503-04" et ® a a 96 | 279°54 
1894-95... al I ae #2 id 87 | 253-34 
45,548 | 132,263°09 | 449 1247°52 
Less ‘‘ Lots” Redeemed ... 449 1,247°52 Pn en 
Balance at date «| 45,099 | 131,015°57 


LL 
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PREMIUMS AND REDEMPTIONS. 


TT 


‘© Lots ” Redeemed. 


Years. 
Number.| Premiums. 
. | | &T. 

1888-89 ev oh 17 >| 137 °67 
1889-90 ae ve 39 904°'96 
1890-91 pie FU Beal 60. 451°65 
1891-92 so rap 75 784°27 
1892-93 ive ate 85 775°46 
1893-94 pig ats 96 8,855°46 
1894-95 wes ei 87 | 883.96 
449 12,853°43 
Purchased to date go9 “ Lots”’...| 2,998°76 
9,854°67 

Add 14 per cent. interest on 

£17.11,969.47 from March, | 
1894 ... we Fs ssa | 179°54 
Balance available nix} 00,0 34°23 


| 


SUMMARY. 


“‘Lots”? Purchased, with the amount assigned underthe Decree 45,099 


a ss with Premiums a a ie ave gog 


Total ‘*‘ Lots” Purchased ... ive .»» 46,008 


[ SarenneeT ST 


In anticipation of the acceptance by the Government of 
the scheme put forward by the Austro-Hungarian Syndi- 
cate, the Council of Administration had issued contingent 
Certificates to all Holders of Drawn Lottery Bonds entitling 
them to a bonus of 14°20 per cent. derived from a share 
of the economy resulting from the Conversion of the 
Priority Loan and other small sums accruing to the 
Holders of Lottery Bonds under that scheme. The 
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consent of the Government not having yet been ob- 
tained, the Council of Administration decided to dis- 
continue the issue of these Certificates, reserving, however, 
the right of the Holders to such bonus when they shall be 
in a position to distribute it, so far as concerns the drawings 


of April Ist, 1895. 


UNPAID DRAWN BONDS. 


The account of the Redemption of Unpaid Drawn 
Bonds of the 1863-4, 1865, and 1873 Loans is as follows :— 


LOANS 1863-64, 1865, 1873. 
Certificates issued (cash value) ... hs St it. BSAA AS 
Bonds withdrawn up to February 13th, 1895 ... oe 51,144°42 
This completes the payment of the Certificates issued by 
the Council for the above-mentioned Bonds. 
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URUGUAY. 


NEW CONSOLIDATED THREE AND A-HALF PER CENT. 
EXTERNAL DEBT. 
Amount Authorised ... pe 7 bes 4 20,500,000 


Amount Issued via ii i ..» 419,300,000 


Less Redeemed re wetanneely FF Chl 
———— / 
. treQy@88;600- 


) 


Amount Outstanding 


Uruguayan Committee. 14, OSS GE6 


Rt. Hon. Sir Edward Thornton, L. Fitzwygram, Esq. 
G.C.B., Chairman. | R. Fleming, Esq. 
Rt. Hon. Sir John Lubbock, A. Henderson, Esq. 
Bart., M.P. G. Herring, Esq. 

L. J. Baker, Esq., J.P. | Ross Pinsent, Esq. 

W. H. Bishop, Esq. 

C. T. D. Crews, Esq. Secretary. 

W. R. Farquhar, Esq. James P. Cooper, Esq. 
ae ese one ws» 72,000 square miles. 
Population (1893) nae aes sos 738,400. 
Capital, Montevideo. Ponutetten Titel: ss 216,000. 


External Debt per head wn sve ‘ae ow EG Gu 


President (1894-8) ... be ... Don Juan _ Idiarte 
Borda. 

Minister and Consul-General of Great 

Britain in Uruguay... oe ... Walter Baring, Esq. 
Minister and Envoy of Uruguay in 

Great Britain oie se ... Dr. Alberto Nin. 
Agents of the Bondholders in Monte 

Video... eee = ve ... The London. and 


River Plate Bank. 
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HISTORY OF THE DEBT (FOREIGN). 


1864.—The first Uruguayan Loan raised in England was known as the 
Montevidean Six per Cent. Loan. It was issued in 1864 
by Messrs. Maua, Macgregor & Co. at 60 per cent., and its 
object was the conversion of Internal Liabilities. 

1871.—An issue of £3,500,000 Bonds, bearing 6 per cent. interest and 
23 per cent. Sinking Fund, was made at 72 per cent. by 
Messrs. Thomson, Bonar & Co., and was known as the Con- 
solidated’ Six per Cent. Loan. Holders of the Montevidean Six 
per Cent. Bonds were given the option of exchanging Bond 
for Bond into this Loan. 

1876-8.— The service of the Debt was suspended. 

1878.—Interest Bonds were issued-in respect of the four unpaid 
Coupons, amounting to £371,520, bearing 13 per cent. 
interest. The interest on the 1871 Loan was reduced to 
2} per cent. for a period of five years, after which full pay- 
ment of 6 per cent. was to be resumed. 

1883.—The Government’s proposal to consolidate the Internal Debt, 
amounting to £6,808, 500, and the External Debt of £3,467,500 
into a Five per Cent. Unified Debt for £10,276,000, was 
accepted by the Bondholders. New Bonds for the nominal 
amount of £11,127,000 were issued, the difference, viz., 
£851,000, being handed to the Bankers of the Government. 
A Sinking Fund of } per cent. was to be applied by quarterly 
drawings at par. The External Bonds of 1871 were exchanged 
at par. 

1888.—Messrs. Baring Bros. & Co. issued a Six’ per Cent. Loan for 
£4,255,300, with 1 per cent. Sinkirig Fund at 823 per cent. 
The object of this Loan was the redemption of the Internal 
Debt, any balance to be applied to public works. 

1890.—A Six per Cent. Loan of £1,980,0co was made to the Govern- 
ment by Messrs. Baring Bros. & Co. This was not issued 
to the public. 

1891.—The Government were not able to meet the Coupons on the 
External Debt falling.due in September and October, 1891. 

An arrangement was accepted providing for the Conver- 
sion of the Loans of 1883, 1888,.and 1890, amounting to 
£16,724,300 with arrears of interest to 1st February, 1892, 
£625,572, total £17,349,872,.into a.New. Consolidated Debt, 
bearing 34 per cent. interest at the following rates:— 
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£105 in New Bonds for each £100 of the Five per Cent. 
Unified Loan of 1883 with Coupons of October, 
1891, attached. 

£115 in New Bonds for each £100 of the Six per Cent. 
Loan of 1888, with Coupons of September, 1891, 
attached. 

£113 in New Bonds for each £100 of the Six per Cent. 
Loan of 1890, with Coupons of November, 1891, 
attached. 

The total amount of New Bonds authorised was £20, 500,000, 
out of which £1,200,0co were reserved to provide for claims 
in connection with the Uruguay Western Railway construc- 
tion. These Bonds have not been issued (May, 1895). The 
total emission was therefore £19,300,000. The amount of 
New Bonds issuable in respect of the three External Loans 
at the above-mentioned rates was £18,130,905. The arrears of 
guarantee due the Railway Companies to December 31st, 1891, 
were settled for £633,000 New Bonds, the balance being 
applied to the expenses of Conversion, etc. The first 
quarterly Coupon on the New Consolidated Debt was paid 
on May Ist, 1892. 

For the service of the Debt 45 per cent. of the Customs 
Receipts of the Republic were specially hypothecated. Out 
of these proceeds are also paid the amounts falling due for 
Railway Guarantees from December 31st, 1891, reduced from 
7 per cent. to 3} per cent. on £5,000 per kilometre. Pro- 
vision is made as the earnings of the Railways increase for 
the release of part of the interest guaranteed. 

Any balance of the proceeds of the 45 per cent. of the 
Customs Receipts after providing for the foregoing, and for the 
expenses of the Debt service, to be applied annually to amorti- 
sation of the Debt by purchase or tenders when the Bonds are 
below par, and when above, by drawings for redemption at par. 

Any excess after providing sufficient for an accumulative 
Sinking Fund of 1 per cent. on the total Debt to be returned 
to the Government. 


SERVICE OF THE EXTERNAL DEBT. 
During the past year the service of the External Debt 
and of the Railway Guarantees has been regularly main- 
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tained. The proceeds of the 45 per cent. of the Customs 
Duties assigned to the above purposes (as will be seen from 
the annexed Tables), exhibited a satisfactory increase, so that 
the Government were able to commence the reduction of the 
Debt by means of the application of the Sinking Fund. 

In January last the Government of Uruguay com- 
municated to the Council their views as regards the 
amount available for amortisation and the mode in which 
they desired the same to be effected. The method 
adopted by the Government was that of sealed Tenders 
which were to be received simultaneously in London and 
Montevideo according to the amount of the External Debt 
held in the two countries. 

According to the Government’s figures the proportions 
were as follows :— 


if reer 

In London an - nr sin, ROOTES IE ot 
In Montevideo .., at eed w-<) 5, B28 TH TO 
Total » _t22000 0° <0 


In order to produce this sum the Government appro- 
priated for Sinking Fund the whole of the January 1895 
collections of the 45 per cent. of the Customs Receipts. 
In the opinion of the Council, however, this was not the 
intention of the Arrangement of August, 1891, and 
they at once cabled the Government, pointing out that the 
January collections were pledged to the April Coupon, and 
that the accounts ought to be liquidated on December 31st 
of each year, the sum available for Sinking Fund being 
determined by the surplus at that date. The Government 
replied stating that they understood the Arrangement of 
1891 in a different manner; that it was impossible now to 
modify the notices which had already been published in ° 


Montevideo, and that the May Coupon was secured. 
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Under these circumstances it was felt that it would be 
injudicious to press the point, 

Messrs. Glyn, Mills, Currie & Co.’s advertisement calling 
for tenders appeared on February 12th. These were 
opened on February 15th, and those accepted ranged from 
£49. 9s. od. to £50. 1s. 6d. per cent. Bonds to the amount 
of £211,400 were amortised at an average price of 


£49. 15s. 10d. 


BUDGET. 

No Estimates have been officially presented for the 
financial years 1894-5 and 1895-6, and, in consequence, 
the Expenditure of the Government is still regulated by 
the Budget of 1893-4, which was as follows :— 


ESTIMATES OF EXPENDITURE AUTHORISED FOR 1893-4. 


Legislative Body Fe ma ni a $505,490 
Presidency ve at die Pia i 62,045 
Ministry of Foreign-Affairs... we ay 117,407 
rr Government eis Te es 2,213,694 

= Finance... Ri Ig ae $32,026 

¥s Development of Home Resources 953,346 

- War... + eat ae ‘si 1,730,507 
Service of Public Debt ... as or ses yp OE9, S00 
Railway Guarantees... wes ied ne 904, 166 
Various Credits ... “ec bbs acd oe 203,336 
Pension Lists... ot is “Ee oe 1, 308, 339 
Total i ‘ne con, OE4, 047,025 


It is stated that up to the present (May, 1895) there is no 
appearance of any Budget being presented for this year. 
The President, in his Message to Congress in February, 
referred briefly to the subject, but in such terms as to 
strengthen the belief that this statement is likely to prove 
correct. 


ISSUE OF TREASURY CERTIFICATES. 


On January 4th, 1895, the Government, with the object 
of liquidating the arrears of salaries, etc, owing to its 
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employés, issued a Decree authorising the emission of 
Treasury Certificates to take the place of the “vales” or 
vouchers which hitherto it had been the practice of the 
Civil and Military Paymasters to give when funds were 
not forthcoming for the payment -of salaries. These 
“vales” being of an unofficial character were only dis- 
countable: with difficulty at enormous interest. By issuing 
official Treasury Certificates the intention of the Govern- 
ment was to give their employés a security which would be 
_more readily negotiable in the market and at a better rate. 
These Certificates are only payable out of funds assigned 
_and in.-hand for the monthly Estimates corresponding to 
the Certificates in circulation. On the promulgation of 
this Decree the Finance Minister was authorised to include 
in the first Issue those corresponding to the Arrears of 
September, October, November and December, 1894. 


PUBLIC DEBT. 
According to the figures supplied to “ El Siglo” by the 
Public Credit Office, the movement in the Public Debt in 


1894 has been as follows:~— ~ me 
Amount on Issued in Redeemed Amount 
ist Jan., 1894. * 1894. in 1894. 3ist Dec., 1894 
INTERNAL. 3 $ $ $ 
Railway Debt se ws 94,478.09 (a) 223.986.22 94,478.09 
Internal Unified Debt >| -7.342,236-22 (6) 43,200.00 7;118,1 50,00 
Guarantee Debt ee ++]  3.918,400.00 3,875,200.00 
EXTERNAL. 
Consolidated Debt .. ++| -90.561,950.00 90,561,950.00 
INTERNATIONAL, 
Italian Debt .. $a J 484.950.09 \{e) 60,550.00 424,400.00 
French. ,, \. «« as ee 934:725.14 100,000.09 834,725.14 
Spanish ,,_.. ee ae 223,750.00 | 10,050.00 213,700.00 
Brazilian Loan oe a fs | 3,500,000 |(@) 17,500.00 | _3,482,500.00 q 
103, 560,389.45 3,500,000 | 455,286.22 | 106,605,103.23 ‘4 


(@) Including redemption to be madein January, 1895, which is estimated to amount 
to $108,000 at 49 per cent. 

(5) Including redemption to be made in January, 1895. 

(e) ” ” ” ” ” 


(2) ” ” ” ” ” 
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TRADE STATISTICS. 
The following Tables which are compiled from data 


from various official sources 


show a marked 


increase in commercial activity during the course of last 


year, as compared with the depression shown in each year 


since 1890, when the |mports and Exports reached a much 


higher figure than has been the case since 
NATURE AND VALUE OF IMPORTS DURING 1890--1894. 


Articles. 


Wines and Liquors 
Food Products 


Tobacco and Cigars 


Dress Goods and 
other Fabrics ... 
Ready-made Cloth- 
UA uae vi 
Machinery and In- 


dustrial Materials 


Miscellaneous 
Live Stock 


total’... 


1890. 1891. 
4,403,000} 2,998, 361 
6,698,000} 4,317,313] 
589,000) 273,131 
3,769,000] 2,561,557 
1,534,000) 1,007,733 
9,436,000) 4,516,257| 
59935,627, 2,539,575 
iy 764,488) 


Increase in 1893 over 1892 


1894 


1893 


” 


1892. 


2,632,988 
4,245,150 


330, 601 
3,113,255 
1,136, 368 
4,396,940 


253755424 
173,570 


«++ | 32,364,627, 18,978,420) 18,404,296, 19,671,636 
| ' | | 


1893. 


1894. 


2,664,154 
4,141,646 
270,146 


2,966,834 
3,888,917 

254,645 
3,893,314 


1,198,696 


5,014,993 
1,527,065 
4,560,822 


2,377,154 
565,704 


6,209, 326 
3,009,089 
929,501 


23,800,370 


$1,267,340 
4,128,734 


NATURE AND VALUE OF EXPORTS DURING 1890-1894. 


Articles. 1890. 1891. 1892. 1893. 1894. 
$ $ $ $ $ 
Live Animals .. | 544,000) 1,510,084] 1,114,927 710,382, 871,399 
Fresh and Pre-| 
served Meats ... | 26,030,000) 24,805, 503| 24,273,559] 25,776,952 28, 196,806 
Farm Products :..| 1,439,000] 158, 131 139,300 767,971, 3,950,218 
Miscellaneous Pro- | 
ducts .» |. 1,026,000] - 391,212|- 308,087} 335,348) 337,545 
Provisions for Ves- | | 
sels | 46,000): 133,341] 115,946 90,716 123,543 
Total ... 29,085,000) 26,998,269] 25,951,819] 27,681,369 33.479,511 
| 


Increase in 1893 over 1892 


” 


1894 


1893 


” 


$1,729,550. 
5,798, 142. 


FOR 


IN THE FOLLOWING 


1894, 


EACH *YEAR. 


January 
February 
March 
April... 
May... 
yen... 
July ... 
August 
September 
October 
November 


December 


| import Duties. 


| 


TABLE APPEAR 
COMPARED WITIT THE TOTAL 


THE CUSTOMS 
RETURNS FOR 1893, 


Export Duties. 


$ 
752,134-43 
770,920, 51 
892,265.33 
858,889.00 
692,477-95 
629,313-4I1 
642,220.96 
801,227.26 
754,858.90 
807,301.17 
593,021.12 
660,000.CO 


$ 
173,881.81 
142,602.84 
162,003, 54 
150, 337-58 
170,996.74 
159,670.81 
89,025.17 
86,240.14 
56,942.09 
58,417.46 
104,077.92 
100,000.00 


Totals. 


$ 
926,016.24 
913,523-35 
1,054, 268.87 
1,009, 226.58 
863,474.69 
786,984.22 
731,246.13 
887,467.40 
811,8c0.99 
865,718.63 
697,099.04 
760,000,CO 


MONTH BY MONTH 


Increase, 


RECEIPTS FROM IMPORTS AND EXPORTS 


IN 


$ 
769, 107.86 
745,193.24 
$22,820.56 
874,492.04 
734,138.58 
672, 204. 89 
637,918.58 
780,806. 51 
801,484.46 
761,628.48 
650,251.95 
700,000.00 


$ 
156,908. 38 


168, 330. 11 
231,448. 31 
134,734-54 
129,336.11 
114,779. 33 
935327-55 
106,660.89 
10, 316.53 
104,090. 15 
46,847.09 
60,000.00 


| 1,452,196.10 10, 306,826.14 | 8,950,047.15 I, 356,778.99 


| $8,854,630.04 | 
| 
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Total Customs Receipts for 1892 ... ..» $8,610,298.00 
re a a eee a; w+»  8,950,047.15 

y a 2 i A bs +» 10,306,826.14 
The Increase in 1893 over 1892 a a 349,749.15 
" ‘6 ito 4° TOs. a ies 1,356,778.99 


The balance of trade in favour of the country for the 


last three years is as follows :-— 


1892. 1893. 1894. 


th 


$ Ss $ 
Exports ... vest 25,951,819 27,681,369 33,479,511 
Imports... ac 18,404,296 19,671,636 23,800, 370 


Excess of Exports . 755475525 8,009,733 9,679,141 


The Customs Receipts in January, 1895, were $885,102.96 
is i is February _,, : 900,135.58 
‘ és March i »  1,036,616.75 


Total for the Ist Quarter, 1895 io §2,621,855.26 


Same Quarter, 1894... 
1293.5, 


” 9) 


WOOL. 


The quantity of wool produced in each year for the last 
seven years shows a good and steady increase as follows :— 
A 


Year. : Bales. Kilograms. 
1888 to 1889 ... 78,388 39,194,000 
1889 to 1890 ... ie 52,085 26,042, 500 
1890 to 1891 ... sb 46,107 23,053,500 
1891 to 1892 ... eS 58,669 29, 334, 500 
1892 to 1893 ... wee 70,000 35,000, 000 
1893 to 1894 ... cs 83,000 41,500,000 
1894 to 1895 ... a 100,000 50,000,000 


“ SALADERO ” STATISTICS. 

The “Saladero,’ or slaughtering business, is one of 
Uruguay’s most important industries, owing to the constant 
demand in the neighbouring Republic of Brazil and in 
Cuba for “charqui,” or jerked beef. The following Table 
shows the numbers slaughtered in these Uruguayan 
saladeros and those situated in Rio Grande (which are 
founded by Uruguayan capital and fed by Uruguayan 
cattle, although situated in Brazilian territory, to avoid the 
Import Duty levied by Brazil on foreign meat), as com- 
pared with the corresponding returns furnished by similar 
Argentine establishments during the last four years :-— 


1894... | 1893. 1892. 1891. 
Head. | Head. Head. Head. 
Uruguay— 
Montevideo... ...| 398,796 | 276,900 | 295,000 | 233,100 
avers. 52 BN ro]... 57) 20 539,100 412,800 442,600 
Argentina— ' 
Buenos Ayres... e230 352,000 380, 600 443,200 429,000 
Rivers "-..; es ...| 283,900 | 364,500 321,300 390, 500 
Rio Grande State ... sea} 307 OOO 450, 500 435,000 455,000 
Total ... .-.| 1,998,296 | 2,011,400 | 1.957,200 | 1.950,200 


Applied to extract ... saal1 288,600: |. 216,500 295,700 345,800 
5 jerked beef... | 1,739,696 | 1,794.G00 | 1,661,500 | 1,604,400 
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LIVE STOCK. 


In connection with the figures given above referring to 
Wool, and to the “ Saladeros,” which are taken from Vice- 
Consul Grenfell’s Foreign Office Report, the following 
Tables from the same source will be found interesting :— 


AMOUNT OF LIVE STOCK. 


The number of live stock of all classes according to the declara- 
tions made by stock farmers throughout the country for the purpose 
of taxation is as follows :— 


Description. Number. 
Head. 

Horned Cattle... is 64 ee 5,487,604 
Horses and Mares ... ase she 389, 180 
Mules .. oa io oF ooh 11,026 
pueey %, os a ach 25% 11,012,769 
Pigs ves = “oa ae pe 20,215 
Croats‘... ars tne =F eiactt 3,396 
Total Hi seg) -o.iby9945999 


TABLE SHOWING VALUE OF LIVE STOCK. 


| 1 


Currency. Sterling. 
Description. |—— —' — 
| From ly so EOS Val From To 
$ $ ey oe a Bei) (Be. Rhy 
yr eweers .- ,.. ‘ina - 12 18 oi, 3.16 7 
Cows én 7 12 a a 211 oO 
Bullocks tf ati cera is 20 a. 3.40 ae a 
Calves <... BN EA 2 3 o S56 6 12.6 
Sheep ie ce I 1} ee ee 0 6 5 
Horses broken to saddle | | | 
_ or harness s5% a4 25 8428, OOS heh SD 
Colts aot a | 1G: ihe See - Oe i ; 3 .8Q 
| - ~ 
Unbroken Mares ies | 4 | 6 O17 Oo 35% 


SHIPPING. 


The shipping movements for the years 1889 to 1894 for 
all the ports of the Republic was as follows :— 


| Entered. Cleared. 
- Year. | ‘ 

No. | Tons, || No, Tons. 

| | | 
T5089: ... ... | 17,890 | 6,251,365 || 17,692 | 6,193,097 
1890 ... ae” . $6,469: | - 85,508,705 16,044 | 55744,126 
TOOL. <.. ... | 13,670 | 4,742,260 | 13,537 45740, 384 
1SGe".1.. Reh IFS 4,980,043 12,689 | 4,986,905 
1893... | 13,992 | 5:428,439 |} 13,864 | 5,397,913 
894°... Wee 13,528 | 5,453:744 || 13.451 | 5,410,801 


The subjoined Table shows the amounts produced by 
the 45 per cent. of the Customs Duties in 1894 as compared 
with 1893 and 1892, and also the total amounts remitted 
to London in sterling for the service of the External Debt 
and the Railway Guarantees. 


Proceeds of | Amounts re- Remittances made to Messrs. 
1894. 45 per cent. tained from Glyn, Mills & Co. for Service 
‘ of Customs | 43 Percent. of Debt in London. 
Dates of Fortnightly Remit- {| Dues paid to for Tocal 
tances. |the Agents in| Service of : : 
F heweeendes. Debt in In Dollars. In Sterling. | 
| Montevideo. | 
$f -=§ ae. 4 & dh 
169,362.78 3 ie 
January, ist Fortnight..} 169,362.78 | Nil fares 562. ed (¢)22,046 Tee | 
| | a)roBors 52) | (401900 14 7. 
5 
a end do. ..| 201,121,28('5)201,121.28 | Nil 
February, Ist do. 4.}' 217,737.51 | Nil Sn 46,264 19 5 | 
n znd = do. _—..|_ 208, 447. 47 | Nil 208,447.47 44,512 4 5 | 
March, 1st do. ..|, 180 1054. 84 | Nil 180,054.84 38,636 15 4 
i end do. .| 215,826.11 | Nil 215,826.11 46,302.13 @ -| 
April, ist do. e:} 215,503.66 | Nil 215,503.66 45,082 5 9 | 
e 2nd do. ++| 290,670.44 | 105,280.00 185,390.44 39,202 7 I 
May, ist do. --| 187,677.48 Nil 187,677.48 39,881 9 3 
i and do. --| 211,291.88 Nil 211,291.88 45,009 II 5 
June, 1st do. -+| 189,050.95 Nil 189,050.95 40,173 6 6 
of 2nd do. ..| 166,387.51 Nil 166,387.51 35,270 13 9 
July, 1st do. --| 148,598.96 Nil 148,598.96 31,345. 2 10 
% 2nd do. --|. 166,451.17 | 99,113.25 | 67, 339-92 14,134 7 4 
August, rst do... |) 269,478.80) Nil | 163,471.81 34,307 3 10 
si 2nd do.- « | 198,377.03" | Nil | 178,171.03 37,075 15 0 
September, 1st do. ..| 199,195.26 | Nil | 199,195.26 | 42,432 14 IO 
= end do. ..| 181,402.32 Nil | 181,402.32 38,642 9 6 | 
October, ist do. ..| 186,017.19 Nil 186,017.19 39,722 8 5 
o and do. ..| 188,1€9.19 | 104,046.25 | 84,122.94 17,963 15 I 
November, 1st do. -.| 161,560.63 | Nil 161,560.63 34,499 18 6 
ra 2nd do. ..| 163,797.68 | Nil |  163,797-68 35,148 5 & 
December, 1st do. ++] 15C,247.92 | Nil | 150,247.92 32,240 14 0 
2nd do. ..| 169,100.10 | Nil 169, 100, 10 30,286 2 3 +} 
_ | oe ———_— | 


1893. 

Rate | Amounts rec’ved 

of Ex- | by Messrs.Glyn,| Increase in | Decrease in 
change.| Mills & Co. for 1294. 1894. 

Service of Debt 
in London. 
d. tet Cee & eh 4b s 
“ 

oi} 44,943 15 0 | 18,003 17 7 os 

Nil Nil Nil ei 

51 26,758 3 4} 19,50616 1 oe 

51} 31,867 4 6 | 12,644 19 11 ‘ 

513 31,509 4 10 7,127 10 6 + 

514 28,188 15 3 | 18,123 18 6 “e 

50% 71,032 16 3 a 25,350 10 6 
50% 17,478 3 2 | 21,724 3.11 ss 

51 S105. § Tt 6,716 4.2 \ 

518 36,230 15 9 | 8,778 15 8 

51, 31,090 0 3] 9,083 6 3 

50g 31,490 17 2| 3,779 16 7 

50g 39,124 11 8 es 7:779 9 10 
508 1,472 4 4 | 12,662 3 0 

503 29,402 3 3] 4,995 0 7 

504 345437, 17. © | + 35237 27 6 . 

Ste | 35,464 5 4| 6,968 9 6 + 

518 43,372 13 4 + 4,739 3 10 
sit | S2.O5E 4, FF | oe 13,228 16 6 
srg | 8,838 16 6] 9,324 18 7 i 

om | \ goa, @ % 4,885 10 2 es 

5I3 28,286 13 4| 6,861 11 9 ; 

514 28,448 0 2] 3,792 13 10 

512 34,403 13 5| 1,882 7 10 

749,571 12 8 |179,900 t 12 | 51,089 o 8 


wotals << ++}4,509,295.00 | 509,558.78 | 4,128,314.21 878,382 13 11 


| , U 


Nores.—(a) Means extra Remittances derived from Local Service Accounts and other sources. 


The 45 per cent. of the Customs Dues produced in 1892 .. #6 -» $3,773,478 o 
» 45 ” ” ” ” 1893 .. : . 3,887,825 
» «45 ” ” 1894 oe ee ee 
”’Nett Increase of Remittances in 1893 over 1892 oe . ee 


a 1894 ,, 1893 a os 


(4) Includes repayments to (a). (c) Cable Remittances. 


rnettin Sterling .. she +. £734,601 12 1% 
PY Pe an oe oe 749,571 12 8 
” ” od e ee 878,382 13 I 
ws = 414,969 19 9 


=~ ve 328,812 F 3 


£S¢ 


o 
a 
rs) 
oN 
= 
3 
2 
2) 
< 
a 
oO 
wn 
i) 
— 
=} 
iy) 
n 
oO 
oS 
YY 
= 
Oo 
"= 
oO 
oO 
Oo 
~ 
ro 
© 
Oy 
wn 
~~ 
& 
= 
E 
any°) 
vo 
Be ew 
a 


current year, up.to the. date of publication of this Report 


ing Table: 


the follow 


min 


are show 


‘ 
OL QIrir 


S691 
asvatoUy 


|? 


‘pung Suryuig =“ “ 
‘YSIIDJUT JO VNAIBG [CIO'T JOJ poutvjos 


‘uopuo'y 
UP 79Pd. 
jO aoIArag 
103°0D) 28 STITH) _y 
UAT) “SASSI | - 
Aq paatso 
-o1 syUNOUTYy 


a jo 
ajey 


v66‘64 


tF1‘ob 


Stg‘Ih 
1z0‘OI 
Sor ‘of 


ig $ 


esuevyo) 


“P6SE 


*Bulpas Uy 


‘uopuo'T 
UI GAT JO BOIAIAG AO} 


"OD 2 SIMA ‘UAT “Sasso 


0} BpeUl sodULITWIY 


6L-obo‘or1 


x)glbgz‘6L1 
TIN 
$ 


‘sdv]]Od UT |Oeprasiuoyy 


ur 1q9(7 
JO QOIAIIS 
[v90'T 10F 
‘uso sad Sb 
Wo PIUre} 
-a4 syunouly 


gg "610% be 


zteaths€oz 


o6'1 bh ‘Ser 


gl: LlLo‘r6r 


‘OSprlAeg}uoO W 


ul S}UaSY 
ay} 07 pred 
sancy Suto} 
“smd aya jo 
*yuao sad SF 
jo sp99001g 


**Z4YB1UjI0 J 4ST 


‘AVIA, 
“ec 
‘Thdy 
“ 
your] 
‘op puz - 
‘op qsx ‘Arensiqay 
‘op puz : 


‘Axenuel 


*sq0Uv} IW 
Apyysiujz10,J jo soyeg 


*S68} 


359 


The Office of Public Credit in Montevideo has published 
the following Statement of the amounts yielded by the 
45 per cent. of the Customs Duties assigned to the service 
of the Three and a-Half per Cent. Consolidated Debt and 
Railway Guarantees since the Law of 26th August, 1891, 
came into operation, showing also the manner in which the 


said amounts have been applied. 


It will be observed that during this period of three years, 
twelve quarterly Coupons have been paid, beginning with 
that of the 1st May, 1892, and ending with that of the 
ist February, 1895, and that the service of the Debt 
and Railway Guarantees has been carried out at a 
total cost to the Government of $12,684,079.31, or, say 
£ 2,698,740. 5s. 7d. 


SERVICE IN LONDON. 


| 


$ L dy 
12 Quarterly Coupons, paid Ist May, | | 
1892, to tst February, 1895 nia 8,255,490.90 | 1,756,487 8 6 
Commission, } per cent. Pa3 =F 41,277.45 8,782 8 9 
Railway Guarantees... af a, 2,489. ole. 40.| ° $20,502 0° © 
Expenses 4,880.21 | 1,038 6 10 
Unified and 1888 Loans, Balance of | 
Service in London ... 208,13 da 68 
| 10,790,939.09 | 2:295,944 9 9 
I.oss by exchange ... e fit 63,559-12 | 
First Amortisation, the proportion 


corresponding to the amount of | 
Bonds held in London, calculated | 
at £16,768, 5co vie iis sd 499,005.97 106,171 I 2 
Commission, ¢ per cent. sais ii 1,247.50 265 8 6 


| 11,354,749-68 | 2,402,380 19 5 
Balance carried forward to 13th 
quarter (Ist May, 1895)... sia 1,419.75 302- 1.6 


Total Service in London ... | 11,356,159.43 | 2,402,683, 0 I1 


ee 
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SERVICE IN MONTEVIDEO. 


a ee 
$ 4 S. ae 
12 Quarterly Coupons, paid Ist May, 
1892, to Ist February, 1895 ais 1,253,513-85 | 266,705 1 6 
First Amortisation, the proportion | 
corresponding to the amount of | 
Bonds held in Montevideo, calcu- | * 
lated at £2, 500,000... he wea] 74,396.03 | 15,828 18 


Total Service in Montevideo .., I, 327,909.88 | 282,534 0 4 
a 


RECAPITULATION. i 


| 


$ | 4 Bye the 

Interest Service in London for 12 | 
Quarterly Coupons ... sas -» | 10,790,939.09 | 2,295,944 9 9 
Ditto in Montevideo ... oi avd, Le OE Se 266,705 I 6 


| 12,044,452.94 | 2,562,649 II 3 

Loss by Exchange ... ste 63,559.12 13,523. a a 
Excess, applicable to the First Amor- | 
tisation of the Consolidated Debt, | 

sn accordance with Article 7 of the | 

Arrangement of the 26th August, | 

TEOL -s5. = site ia ova. | 576,067.25 | 122,567 10 oO 

Grand Total ar “ | 12,684,079.31 | 2,698,740 5 7 
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VENEZUELA. 
External Debt of 1881 outstanding Ist 
ed March, 1895... se in ee os Pa}652,150 | 
Amount of Arrear Interest 
(Coupons 24/5) ix ys £79,779 
Deduct Certificates drawn for 
repayment (Sept., 1894, and 
March, 1895) = 22,494 
57:285 
Total Debt outstanding cs oes, 2, 700435 
Venezuelan Committee. 
Right Hon. Sir John Lubbock, General Sir Luther Vaughan, 
Bart., M.P., Chairman. | 0 Wiens 
M. Castello, Esq. | E. Wright, Esq. 
Roger Eykyn, Esq. | 
W. Cuthbert Quilter, Esq., M.P. | Secretary. 
\ F. P. Obicini, Esq. James P. Cooper, Esq. 
Area ... ash +: pit ea 593,940 square miles. 
Population (1891) “ -_ “s 2,323,500. 
Capital, Caracas. Population (1893) ..- ese 80,000. 
External Debt per head (exclusive of interest in arrear)— 
Ll. 35. 
President... ies — ae} Gen. Joaquin Crespo. 
Consul-General for Venezuela in 
Great Britain... ie ies Dr. Elias Rodriguez. 


The Diplomatic relations of Great Britain with Venezuela have 
been suspended since 1887. 


HISTORY OF THE DERT (FOREIGN). 


1819-1834.—S¢ee Colombia. 


1834.—By the Convention of 1834 Venezuela assumed 28} per cent. 
of the original Colombian Debt, or £1,888,396, upon which 
the arrears of interest amounted to £906,400; total, 
£2;794,796 
A Settlement was made on the following terms :— 

“Active” Bonds to the amount of 41,900,000 were issued 
to represent the principal of the Debt, and were to bear in- 
terest at the rate of 2 per cent. for the first seven years, 
increasing } per cent. annually, until the maximum rate of 
6 per cent. should be attained. 

“ Deferred” Bonds were issued in satisfaction of the arrears 
of interest to the amount of £1,500,000. These Bonds were 
to carry interest from 1st October, 1852, at 1 per cent. per 
annum, and to increase + per cent. annually up toa maximum 


of 5 per cent., when a Sinking Fund of { per cent. should 
also come into operation. 


Default took place in October, 1847. 


1841. 


1851.—An Arrangement was agreed to by the Bondholders, but it 


was not ratified by Congress, although the half-yearly 
Coupon, due sst October, 1851, was paid. 


1856.—Venezuela received, as the proportion of the Debt due from 
Peru to the Old Colombian Republic, a sum of $1,140,000 
in Four and a-Half per Cent. Peruvian Botids. This money 
was kept by the Government ‘for its own purposes, and not 
handed over to the External Creditors. 


1859.—An Arrangement was concluded on the following hasis :— 

New Bonds to be issued, bearing interest at 2} per cent. 
from Ist January, 1859, to Ist January, 1860, and 3 per cent. 
thereafter, in exchange for the previous “ Active” Bonds, 
with arrears of interest thereon to 31st December, 1858, and 
also for arrears of interest to same date on existing Deferred 
Bonds. 

Against the Deferred Bonds New Bonds were to be issued, 
bearing I per cent. interest from - Ist January, 1859, to ist 
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January, 1860, and thenceforth 14 per cent. Holders of 
Deferred Bonds had, at the time of Conversion, the option 
of exchanging £100 Bonds into £50 of the New Three per 
Cent. Bonds. 


1862.—No interest was paid from July, 1860, until 1862, when a Six 
. per Cent. Loan was issued at 63 per cent. through Messrs. 
Baring, to provide for the unpaid Coupons. The Govern- 

ment defaulted again in 1864 upon the 1859 and 1862 Loans. 


1864.—A Loan, bearing 6 per cent. interest, was issued by the 
General Credit and Finance Company. The last interest 
paid on this Loan was in April, 1867, when £2. 7s. 6d. on 
account of the £3 Coupon was paid. 


1880-81.—The Loans of 1859, 1862, and 1864 were converted into 

a “ New Consolidated Debt.” This Arrangement provided 

for an issue of £4,000,000 New Bonds, of which £2,750,000 

was applied to the Conversion of the above Loans and 

the necessary expenses. The balance of £1,250,000 was 

reserved for the Unification of the then existing Internal 

Debt. Interest on the New Bonds to be 3 per cent. per 

annum until the Unification of the External and Internal 

Debts was completed, after which it was to be raised to 

4 per cent on the whole Debt. The Unification Scheme 

was not carried out owing to difficulties with the Internal 

Bondholders. Only £2,750,000 Bonds were therefore issued, 

uy and the rate of interest paid up to the present (May, 1895) 
remains at 3 per cent. 


1883 and 1888.—Proposals were made to carry out the Unification 
Scheme in these years, but proved abortive owing, in the 
first instance, to the Government refusing to provide the 
necessary funds for the expenses of the operation, and in 
the second instance to Congress requiring that the loss on 
Exchange should be provided out of the sum allowed for the 
expenses of the Debt Service. 


1892.—The Government, in consequence of the Revolution, temporarily 
+ suspended the service of the External Debt. The re- 
” mittances were resumed in June, 1893. The Council issued 
Certificates for the Coupons due February and August, 1893, 
which are being gradually redeemed by half-yearly drawings 

at par. 
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REPORT. 


As mentioned in the Council’s General Report, proposals 
were again made by the Government of Venezuela at the 
end of last year for the Unification of the External and 
Internal Debts. 


After a laborious negotiation a Scheme was elaborated 
with Sefior M. Revenga, the Commissioner of the Govern- 
ment, which, it is believed, would have been advantageous 
both to the Government and the Bondholders. The 
proposed Arrangement also provided for a settlement of the 
Railway Guarantees in arrear. 


Although the Commissioner insisted on Concessions which 
the Committee felt the Bondholders could not be justly 
called upon to grant in view of the terms agreed 
upon under the Settlement of 1880, yet he was 
willing to recommend certain advantages in the way of 
better security for the service of the Debt, and the 
establishment of a Sinking Fund, which might be regarded 
as some compensation. 


It is natural for the Bondholders to view with aversion 
any Scheme which has the effect of placing on the 
European markets a large amount of the Internal Debt of 
any country; but in the case of Venezuela this condi- 
tion already formed an essential part of the Arrangement 
of 1881, under which the External Bondholders were to 
receive an increased rate of interest. 


From advices lately received from Caracas it appears 
that the Revenga Proposals have been rejected by the 
Government, but no official notification thereof has been 
received by the Council up to the present time. 


It is certainly unfortunate that the Venezuelan Authori- 
ties should have sent a special Commissioner to England, 
both in 1893 and 1894, to negotiate a re-arrangement of the 
Debt, and that in both instances the Government should 
have declined to ratify the terms agreed upon with 


their representatives. Five abortive attempts have now | 
been made since the Arrangement of 1881 to carry out 


the Unification project. 

It is also to be regretted that entirely inaccurate 
versions of the Proposals made should have been published 
in certain Continental newspapers, and reproduced in the 
local press. 


ARREARS OF INTEREST. 

Two Drawings of the Certificates issued by the Council 
against Coupons Nos. 24 and 25 of the Consolidated Debt 
in arrear have been held, the first in September, 1894, when 
£11,001 of Certificates were drawn for payment at par, and 
the second in March last, when £11,493 were similarly 
redeemed. As the total amount of the two Arrear Coupons 
is £79,779, and the total redeemed by the two Drawings 

522,494, this leaves £57,285 outstanding. 

In July, 1894, the Council were informed that the 
Government would increase the monthly remittances for 
the redemption of the Arrear Coupons from Bols. 22,067 
(say £875) to Rols. 50,500 (say 42,000). At this rate the 
redemption would be completed about the end of 1897; 
but the Council are not without hope that the Government 
may sée its way to expediting the extinction of the arrears 
by further increasing the remittances destined for that 
purpose. 

Bols; 25°25=% 1. 


INTERNAL DEBT. 


The following is a complete Statement of the Internal 
Debt outstanding August, 1894 :-— 


- 
; Descrinti Original Outstanding, Assigned for Total 
escription. ys ny August, Garvie. | Annual 
: — NA. es _Service._| 
4 Belivares. | Bolivares. | Bolivares. 
| Five per Cent.Con- Interest @ 5 per 
solidated Inter- cent. per an- 
nal Debt __... | 40,000,000 *39,439,011 num and Sink- 
ing Fund of 
Bonds bearing 1 | Bols. 16,000 
| per cent. In- per month ... | 2,091,950 
terestpermonth} 4,000,000 2,942,039 | Interestand Sink- 
ing Fund, Bols. | 
tNational Debt 100,000 per 
\ bearing 3 per month .«. | I,200,000 
cent. Interest Monthly Draw- 
| perannum ... | 6,582,341 | 4,273,338 ings for Bols. | 
1 | AO, TIZ01 as 5535980 
{National Internal Interest and Sink- 
Debt bearing 6 ing Fund, Bols. | 
per cent. Inter- 200,000 per | 
est per annum | 20,009,089 | 20,009,089 month «.+ | 2,400,000 
_ 
Totals »+ | 70,591,420 | 66,663,477 Totals +++ | 6,245,300 


i 


* Of this amount, Bols. 12,210,000 is inscribed as belonging to Public 
Instruction and Charitable Institutions, and cannot be unified. Amount in 
circulation, Bols. 27,229,010. 

t Arising from diplomatic arrangements. 


1 - Representing consolidation of war claims and expenses arising out of 
recent revolution. 


Deducting from the above total of Bols. 66,663,477, the 
portion of the Five per Cent. Consolidated Debt, viz., Bols, ‘ 
12,210,00 inscribed for Schools and Charities, and adding 
thereto the whole of the National Diplomatic Three per 
| Cent. Debt, viz., Bols. 4,273,338, which also cannot be 
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unified = Bols. 16,483,338, there remain in round’ figures 
Bols. 50,000,000 of Internal Debt which can be included 
in any unification arrangement, the annual service on 
which is about Bols. 5,000,000. . 


SUMMARY OF EXTERNAL AND INTERNAL DEBTS. 


AUGUST, 1894, 


Bols. Bols. 
External Debt—Principal ... 66,993,309 .... Annual Service 2,083,125 
Internal 99 Pr) tee 66,663,477 see 2 ” 6,245,300 
Total Bols. 133,656,777 Total Bols. 8,328,425 


——— es 


It will be seen from the above that the amount assigned 
to the service of the Internal Debts is about three times 
greater than in the case of the External Debt. 


As regards the security assigned to the different classes 
of Debt, the total Custom House Revenue is divided as 


follows :— 


4o per cent. to Public Works and the Public Debt Service. 
BO *\y », the Public Service Exchequer. 


Of the 40 units— 
per cent. is assigned for Public Works. 
en ae ,, the service of the External Debt. 


3 
rs 
7, ” ” 9 9 99 Internal PP 
3 


3 
2 
2 
I Diplomatic ,, 


99 9 9 9? 9? 


Of the 60 units— 


12 per cent. is assigned for the service of the National Internal Six per 
Cent. Debt. 
(Plus any excess from the 27 per cent. of the 40 units assigned to the service 
of the Internal Debt above.) 
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Taking the Custom House Receipts at the moderate 
figure of Bols. 25,000,000 per annum, 


The proportion assigned to Public Works and the Public 
Debt Service would be... ee ..» Bols, 10,000,000 


The proportion assigned to the Public Satiee Exchequer 
would be... ban es oa tise pe “ra 15,000,000 


The amount assigned as security for the various classes of Debt would therefore 
be as follows :— 


For the External Debt... yin wk Ns ... Bols. 2,700,000 
», Internal i ae .-  Bols. 2,700,000 
js) Diplotiatic 55.’ 1: abi I, 3C0,000 
National Internal 6 per 
Cent. Debt ae ap 1,800,co9 
(plus excess as above) 5,8c0,000 
Total assigned see Bols. 8,509,000 


re — 


Taking the total Revenue of Venezuela as from 
Bols. 45,000,000 to Bols. 50,000,000, and the total Debt 
service at Bols. 8,328,425,as shown above, it will be evident 
that the proportion of the Jatter to the former is small, and 
compares very favourably with most of the South American 
Republics. With proper management and reasonable 
economy Venezuela should experience no difficulty in 
meeting her engagements, and still retain a considerable 
surplus available for internal improvements. 


The Unification project mentioned above would have 
relieved the Republic of about Bols. 1,000,000 of annual 
debt service. 


VV 


REVENUE. 
THE FOLLOWING TABLE SHOWS THE COMPARATIVE REVENUES FOR THE YEARS 1887-1891 
and 1892-3. 
Description. 1887-88. 1883-89. 1889-90. 1890-91. 1892-93. 
Bols. c. Bols. Gs Bols. & Bols. c. Bols. G 
Imports... 29,728,817 84 | 28,282,736 73 | 33.457477 06 | 40,024,233 60 | 28,358,210 66 
Storage... 54,081 85 61,778 82 61,778 82 64,018 88 57,447 29 
Interest ... 144,116 73 129,578 65 58,081 06 87,000 22 68,389 OI 
Fines 36,027 28 40,605 34 49,026 62 86,706 26 46,611 78 
Transit Dues 6,931,549 30 | 7,097,176 89 | 7,382,737 60 | 8,577,107 34 | 6,652,784 61 
Duty on Tobacco cee eas ais 593,423 29 712,209 38 
Stamped Paper 165,296 12 149,878 00 168,413 28 164,430 52 126,424 78 
Telegraphs 275,398 52 311,091 35 3345244 90 333,352 65 96,022 05 
Telephones 2,845 85 1,841 67 2,817 09 1,386 86 pe 
Waste Lands 102,117 52 34,739 05 139,705 89 195,334 95 ve 
School Fines 3,465 12 5, 95O-275 1,517 00 ,806 50 6,137 21 
Judicial Taxes ... 1,980 00 2,300 00 970 00 gIo 00 om 
Consular Fees... 40 00 752,330 40 40,127 38 576,665 68 III,761 93 
Registry bee 76,301 55 91,989 37 111,607 27 127,655 66 68,067 78 
Salt Dues ed bia ae QI0,152 43 777,246 40 | 1,075,501 35 960,710 00 259,648 61 
Income of Public Institutions 645,745 75 579,421 28 540,551 68 482,404 23 ‘+e 
Contract Fees ... & = NE ws 1,474 57 
Maracaibo Wharf 7,200 OO 6,000 00 12,948 67 13,200 00 ae 
Territory Revenue 324,295 66 505,348 87 552,100 80 414,952 57 
Mining Exploitation ne a 188 45 82 08 
Postage Stamps | 1,312,432 70 1, 586,932 13 | 1,041,418 57 | 1,009,393 89 
Patents ... bbs nial 750 00 | 450 00 we ‘es 
Natural Products 1,916 89 | 274 ©O 26 73 
| 
Total | 40,724,531 11 | 40,395,390 99 | 45,031,213 49 | 53,719,803 91 | 36,724,973 09 


£ 


The decrease in the Revenue for 1892-3 is to be attributed to the fact that the Republic was in a state of revolution 
during that period. Owing to this cause also the returns for 1891-2 are not obtainable. 


69£ 


EXPORTS FROM VENEZUELA DURING THE FISCAL YEAR 1892-93, COMPARED WITH 1889-90, 


COMPILED FROM FOREIGN OFFICE 


Articles. 


Coffee 

Cocoa 

Hides 

Deer and Goat Skins 
Timber 

Cocoanuts 

Cattle 

Goats.. ae 
Horses and Mules a 
Donkeys 

Gold and Silver Coin ee 
Virginand Placer Gold & Residuum 
Copper Ore and old ae 
Caoutchouc ... 

Copaiba 

Sundries 


Total 
Comparison 


* At Bols. 25.25 to the £1 


REPORTS. 


| 1889-90. 1892- 
Quantity. Value. Quantity. Value. 
: | Bols. Bols. 
Kilos 43,168,952 71,167,850 40,727,203 67,296,350 
6,894,0Cc0 9,329,396 5,916,513 8,584,176 
2,325,257 2,432,267 1,632,937 1,343,090 
748, 193 2,295,807 ,201 2. 388,778 
2, 190,833 136,713 3,326,512 176,231 
He call 746,080 48,426 508, 512 46,566 
Number | 11,614 1,176,000 9,955 969,646 
77 630 94 810 
339 80,600 36 23,320 
is $23 32,528 282 12,284 
Kilos | 259 539,599 386 °57 1,009,723 
3,020 8,888,428 1,653°29 4,168,861 
62 183,154 7,265 4,243 
44,157 274,716 5073 364,193 
40,603 120,199 11,666 32,344 
42,452,230 4,211,915 6, 6,599,617 2,371,491 
*100,918,278 $86,420,615 
86, we 615 
Decrease 'Bols. 14,497; 663 
== 73,906,726. t At Bols. 25.25 to the £1 = £3,516,519. 
2 m i 


oL¢ 
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The returns of the Imports and Exports at Puerto 
Cabello for 1893 show increases of £783,618 and £151,859 
respectively, compared with the year 1892. 


During the same period there was an increase of £67,785 
in the Imports and £79,182 in the Exports at Ciudad 
Bolivar. The Customs Receipts at this Port were £106,861 
in 1893 against £69,856 in 1892. 


MINING, 


The new Mining Code of 1893, has favourably influenced 
the mining industry in the Yuruari district, and it is con- 
fidently anticipated that many of the abandoned mines 
will again be worked. 


The yield of Gold from this district in 1893, was 
47,950 ounces, being an increase of 1,390 ounces over 
that of 1892. 


The Boundary question with Great Britain still remains 
unsettled, as the British Government insist upon the Pro- 
visional Boundary, proclaimed in October, 1886, being 
maintained, but they are willing to submit the right to 
certain territory outside this Boundary to arbitration. 


Some disturbances have recently occurred in the disputed 
area, and it is to be hoped that a solution of the question 
may be arrived at before long. 


Owing to the appearance in an Italian Green Book for 
1894 of a Convention recommended by the German, 
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French, Spanish, and Belgian Ministers to their respective 
Governments having reference to the claims of the last 
Revolution, which the Government of Venezuela considered 
humiliating to the country, the Executive Power, obliged 
by the pressure of public opinion, handed their passports 
to the French and Belgian Ministers. The German and 
Spanish Ministers having in the interval left Venezuela, this 
step was not taken as regards their successors. 


It is stated that the Government of Venezuela has 
agreed to pay an indemnity of 500,000 francs to the Italian 
Government on account of loss and damages sustained by 
Italian subjects during the recent Revolution. 
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PRINCIPAL LOANS IN DEFAULT IN 1894-95. 
ARGENTINA. 
nnn EEE 

be Approximate 
Loans. dee, a Interest Arrears 
to April rst, 1895. 
Provincial Loans— & & 
~ Buenos Ayres 6%, 1882-6 .- | 3,660, 100 st Jan., 1891 933)325 . 
Do. 6%, 1883(Ensenada) | 2,064,900 ist Apr., 1891 | 495,576 
Do. 5%, 1886(Germany) | 2,364,012 and Jan., 1891 | 472,802 
— 48,089,012 —— 41,901,703 
Cordoba 6%, 1886 ey $3 569,100 ist Nov., 1890 | 153,657 
Do. 6%, 1887-8 $> .. | 1,152,600 1st July, 1890 311,202 
Do. 6%, 1888 (France) .. | 1,957,600 1st Oct., 1890 528,552 
— 3,679,300 —— 993,411 
Santa Fé 6%, 1883-4 -- -- | 1,296,300 ist Nov., 1890 | 351,991 
Do. 5%, 1888 oot -- | 1,947,100 1th Oct., 1890 | 438,097 
Do. 5% Westn.and Central 
Col. Railways, 1887 905,000 ist Oct., 1890 | 203,675 
Do. 5% Santa Fé and Re- 
conquista .. «+ | 1,255,400 ist July, 1890 251,080 
3 F naior 5,403,800 ———_ 1,244,843 
Entre Rios 6%, 1886 .. e 731,800 ist July, 1893 65,862 
Do. 6%, 1888 Sof t3439t, 400 rst July, 1893 |. 101,826 
Do. 6%, 1891, Funding 
Oan .. on 420,000 rst Jan., 1894 25,200 
Do. 5%, 1891 Sterling.. 344,700 rst Feb., 1894 17,235 
Do. 5%, 1891 External 393,900 1st Jan., 1894 19,695 
—- 3,021,800 ——_ 229,818 
= Totals £20,193,912 £4,369,775 
Municipal Loans— ; : 
Cordoba 6%, 1887 nf $e 198,400 1st Aug., 1890 54,332 
Do. - 6%, 1889 we ve 595,200 1st July, 1890 | 169,632 
4 — 793,600 — 223,964 
Rosario 6%, 1887 os es 198,400 ist Jan., 1891 50,592 
Do. 6%, 1888 i on 992,000 1st Sept., 1890 | 272,800 
; = 1,190,400 co 7 §85)59* 
City of Parana 6%, guaranteed 
by the Province na 197,400 1st Aug., 1893 17,766 
Parana 5%, 1889 (Waterworks) 208, 800 ist July, 1893 15,660 
City of Parana Waterworks 
Loan, Funding Loan 67 .. 61,640 rst Jan., 1894 3,698 
<ateiniihabet, 467,840 <r 37,124 
Totals £2,451,840 £584,480 
nel 
ry Cedulas of the Mortgage Bank of the Pro- Last Coupon paid in full 
vince of Buenos Ayres— \ October, 1890, Partial 
Currency Issues in circulation No- payments in currency 


1892. No cash payments 
have since been made. 


vember, 1894 asi = $195,125,085 and scrip made to Oct., 


Gold Issue ... $3,330,000 
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Spee Principal Coupons in arrear, sg om 
saa? outstanding. both inclusive. " aleeebd 
COLOMBIA. 
( Oct. Ist, 1879 | 
Ai 7, 17s ns. £1,913,500 :..3.. 4 (27th Coupon) 41,386,091 
Ist January,1895 
Balance of 26th 
{ Coupon. 1,079 
Sundry Certifi- 
J cates for unpaid 
Roe Gl cp eouNsconiteze panes thameaeenen ) Coupons of [** 8,665 
above Loan. 
£1,913,500 41,396,435 


Nore.—There are also some old Securities in circulation, the conversion Of 
which, under the earlier arrangements, has been omitted, 


COSTA RICA. 
5 OF ERSO~.\..22 £2,000,000 .... Ist Jan,, 1895 ...... £50,000 


FORMER CONFEDERATE STATES. 


7 % of 1863 Ist Sept., 1865 
iene Loan) J *™* 42,418,800 ...... Ist March, 1895 } *** 45,079,480 
Sn ee — 


——— 
GUATEMALA. 
4 Lot 1888... f — S8877O0 wn LT Jan’ 1895 fe 354508 
Internal— ae . 
46,025,900 6 % a £964,144... .. oe pred on ies 72; 310 
£1,851,844 £107,818 
Nore.—A re-arrangement of this Debt is now in progress. ba, 
HONDURAS. 

5 % of 1867 ws. £78,800 ...... 7 ay 83 \... £88,650 
10 % of 1867. ...... 900,700 ...... tin oa aa } ‘oe, 2,026,575 
63 % of 1869... 2,176,570 sears oe +5 it ae 3,264,855 
10 % of 1870 .. ... 2,242,500 ...... am; i oe fi 4,843,800 


£5,398,570 £10,223, 880 


— 
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eee : ; Approximate 
cae Principal Coupons in arrear, ‘Avrehts Ol 
roa, outstanding. both inclusive. Cineies: 
LIBERIA. 
° { 1st Aug., 1874 
So of tsyt ...i: £100,000 aps? 11st Feb.. 1895 f°" Ate 
LOUISIANA. 


7 4% Consolidated of 
1874 Certificates of 


Claim ($5==£1)... PEGA ATS pein — soe 


Nore.—Issued under notarial protests by the Council of Foreign Bond- 
holders in London, in accordance with the Resolutions of May, 1875, for the 
loss of 40 % Principal involved in the conversion of the corresponding amount 
of Bonds (held in England) under the Funding Act of January, 1874. 


MISSISSIPPI. 


- : Ist March, 1841 > 

6 % of 1831-3 (A.) FADD O00 si. ‘i March, 1895 \ .. £1,308,000 

5 % of 1838 = (B.) 1,000,000 i..%,, Do. ** 2,725,000 
41,400,000 £4,033,000 


Notes, —(A.) ‘ Planters’ Bank’’ Bonds. (B.) ‘*‘ Union Bank” Bonds. 


NICARAGUA. 
Py > j Ist July, 1894 | 

6 % of 1886 ...... £285,000 ...... \ ist Jan., 1895 J £17,100 

PARAGUAY. 
¥Y of 1886 £836,650 pant Tely, Wipe | | £76,500 
3h wee nt? a ae {1st Jan., 1895 | ihc tt 

WEST VIRGINIA. 

Certificates...... ey dagls £3,047,874 ( Being West Virginia’s one-third Share 
———— ae ) of the old Debt of Virginia appor- 


| tioned Ist July, 1871, not yet recog- 
nised by West Virginia. 
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SUMMARY OF PRINCIPAL LOANS IN DEFAULT IN 1894-95. 


STATES | Approximate Prin- | Approximate In- 
er cipal Outstanding. | terest Arrears, 


& £ 


ARGENTINE PROVINCIAL LOANS... 20,193,912 4,369,775 
Do. MUNICIPAL do. ... 2,451,840 584,480 
Do. PROVINCIAL CEDULAS| 11,816,002 — 
COLOMBIA* .., re is aa 1,913,500 1,396,435 
Costa RICA a beg nail 2,000,000 50,000 
FORMER CONFEDERATE STATES... 2,418,800 5,079,480 * 
GUATEMALA* as we ian 1,851,844 107,818 
HONDURAS ... om sa 2 5,398,570 10,223,880 
LIBERIA se = a al 100,000 147,000 
LOUISIANA (CERTIFICATES) dit 184,432 —— 
MISSISSIPPI ... ee ton Lats 1,400,000 4,033,000 
NICARAGUA... ies an +P 285,000 
PARAGUAY ... he - in 836,650 
WEST VIRGINIA ... ie ) _ 3,047,874 


Total tea sale ot £533898,424 £26,085,468 


* See Notes to Colombia and Guatemala, page 374. 


WERTHEIMER, LEA & C9., PRINTERS, LONDON. 
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